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PROTECTED MEN ARE PRODUCTIVE MEN 


S the war wheels of industry turn swiftly, “Produc- 
tion” and “Safety” are the twin watchwords of 
American management. For more than a quarter of a 
century the Casualty Insurance Industry has invested 
liberally in inspection service and in research to mini- 
mize industrial accidents. 
And the rate of fatal accidents to industrial workers 
has been reduced forty-nine per cent since 1913. 
In wartime, the conservation of Manpower, Ma- 
chines and Materials is essential to Victory. In this 
emergency the Insurance Industry met the need with 


its Handbook of Industrial Safety Standards, the so- 
called “safety man’s Bible.” Besides the latest accident 
prevention standards, the Handbook advises on war- 
time protection of plants and employees against air 
raids and sabotage. Pocket-size employee safety rule 
books have been geared to wartime needs with chap- 
ters on “Women in the Factory” and “Prevent Off-the- 
Job Accidents and Stay on the Job.” 

A sustained, successful educational campaign for 
Employee Safety is one of the contributions of the 
Casualty Insurance Industry to the public welfare. 
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it is devoted exclusively 


to the special requirements of the insurance business. 


175 W.- JACKSON BOULEVARD” is 


the address of the offices that write 90 percent 


of the fire and casualty insurance premiums pro- 


duced in. the Chicago metropolitan area. A 


majority of the offices allied with the insurance 


busineSs are housed here. ‘These include adjus- 


érs, wppraisers, engineers, surance associtions 


and others. 


The Insurance Ikechange is centrally located. 


in the heart of Chicago's financial district. within 


Cusy 
depot 


rants. 


When your Chica 


Jackson 


premium volume; 


walking 


s. bus termrnetls, 


Boulevard you get your 


distance of all railroads, airline 


hotels. theatres and restau- 
go otlice is located at 175 W. 
g share of the 


you have convenient access to 


the facilities offered ly businesses allied to isur- 


ance. 


Cavo and middle 


In short. 


you are in the very midst of Chi- 


West insurance activity. 


Write for complete rental information. 


R. C. SWANSON, Manager 


Insurance Exchange Br 
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Newt vienssy: Foreign Travel and Aviation 


Accident Insurance 


News flash! Indemnity Insurance Com- 


pany of North America is now writing 
Aviation Accident insurance and For- 
eign Travel Accident insurance! 

Aviation Accident insurance on 
passengers, pilots, instructors and stu- 
dents flying in all types of planes, includ- 
ing privately-owned or company planes 
and on commercial air lines in the United 
States and Canada and on the Pan-Amer- 
ican Airway System to South America. 

Foreign Travel Accident insur- 
ance, including war risk, on all travel 
abroad, regardless of the method of trans- 
portation. Coverage can be given even 
for such hazards as traveling by sub- 
marine, bomber, tanker, or flying over 
enemy territory. 


Indemnity is prepared to accept larger 
amounts than have been available hither- 
to—thus, making it possible for Agents 
and Brokers to place these types of cov- 
erage, so much in demand today, in an 
American company with unexcelled 
facilities and unequalled capacity. 


Agents should welcome this forward 
step. It puts them in a position to antici- 
pate post-war demand and to supply 
present-day needs of the public. Your 
nearest North America Service Office 
will supply you with forms, rates and 
complete underwriting information. Join 
now in pioneering this new field for In- 
surance —a field as limitless as the 
sky itself! 


Alfa) 


TECT 


INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA 
CENTRAL INSURANCE COMPANY OF BALTIMORE 


PROTECT WHAT YOU HAVE 


INSURANCE COMPANY OF 


NORTH AMERICA 
COMPANIES 


INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
NATIONAL SECURITY INSURANCE COMPANY 
PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 


BUY WAR BONDS AND STAMPS 





SHOULDER-TO-SHOULDER 


PLAN 


Complete assistance to you on 
underwriting problems. 


Attractive sales aids to help you 
in writing new business. 


Prompt, courteous adjustment 
service. 


Maximum protection for your 
policyholders. 


Streamlined office methods to 
simplify your paper work. 


April 27, 194 


In war news, politics, sports, business . . . everyone wants to know the “inside” 
story. In the insurance field Emmco’s ‘“Shoulder-to-Shoulder” Plan is a mighty inter- 
esting “inside” story to forward-looking agents. We are a young, aggressive 
company and try at all times to key our thinking and plans to give complete assist- 
ance to agents and brokers. For example, an agent sometimes faces special 
problems in serving his clients. The agent sees new, sound ways, to render a service 
and get more business. 


Maybe right now you are in such a situation. Why not tell us your problem, 
and perhaps we can, through our “Shoulder-fo-Shoulder” Plan, help you tu work 
out the details which will enable you to get the business and increase your sales 
volume. Your letter will be given our prompt, courteous attention. 


LET EMMCO 
HELP YOU CUT 
OFFICE ROUTINE 


Agents like Emmco’s free- 
dom from office routine 
and the simple forms that 
cut paper work. Most 
offices are short staffed 
right now and s€veral min- 
utes saved on the paper 
work of each case handled 
means a big daily saving. 


HOME OFFICES * SOUTH BEND, IND. 
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Mr. Agent — 
WAR-TIME CONDITIONS 


demand that you dollars out 


—___—___________ 



















































































































ee de - : ‘ ol GROUPS 
ae “s — ve HAS WASNOT 
gi ee PRED Cee ren par oanat 
ees a : Ana mene = Tm Pe 
es | soon | exrimes rows — | I, errime La 
: Bed ACI & fe weet 
Jie~Davddling LF AS KATY. om [Ziee ae “ E ra aa C 
om ee a ee | 
zz aaa han Ee eh aye PL | | al ] 
se : 
| ae Se a ig |_| } 
T i f 
oS Mase 
THE SIX-IN-ONE FOLDER I | 
@ 1. An alphabetical index- //-——————}-}- > a 
. } | ol 
® 2. A daily report file - a eee sr 
* 3. A correspondence file - ——F ee mae) 
. . oD < zi: me i — 7 \ 
& 4. A continuous line record - —_}—_—__—_—_—_}—}-|—|-§= | 
aa REE es 
& 5. A solicitation record - : rr CORES HT cag: SR 
&@ 6. An expiration control - Se 
= —t — ——__}—_}-+—-+ a 
o |——- a : ee siemens 
MAT SO GEE 
een [ 
COrvanenT thas BY ROYAL WOVRANCE COuPAMY LTD. el 2 O— 
GOLFERS | a —— = 
—_— —erexnens cOMPENAATION at fo ae ee ae wacnwest 
—_ PERSONAL , LaRNLITT a eS —t cee pe a ee Ss pccounrs —— 
: ——— a — hwo wo mrss0N9 
“08 —— 52 —Terawnen COVERAGE mF Kote —7 pation __ 
woserTARsZ ATION ee wees acs _ eres SS — 
yacnts, san 0 etF ont piece et eS ae neve PB 
£ a —— pumceart ® wn ven! ‘ 
a a ee —| All in one place: a record of cover- 
ean ear 9 ee — ages sold and additional coverages 
en oan eo ee — ou To vee MABNOT SOT needed—a reminder of undeveloped 
aooit ! 


.. 
pamace LiAstLiTY a =a 
cram By ANOTHER Ageat OF BROEER: 
ow 





_ 


YES, MR. AGENT, YOUR FILES CAN BE 
SIMPLIFIED, and at the same time energized, so 
as to put more premium dollars on your books. 


The illustration on,this page shows how. It pic- 
tures a system which not only combines six records 
in one (a time-saving feature particularly appreci- 
ated by agencies with depleted staffs) but also 
embodies a modern line record which is unique 
because of being coupled with a production 


sales possibilities whenever the 
folder is pulled from the file. 








record that steps up sales activities. Over a mil- 
lion of these “6 in 1” record folders are in use in 
Royal-Liverpool agencies—a convincing answer 
to the question, “Do they produce extra pre- 
mium dollars?” 


For full particulars regarding this agency-build- 
ing aid—one of many reasons why it pays to rep- 
resent the Royal-Liverpool Groups—write to our 
Publicity Department. 
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The Red Cross symbol is living, active proof of 
mankind’s compassion for man. 

This simple cross—this battle flag of life—is 
present where the need is greatest —staunching 
the wounds of war, sheltering the homeless, 
feeding the innocent victims of war and disaster 
«+» helping in uncounted ways. 


It is the evidence that hundreds of thousands 


This is the second of a series of 


of men and women, quietly and without fan- 
fare, are at work ceaselessly in the interests of 
humanity. 

The story or their labor and devotion day and 
night is the story of life itself. For them, no 
medals, no citations, only the knowledge that 
they have played their part—large or small—in 
bringing life in the midst of death. 


advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 


FIRE ° 


AUTOMOBILE ° 
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Insurance Day in 
New Form Makes Big 
Hit at Pittsburgh 


Forums, Lunch, Dinner 
Draw Large Crowds for 
Educational Sessions 


i 


PITTSBURGH—One of the greatest 
established institutions in insurance, 
Pittsburgh Insurance Day, carried on 
lat Monday in a new dress and with 
outstanding success. Turning, at least 
for the duration, from the social to the 
educational side and minus the usual 
galaxy of home office officials, Pitts- 
burgh insurance men and women 
jammed the 22 forums and meetings 
sponsored by the Insurance Club of 


a) 











Cc. H. BOKMAN 


Pittsburgh, covering every phase of the 
business, and at the end loudly approved 
of the efforts of C. H. Bokman, man- 
ger New Amsterdam Casualty, who 
erved as managing director, and Miss 
essie M. Snyder, secretary. 
There were over 500 at the luncheon 
and close to 700 at the dinner. No 
registration was maintained, so an accu- 
rate count of attendance was impossible, 
but at least 1,000 persons must have at- 
tended one or more sessions. Each for- 
m was filled to capacity and the sched- 
le was pushed through like clockwork, 
€ sessions starting and adjourning 
ach half hour on the dot. 


alls for Solidarity 


In the keynote address, Mr. Bokman 
eviewed the challenge to insurance, 
Ow and in the post-war period, and 
old the audience not to delude them- 
elves that a change in administration 
ill end investigations, court actions and 
egislative threats. Insurance, he said, 
Sa social need which touches the lives 
Pf all people and any failure to meet 
the public’s needs promptly will produce 
Political troubles. The job of insurance 
™en and women is to know their busi- 
hess and the needs of the public, to dare 
to discard established customs and 
Prejudices where necessary and to tell 
the public about it. He also asked for 
fooperation among all insurance groups, 
Teminding his audience that the govern- 
Ment will never move to control one 


| (CONTINUED ON PAGE 13) 





Kimball Outlines 
Terms He Desires 
for U.&O. Cover 


Warren F. Kimball of Kimball & 
Price, New York, in addressing a lunch- 
eon meeting of Risk Research Insti- 
tute, advocated a basic gross earnings 
U.&O. form with required use of the 
standard work sheet and the option for 
control by either an agreed amount 
clause or an annual premium adjustment 
clause. It might be advisable to have 
slight alterations made in the one basic 
gross earnings form and standard work 
sheet so that both form and sheet would 
fit in closely with the exact needs and 
accounting requirements of several 
major classes of both manufacturing and 
mercantile businesses. With such a 
foundation, he contended, the minor 
arguments about the meaning of this 
and that word in the contract as to how 
the loss would be adjusted could con- 
tinue “at their usual gay pace without 
any harm and even with some pleasure.” 

According to Mr. Kimball, four 
factors must be recognized and blended 
together to put coinsurance in U.&O. 
on a practical, working basis. They 
are: (1) Acceptance of the fact that 
U.&O. is insurance against gross earn- 
ings; (2) Acceptance of the fact that 
the amount of gross earnings at the 
close of each year is known to a penny 
—a degree of accuracy that is not even 
approached in the valuation of buildings 
and furniture and fixtures; (3) the re- 
quired use of a standard and simplified 
work sheet for computing the amount 
of insurance to be carried. The simplest 
work sheet possible is needed with only 
such variations between major classes of 
business as may be necessary; (4) to 
control the amount of insurance so that 
the insurer will receive proper premium 
and the insured will not be penalized 
in the event of loss. This can be ac- 
complished either by means of an agreed 
amount clause or by means of a report- 
ing policy. The use of an agreed amount 
clause would mean the acceptance of the 
standard work sheet computation as 
satisfying the coinsurance clause for a 
year at a time. 


Objects to Restrictions 


The agreed amount method is avail- 
able throughout the country for mer- 
cantile risks under both the two-item 
coinsurance form and the single-item 
gross earnings form “although wrongly 
restricted in the east and far west to 
only sprinklered or unsprinklered fire- 
proof risks and wrongly charged with a 
5% penalty in the middle west.” As 
yet the agreed amount arrangement has 
not been made available for manufac- 
turing risks through the rating bureaus. 
As to reporting form, it should not, he 
said, require monthly reports but only 
annual for which purpose the same 
standard work sheet would be used. 
Under the agreed amount arrangement 
sales and gross earnings are estimated 
a year ahead whereas under the report- 
ing arrangement there would be a peak 
limit higher than the provisional amount 
of insurance as obtained from the work 
sheet and adjustment would be made 
after the year was over on the basis 
of actual results. 

Mr. Kimball said he has $200 million 
fire insurance and $100 million U.&O. 
on about 40 department stores. The 
U.&O. is all on the single item gross 
earnings form with values computed on 
the simple standard U.&O. work sheet 
supplemented by the agreed amount ar- 
rangement. 

There is no guessing as to what ex- 
penses are going to continue, during 
what season and for what period. Start- 
ing from exact gross earnings for the 
year just closed the only estimate that 
is made is the probable increase or de- 

(CONTINUED ON PAGE 13) 


No Commerce Case 
Decision; Okla. 


Wins Tax Issue 


WASHINGTON — The Supreme 
Court began one week’s sessions Mon- 
day, after a two week recess, without 
announcing decisions in the S.E.U.A. or 
Polish National Alliance cases. How- 
ever, it was otherwise an insurance day 
with the court, which handed down de- 
cisions in three cases, including Great 
Northern Life’s protest and appeal 
against the Oklahoma 4% premium tax 
on foreign insurers. The Great Northern 
case was argued Jan. 29, while the com- 
merce cases were argued Jan. 10. 

With a dissent by Justices Frank- 
furter and Roberts and Chief Justice 
Stone, the court affirmed the lower 
courts’ decisions against Great Northern. 
The tax had been increased from 2 to 
4%. 

Great Northern claimed the tax was 
discriminatory under the 14th amend- 
ment and also unconstitutional. The 
court concludes the suit could not be 
maintained in the federal court and 
does not reach the merits as to the 
validity of the tax. The court says the 
right to maintain the suit depended upon 
whether it is against an individual or 
against the state, and if the latter, 
whether the state consented. 


Suit Against State 


The court expressed the opinion that 
the case is a suit against the state. Also 
that Oklahoma in enacting legislation 
providing for suit to recover taxes paid 
under protest was consenting to suit in 
its own courts only. In conclusion, the 
majority opinion says: 

“It may be well to add that the con- 
struction given the Oklahoma statute 
leaves open the road to review in this 
court on constitutional grounds after the 
issues have been passed upon by the 
state courts.” 

In his dissenting opinion Justice 
Frankfurter protests against “an exces- 
sive regard for formalism” in the ma- 
jority decision. He views the case as a 
“simple suit to get back money from a 
collector who for present purposes had 
no right to demand it.” It is pointed 
out that if the company had refused pay- 
ment of the 4% tax and had sought an 
injunction against the tax collector the 
federal courts would not have been with- 
out jurisdiction. 

The claims of the state that its sov- 
ereignty must be protected, the minority 
opinion characterizes as “attenuated and 
capricious.” It is conceded that the 11th 
amendment renders the states immune 
from suit, except by their consent, but 
it is insisted that Oklahoma consented 
to be sued, and did not confine that con- 
sent to suit in her own courts. If it 
makes any difference to the state 
whether it is sued in state or federal 
courts, says the minority, “the difference 
has not been revealed.” 

In No. 792, Town of Pelham, N. Y., 
vs. Employers Liability, and No. 800, 
Shotkin vs. Mutual Benefit Health & 
Accident, certiorari writs for review of 
lower court’s decisions were denied by 
the court. 


OKLA. TAX HIKE NOT RETROACTIVE 


OKLAHOMA CITY—Although up- 
holding validity of the Oklahoma statute 
imposing a 4% tax on foreign insurers 
in the case brought by Lincoln National 
Life, the Oklahoma supreme court ruled 
that the act is not retroactive from April 
25, 1941, when the bill was signed by 
the governor, and directed the district 
court to permit the company to go to 
trial on a suit to recover $1,195 excess 
taxes paid. 

This was the 11th case challenging the 
constitutionality of the act. 

(CONTINUED ON PAGE 138) 


Broad Countrywide 
Dwelling and HHF 
Form Approved 


10°, Extension Liberalized, 
New Extended Cover, Loss 
Reinstatement Up to $250 


A uniform model dwelling and con- 
tents form, recommended for nationwide 
adoption, approved by the 
Eastern Underwriters Association, 
Southeastern Underwriters Association, 
Pacific Board and the Uniform Forms 
Committee, which represents both W. 
U. A. and Western Insurance Bureau. 
The form includes a revised and uniform 
10% extension of household furniture 


coverage away from the premises, as 
primary insurance, optional rental value 
coverage up to 10% of the dwelling in- 
surance without additional charge, 10% 
extension to outbuildings without a dol- 
lar limit and automatic reinstatement up 
to $250. The latest extended coverage 
endorsement is also printed in the form 
as an optional item. 

The form as approved is simply a uni- 
form model and will not go into use any- 
where until put through the usual filing 
and promulgating channels. There will 
undoubtedly be some variations in the 
different states because of mandatory 
clauses and different underwriting con- 
ditions, but it is expected that the basic 
coverage will be uniform for the first 
time. 


“Temporarily Removed” Out 


The important features of the new 
recommended form are: 

1. The extension of coverage away 
from the premises now applies flatly to 
property any where in the United States, 
Alaska, Canada and Newfoundland. 
There is no longer any requirement that 
the property must be “temporarily re- 
moved,” so the assured will have blan- 
ket coverage on his property anywhere 
within these countries, in transit and at 
temporary and permanent locations. 
This will settle the frequent current ar- 
guments as to just what is a “temporary 
location.” 

Insurance under this extension is pri- 
mary, regardless of any other insurance 
which may apply to the property, thus 
removing another cause of argument. At 
present, in eastern and southern states, 
insurance under this extension is excess 
over any other applicable protection, 
while in the middle west there is no pro- 
tection at all if any other insurance is 
available. Also, this extension is at the 
option of the assured, so he need not 
apply it if he wishes to colect from some 
other available insurance. 


Free Rental Value Cover 


2. At the assured’s option, up to 10% 
of the amount of dwelling insurance 
may be applied as rental value coverage 
in the event the dwelling is made unten- 
antable by fire or other insured periil. 

3. The 10% extension of dwelling in- 
surance to cover garages and outbuild- 
ings on the premises, now common in 
most jurisdictions, is continued and is 
made optional with the assured. There 
is, however, no limit as to the maximum 
amount of insurance under this exten- 
sion. In most territories, $1,000 is now 
the limit. 

4. Where the assured is a tenant, the 
new form covers, at the assured’s option, 
improvements to the leased quarters 
made by the tenant, up to 10% of the 

(CONTINUED ON PAGE 24) 
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$10 Million Spread 
in Estimates on 
Lend-Lease Loss 


Discrepancy Causes Spec- 
ulation; Treasury Reported 
Seeking SWIS Cooperation 


NEW YORK-—A little matter of dol- 
lars—$10 million or so—separates the 
highest and lowest figures which have 
been issued as authoritative estimates of 
the damage done by fire at a U. S. 
Treasury lend-lease warehouse at Rock- 
away, N. J., early last month, 

3ut whether the actual loss was in 
excess of the $11 million estimate given 
out by the National Fire Protection As- 


sociation or lend-lease officials’ figure of 
$1,776,000, less a_ still undetermined 
amount of salvage, Treasury officials 
have become aroused over the inexcusable 
conditions contributing to the severity 
of the fire. They are said to be consider- 
ing ways of obtaining the services of 
insurance experts to see that similar 
conditions are not permitted to exist at 
other lend-lease storage points. One 
possibility that has been discussed is 
the extension of the state war inspection 
service to include lend-lease warehouses. 


FBI Barred Spectators 


Efforts to resolve the discrepancy in 
loss estimates—which ought to stand for 
some time as a record for discrepancies 
—have run into a wall of silence. The 
federal bureau of investigation moved 
into the picture while the fire was still 
raging and barred all except fire fight- 
ers and military personnel from the 
scene. The FBI also confiscated all 
photographs that it could lay its hands 
on. 

The upper estimate, $11 million or 
more, was first given out by the N.F.P.A. 
in its April “News Letter.” The fire was 
not described in great detail, being listed 
among 124 important fires in the first 
quarter of the third year—since Pearl 
Harber. That the N.F.P.A. does not 
consider the $11 million figure far out 
of line may be inferred from the fact 
that an excellent detailed account in the 

*.P.A. “Quarterly” issued a few days 
ago states in a picture caption, that the 
building “was completely destroyed 
with its contents, an estimated loss of 
$11 million,” though at another point the 
story concedes that “no exact data are 
available as to the amount of the loss, 
which had been variously estimated up 
to $11 million or more.” 


Official Lend-Lease Figure 


On the other hand, information given 
to the press at the time of the fire by 
lend-lease officials was that the damaged 
goods consisted of 888,000 pairs of shoes 
valued at $1,776,000, less an undeter- 
mined amount of salvage. A lend-lease 
official here said this week that the 
amount of salvage is still unknown as 
the huge reconditioning job, which is 
being handled by the Underwriters Salv- 
age Company of New York, has not yet 
been completed. 

A rough calculation based on the 
building’s measurements—300 feet long, 
80 feet wide, two stories and basement— 
indicate that it would have been physi- 
cally possible for it to hold $11 million 
worth of merchandise, even such high 
value stuff as $2-a-pair shoes. All are 
agreed that the building was jammed 
witk goods. In fact it was this condi- 
tion that sagged the floors, thereby caus- 
ing those in charge to shut off the 
sprinklers for fear of the pipes being 
broken, while the crowded condition 
made it extremely difficult for fire fight- 
ers to work effectively. 

A second factor in attempting to size 


Bowling Alley 
Fire Will Cost 
Insurers $250,000 


Fire almost completely destroyed the 
Playdium, bowling alley at Clark and 
Diversey, Chicago, and the total insur- 
ance loss is estimated at more than 

250,000. The fire was typical of bowl- 
ing alley losses of the past few years. 
Apparently it started in wires located 
in air conditioning equipment in the 
space between ceiling and roof. An at- 
tendant hurried 85 patrons out of the 
building, immediately on discovery of 
the blaze. It developed rapidly and fire- 
men were unable to save much of the 
building or contents. It was only after 
the roof caved in that firemen were able 
to reach the blaze effectively. 


Considerable U. & O. Coverage 


There was $70,000 insurance on the 
Pladium contents, estimated a total loss, 
and $60,000 use and occupancy. The 
Clark- Wright Catering Co., operating a 
restaurant in front, had $33, 000 on con- 
tents, estimated 90%, and $24,500 U. & 
O. There was $130,000 on the building. 
Property damage on all insurance will 
be close to total and on U. & O. the 
loss will be heavy. 

The bowling alley line is no longer in 
the doubtful category, it is definitely 
regarded in all insurance quarters as 
bad. General of Seattle some time ago 
quit writing such properties altogether, 
and other companies are taking only 
what they have and then holding their 
net retention to a very low figure. They 
regard this retention, as on unprotected 
risks, as probably total in case of fire. 

There was also $25,000 rents insur- 
ance on the building, which was owned 
by Oscar G. Gutter. The Pladium and 
the catering company were owned by 
the same interests. The U. & O. and 
rents losses will be severe. John Wiese, 
Underwriters Adjusting and Oscar Nel- 
son are handling the building loss; John 
Wiese the rents, and Western Adjust- 
ment and George Blum the Playdium 
and catering company accounts. 








up the actual amount of loss is that the 

N.F.P.A. is a highly conservative and 
thoroughly responsible organization, not 
giving to sensationalizing. The $11 mil- 
lion figure in the “News Letter” was not 
a typographical error but was based on 
information from sources considered re- 
liable and the figure appeared to be con- 
sistent with various eye witness ac- 
counts. 

From that point on, efforts to recon- 
cile the N.F.P.A. figure with the official 
lend-lease figure of $1,776,000 less salv- 
age, become largely speculation. Is it 
possible that the close packing of the 
goods which contributed to the fire 
fighting difficulties might also have 
tended to keep the fire from penetrating 
very far, in which case an apparent al- 
most total loss might have yielded a 
high percentage of salvage goods? 

Or, on the other hand, is it possible 
that Treasury officials, by holding the 
estimate of loss to the smallest amount 
that the public could be expected to be- 
lieve, are attempting to protect them- 
selves or their subordinates from inves- 
tigation and censure or trying to fore- 
stall repercussions among the Russians, 
for whom the goods were destined, at 
learning that $11 million worth of goods 
meant for them had been destroyed. 


Endangered Goods Not Moved 


The N.F.P.A. “Quarterly” article 
states that for at least the first four 
days of the fire the heat was so intense 
that the 30 foot space between the burn- 
ing warehouse and a similar building also 
overloaded with lend-lease goods could 
not be entered by the firemen. There 
was great danger that the second ware- 
house would be destroyed and much of 
the fire-fighters’ time and effort was 
devoted to protecting the second ware- 
house. 

The fire continued to burn with great 
intensity for more than a week, accord- 


Women’s Executive Board to 
Meet in Wichita June 19-21 


WICHITA—The executive board of 
the National Association of Insurance 
Women will meet in Wichita on June 
19-21. When the scheduled annual meet- 
ing of the National association in New 
York was postponed due to transporta- 
tion and hotel congestion, the Wichita 
association immediately extended an in- 
vitation for the executive board meeting 
and national president, Mrs. Ada 
Doyle, has wired acceptance. 

Member clubs in Kansas and Okla- 
homa will be invited to join in the enter- 
tainment of the 12-member national ex- 
ecutive board, the Kansas representative 
on the board being Marjorie Wilson of 
Topeka. 





Trout Claim Program Chief 


Plans for the annual meeting of the 
International Claim Association Sept. 
11-13 at the Edgewater Beach Hotel, 
Chicago, are being drafted by a program 
and seminar committee headed by Wal- 
ter E. Trout, Penn Mutual Life, assisted 
by W. N. Hutchison, New York Life; 
Robert K. Metcalf, Connecticut General; 
R. E. Sumner, London Life, and R. T. 
Heller, Prudential. 





Hull Syndicate Elects 


The board of managers of the Ameri- 
can Marine Hull Insurance Syndicate 
has elected these officers: Manager and 
chairman of the board, W. Bradford 
Harwood; vice-chairman, Donald C. 
Bowersock; underwriter, Douglas C. 
Anderson; underwriter for builders risks, 
S. Donald Livingston; treasurer, Ernest 
W. Schuler; secretary, S. Donald Liv- 
ingston. 





Becomes Ky. Inspection Bureau 


LOUISVILLE—Effective May 1, the 
Kentucky Actuarial Bureau will become 
the Kentucky Inspection Bureau, in line 
with similar bureaus in other states. 

The bureau has had its present name 
since 1912. For a short time prior to 
that it was the Kentucky Inspection Bu- 
reau. George H. Parker has been in 
charge of the bureau for about 28 years. 





N. Y. Society Nominations 


NEW YORK—W. G. Minner, chair- 
man, nominating committee Insurance 
Society of New York, announced the 
following nominations for election May 
26: 

President, W. A. Riordan, assistant 
general manager Aetna Life; vice-presi- 
dent, David C. Beebe, president U. S. 
Aviation Underwriters; vice-president 
and treasurer, A. J. Smith, president 
Zweig, Smith & Co.; secretary, E. R. 
Hardy. Directors: A. G. Borden, sec- 
ond vice-president Equitable Society; A. 
N. Butler, vice-president Corroon & 
Reynolds; F. N. Dull, vice-president 
Continental Casualty; John J. King, 
president Hooper-Holmes; William 
MacInnes, American Surety. 





ing to the “Quarterly” and resembled 
a gigantic dump fire. The article points 
out that “there appears to have been no 
efforts made by the lend-lease officials 
in charge to secure the help necessary 
to remove the endangered contents of 
this second warehouse,” the contents of 
which were “seriously exposed for a 
considerable period of time and worth 
perhaps $10 million or more.” 

The “Quarterly” account contains an 
airplane view of the two buildings be- 
fore the fire started, an approximate 
scale plan of the buildings, showing the 
extent of the fire and other pertinent 
facts, and a photograph of firemen in 
action. The latter picture had to be 
reproduced from a newspaper cut, since 
it was found that the FBI had confis- 
cated the original prints of photographs 
which were taken during the progress 
of the fire. These might, if available, 
provide helpful information for future 
guidance in preventing and extinguish- 
ing such fires. 


N.Y. Fire Rate Cut 
Totals $7,150,000, 
Half on Residential 


Dineen Regards Measure 
as Temporary Pending 
Improved Rate Plan 


NEW YORK—The New York de- 
partment has released the details of the 
10.7% average reduction in New York 
state fire insurance rates mentioned in 
last week’s issue. The reduction, which 
was worked out in a series of confer- 
ences between the department and the 
fire company representatives, will pro- 
duce a saving to the public aggregating 
about $7,150,000 a year, Superintendent 
Dineen stated. 

About half of the reduction will be on 
residence property and contents. Mr. 
Dineen said that the companies dis- 
played a cooperative attitude in their 


approach to the problem. Reductions 
are retroactive to Feb. 1, 1944.  In- 


creases will be effective on publication | 


of new schedules, 

Incidentally, the new rates do not con- 
stitute a reduction in building or con- 
tents rates (80% coinsurance) for brick 
dwellings or apartments with Class B 
protection in what was formerly known 
as suburban territory. Non-coinsurance 
coverage is not available in that terri- 
tory for dwellings nor in any part of 
the state for apartment buildings. Un- 
der the new setup the suburban territory 
is merged with the rest of the state, 
so that there are now only two territorial 
rating divisions, upstate, including Staten 
Island, which is part of New York City, 
and New York City territory which 
comprises all of Greater New York ex- 
cept Staten Island. 

A novel feature of the residence rates 
is that for the first time dwellings of 
the same construction and having the 
same type of fire protection will take 
different rates, the reduction being less 
in New York City than elsewhere. Brick 
dwellings with Class A protection, 80% 
coinsurance, formerly 10 cents for the 
entire state, will be 9 cents in New York 
City and 8 cents elsewhere. Contents 
rates for such dwellings, formerly 16 
cents, are reduced to 15 cents in New 
York City and 14 cents elsewhere. 

Frame dwellings, Class A protection, 
80% coinsurance, formerly 16 cents, are 
reduced to 14 cents in New York ‘City 
and 12 cents elsewhere. Contents of 
such dwellings which formerly took a 
rate of 20 cents, will now take an 18 
cents in New York City and 16 cents 
elsewhere. 

All New York City property has Class 
A protection and insurance is issued only 
with 80% coinsurance. Outside of New 
York City for brick dwellings, Class A 
protection, non-coinsurance, rate reduced 
from 12c to 10c on building; 18c to 16c 
on contents. Class B protection, non- 
coinsurance, 14c reduced to 12c; con- 
tents, 20c reduced to 18c; 80% coinsur- 
ance, 12c reduced to 10c; contents, 18c 
reduced to 16c. 

Frame, Class A protection, non-co- 
insurance, 18c reduced to 14c; contents, 
22c reduced to 18c. Class B Protection, 


non-coinsurance, 20c reduced to 16c; 
contents, 24c reduced to 20c; 80% co- 


insurance, 18c reduced to 14c; contents, 
22c reduced to 18c, 

Mr. Dineen made clear his feeling that 
the exigencies of the war have made it 
practically impossible to presently rem- 
edy the defects in the statistical plan, 
but that he felt it was in the public in- 
terest to bring about as promptly as 
possible a reasonable and equitable revi- 
sion of the rates within the limitations 
of the existing rating system, and that, 

(CONTINUED ON PAGE 10) 
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New Fire Policy 
Setup Favorably 
Received in La. 


Big Feature of Agents’ 
Annual Meeting—E. J. Sey- 
mour Is New President 


NEW OFFICERS ELECTED 
President—E. J. Seymour, Monroe. 
Vice-president—L. W. Collens, Baton 
Rouge. 

Secretary-treasurer — Heath 
Alexandria. 

State national director—W. Loring 
Ferguson, New Orleans. 


Petrie, 


SHREVEPORT, LA. — Plans for 
adoption of the 1943 New York fire 
policy and simplification of fire, wind- 


storm and related forms for Louisiana 
were enthusiastically received at the an- 
nual meeting of the Louisiana Associa- 
tion of Insurance Agents here. W. M. 
Daniel, Jr., Shreveport, chairman of the 
policy reformation 
reported jointly with G. E. Gillis, New 
Orleans, legislative chairman. Only two 
important items are on the association’s 
legislative agenda for the regular ses- 
sion in May, an agency qualification law 
and the new standard policy program. 
He said the companies are supporting 
the policy program. 


Details of New Plan 


The plan calls for submission of a bill 
similar to that passed in Virginia. The 
165-line 1943 policy would be adopted as 
basic in Louisiana, and the insurance 
department would be authorized to pre- 
scribe optional coverage forms, permit- 
ting consolidation of coverages such as 
fire and windstorm, extended coverage 
and unearned premium insurance. Then 
there would be simplified forms with 
definitions of dwellings, mercantile risks, 
and special hazards. Many endorse- 
ments would be eliminated and most fire 
and windstorm lines could be taken care 
of under 10 or 12 basic forms. 

J. E. Hassinger, New Orleans, past 
president, suggested that the legislature 
be asked to give the insurance depart- 
ment blanket authority to approve and 
prescribe forms, but Mr. Daniel said that 
would not be necessary and that the 
companies probably would not support 
any such program. 


No Contest Over Officers 


The much-discussed and long expected 
contest over the vice-presidential nomi- 
nation failed to develop and the slate 
proposed by the nominating committee 
was unanimously elected. R. Lea Mc- 
Clelland, Baton Rouge, was again 
elected manager. 

The new executive committee is com- 
posed of Lewis K. Forrester, Shreve- 
port; N. J. Kendrick, Homer; Leonard 
M. Wise, New Orleans; L. A. Williams, 
Crowley; George L. Nicol, Ruston; A. 
E. Montgomery, Monroe; Samuel Klotz, 
Napoleonville, and Cecil Middleton, De 
Ridder. 

James H. Davis, newly elected gover- 
nor of Louisiana, who gave the address 
of welcome, said he had learned many 
years ago of the importance of insurance 
and that he would not drive any car that 
was not adequately protected. He added 
that he had once sold insurance but did 
not go into details. 

F. W. Middleton, Shreveport, re- 
sponded to the welcoming address. F. 
X. Mara, U. S. Aviation Underwriters, 
spoke on aviation insurance, Hunter 
Brown, Pensacola, Fila., National asso- 
ciation executive committeeman, out- 
lined its program. 


special committee, 


wits 


Wichita Rain, Hail 
and Flood to Cost 
Insurers $1,000,000 


Between 7,000 and 10,000 claims will 
result from the hail storm at Wichita, 
Kan., April 22, with total insurance loss 
estimated at $1,000,000. There will be 
approximately 2,000 automobile claims, 
most of them as a result of damage by 
flood. More than seven inches of rain 
fell, and then came the hail storm. The 
hail lay 12 inches deep in some streets. 
A complicating factor were floodwaters 
from the Little Arkansas river and the 
drainage canal. The heavy rainfall con- 
tinued for some hours after the hail fell. 

Western Adjustment is sending in 
about 15 extra men, and Gale Tilman, 
general adjuster at the head office, will 
be in charge. Underwriters Adjusting 
has routed 10 extra men into Wichita. 
K. C. White, assistant general manager, 
is on hand. They were delayed arriving 
because railroads couldn’t get into 
Wichita for two or three days. As late 
as Tuesday reservations were not being 
taken beyond Kansas City. 


Other Sections Hit 


At the same time Iola and Yates Cen- 
ter, Kan., were struck by hail, and ap- 
proximately 1,500 claims are expected. 
Part of the same storm hit Carruthers- 
ville, Mo., and other Missouri spots, 
down as far as Cape Girardeau, produc- 
ing several hundred losses, mostly on 
farms. 

At Wichita adjusters face one of the 
most serious and complicated adjust- 
ment problems in a decade because of 
the damage to roofs of dwellings and 
buildings and resulting water damage to 
the interior and contents, and to sub- 
merged automobiles which were caught 
on the streets, in private and public 
garages and used car lots, of flooded 
areas of the city. The industrial district 
on the north was flooded and water 
swept through the east central business 
and residential areas and the northwest 
Riverside Park section. There was very 
little hail loss to plate glass, but green- 
houses were put out of business when 
up to two-thirds of their glass was 
broken, growing plants ruined and heat- 
ing plants put out of order by high 
water. During the high water, a lumber 
yard caught fire which firemen and 
auxiliaries were unable to reach effec- 
tively due to shoulder deep water, per- 
mitting the flames to spread to an ad- 
joining planing mill and two dwellings, 
all of which were totally destroyed. 

Some major flood losses occurred to 
government and army stocks on the 
premises of subcontractors. One may 
run as much as $100,000. 


Rhode Island Qualification 
Bill Killed in Legislature 
PROVIDENCE, R. I.—The joint ju- 


diciary committee of the Rhode Island 
assembly recommended to the assembly 
indefinite postponement of the much 
discussed agents’ qualification bill and 
also of the substitute bill previous to 
prorogation this week. 


Jennings Becomes Manager 
of Rockford, Ill., Agency 


William Jennings, Jr., Rockford, 
Ill., past president Illinois Association 
of Insurance Agents, this week became 
manager of the insurance department of 
the Guy E. Williams Agency, Rockford, 
after 15 months with the safety inspec- 
tion division of the war department. 
Previously he operated his own agency 


Rockford. 


Everett Van Ness, special agent of 
Pacific Employers, spoke on the impor- 
tance of U. & O. insurance before the 
Long Beach (Cal.) Insurance Associa- 
tion. 


Torrey Head of 
Marine Office; 


Kremer Assistant 
NEW YORK—Owen C. Torrey has 


been appointed general manager of Ma- 
rine on of America to succeed the 
late S. D. McComb, and Carl P. Kremer 





TORREY 


OWEN C,. 

is named assistant general manager 
Mr. Torrey is a native of Texas. Atter 
his graduation from Cornell he joined 
F. Herrman & Co., marine underwriters 
of New York City, which was succeeded 
by O. G. Orr & Co. He served two 
years in the air during world war 
1. When the Marine Office was organ- 
ized in 1919 Mr, Torrey appointed 


torce 


Was 


ocean cargo underwriter. He was made 
assistant manager in 1928. He is vice- 
president of S. D. McComb & Co. and 


Agency He 
Aviation 


United States P. & I 
is a director of Associated 
Underwriters and the American Insti- 
tute of Marine papereniane and a 
member of the executive mmittee of 
the I. M. U. A,, inaahelewmen and mem- 
ber of the executive committee of the 
American Cargo War Risk Reinsurance 
Exchange and executive committee 
member of the Association of Marine 
Underwriters of the U. S 


the 


Mr. Kremer is also vice-president of 
McComb & Co. and the United States 
P. & I. Agency. He is a graduate of 
Georgetown University and a member 
of the American Bar Association. He 
served as secretary of the U. S. Ship- 
ping Board and Emergency Fleet Cor- 


poration from 1922 to 1925. During that 
time he was in charge of protection and 
indemnity for government op- 


coverage 

erated merchant ships. Mr. Kremer 
joined Marine Office in 1929 when the 
United States P. & I. Agency, which 


had, been controlled by the government, 
was sold to the group of companies 
comprising the Marine Office. 


Set Up Rating 
Division in N. J. 


It is expected that B. B. Johnson, as- 
sistant deputy commissioner, will have 
general supervision of the rating activi- 


ties which become part of the New Jer- 
sey department’s work as a result of the 
enactment of the recent rating law. The 
probable setup will be to have an ex- 
perienced fire man and an experienced 
casualty man, each with two assistants, 
and in addition there will be the neces- 
sary clerical staff. 

Deputy Commissioner Gough and Mr. 
Johnson are now working out the ar- 
rangements as to licensing of rating or- 
ganizations. When this is completed the 
organizations will make their filings, as 
will the companies that are not members 
of or subscribers to any organization. 


~ Pittsburgh Day 
Symposiums Elicit 
Many Suggestions 


Variety of Rapid-Fire 
Speakers Cover 
Much Ground 


Thomas B 
ms BD. 
ticipating in a symposium during Pitts- 
Day, 
confronting 
10% 


Bradley, assistant F. C 


manager at Pittsburgh, in par- 
burgh Insurance 
that is 
the 


told of a problem 
him involving 
floater 
household dwelling contents policy. 


The 


reduced 


today 
new coverage in the 
under a 


, 
[he 


contents were insured 


rate contribution clauss 


apartment was being renovated when 
the fire happened Prior to beginning 
the work, a number of valuable articles 
were temporarily removed to other loca 
tions. The amount of insurance carried 
Was not sufficient to comply with the 
contribution requirements if all articles 
had been in the apartment at the time 
ot the fire; yet, if the value is limited to 
the articles actually in the apartment 
then there will be no coinsurance pen 
alty. Mr. Bradley said he is taking the 
position that, since the policy is suffi- 
ciently broad to extend to cover absent 
values, even in part, then the whole 
values should be considered in the ad 
justment, just as though all articles wer: 
in the original place of insurance cover- 
age: the apartment 


Changing Conditions 


Insurance peopl Mr. Bradley o 
served, must make the protection the) 
offer constant with changing conditions 
The primary intent of the contract is to 
have as a foundation for any loss ad 
justment the values applying to the sub 
ject of insurance as of the time of loss, 
regardless of lower or higher original 
cost and then make any proper reduc 
tions for depreciation, salvage, et He 
pointed out that values—real, personal 
and mixed in recent years have shown 
steady advancement In tg 
county the cost of small brick homes 
containing one bath and only necessary 
complements has risen 13% since 1939, 
while the same type dwelling of fram« 
construction has risen 17% 

Mr. Bradley said he recently com 
pleted an adjustment of a fire loss to a 
large apartment building upon which was 
carried insurance of $80,000 predicated 
upon the value of the approximate pur 
chase price of $100,000 exclusive of 
ground a few years ago. The amount 


of insurance was then considered to con 

ply with the 80% reduced rate contribu 
tion clause but was not later adjusted to 
the increased cost of construction. A 
fire loss of $31,000 was agreed upon ts- 
ing present day costs of materials and 
labor. The sound value of the struc 

ture on the same basis was placed at 
$113,000. The required amount of insur- 

(CONTINUED ON PAGE 10) 


In the absence of any adverse action 
from the department within 90 days the 
filings are automatically approved 

\ factor which hampers the assem- 
bling of a departmental rating bureau 
staff is that there is no specific appropri- 
ation for salaries. Absence of an appro- 
priation is due to the fact that because 
of some departmental personnel being in 
the armed forces there is enough in the 
department's budget to take care of the 
rest of this fiscal year and also the next, 
which begins July 1 but, of course, this 
is not permanent and anyone who might 
be hired would want to know definitely 
where he stood 
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and in Illinoie cities at of 
that 


quarterly 


neat 
to do sco The 
held this 


therefore 


time, was tnalsle 


were not 
meeting 


Matters 
brought to 


vear, and annual 


is of 


arisen 


have 
the 
| he 


importance 
should hye 
thre 


meeting 


ereat 
which 
membership 
held Weedne sday, 
morning will he a 
thers 


entire 
will he 
Vhursday 


attention of 
usual 
part of 
then will he 


closed sf and 


ssion, 
annual election 
Arthur R. Miller, 


America Pore in 


avent of 
slated to 


special 
(hicago, ts 


eo up as vice-president lohn |. Rusceo. 
special agent of Aetna Fire, Springfield, 
the current vice-president, is scheduled 
to succeed Leo N. Davis. American of 


Newark, as 


pre sident 


Harry Brown Joins L. & L. 
in Kansas Field 


Harry 
who has 


Lawrence, Kan. 


Nebraska 


Rrown of 


traveled in and he 


fore that in Kansas for Kansas City 
Fire & Marine, has gone with London 
& Laneashire as a field man in Kansas. 
associated with ( } Stiehl, special 
agent at Topeka. Mr. Brown was with 


the special risk department of Home five 


vears before joining Kansas City F. & M 


SWIS Meetings in N. J. 


NEWARK The New Jersey WIS 
plan will get under way formally with 
meetings at Camden and Newark when 
it will be explained to volunteer inspec 


tors and they 
cording to I 


will be fingerprinted, ac 
\. Watson, Schedule Rat 


ing Ofhiee, state director, The first meet 
ing will be April 28 at the home office 
auditorium of American, The second 
meeting for those unable to attend the 
other will be May 1 at the Walt Whit 
man hotel, Camden toth will begin 
at 2:30 Volunteers are requested to 
bring a full-face passport type photo 
graph 144 by 1% inche Instructions, 


a copy of the inspection blank, and pro 
cedure for obtaining extra gasoline will 
be distributed and explained 


Sunflower Puddle Elects 


C. C. Gooch, Underwriters Adjusting, 
Was put in line as bouncer by the Sun- 
flower Blue Goose puddle at its annual 
election in Wichita. Noble Birming- 
ham, Phoenix of Hartford, was elevated 

‘ Noble, National Un- 


to big toad. R. J. 
ion, and L. T. Stubbs, Central States, 


were advanced in line. C. W. Price, 
Kansas Inspection Bureau, is retiring 


big toad. Plans for entertaining the an 
nual splash of the Kansas Blue Goose 
May 9-10 were discussed. 


Grand Nest Cost to Red Cross 

The Virginia Blue Goose has decided 
not to send a delegate to the grand nest 
meeting, if one is held this year, and 
has made a contribution of $130 to the 
Red Cross, representing the estimated 
expense of such a delegate. The Vir- 
ginia pond now has 22 members in serv- 
ice, out of a total of 101. 


Ohio Speakers to Hear Nehring 


M. J. Nehring of Western Adjustment 
will address the Ohio Stock Fire Insur- 
ance Speakers Association in Columbus 
Monday on “Fire—Friend or Foe.” That 





evening the Blue Goose will hold its 
annual meeting and on Tuesday the 
held clubs will convene, 

This week the Speakers Association 
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May Require 10 Months 
to Repair Memphis Damage 
MEMPHI 


hecause of the 


from six to mm 


It is now estimated that 


scarcity of labor and ma- 


terials, monthe will he 


required to repair all the roofs damaged 
hy the $8.000.000 hail storm March 6% 
Local automobile repair shops estimate 
a full wear will he reqiire d to cover and 
vlave all damaged automobiles An 
influx of 150 ont of town adiusters has 


presented a problem for downtown 
hotels 

(One of the largest claims covered hy 
insurance ie the estimated $380,000 dam 
age to buildings of the Memphis park 
system \ large uninsured lose ic the 
eight lohnson greenhouses at Berclair, 
and an estimated $10,000 damage tr 
Riffa'e greenhouse at Ke (entral 
\venne The 15.000 claim are abhont 


equally divide d hetween roofs and broken 


vindows ane damage d automobiles 


Please” 


ounty Ineur 


Infor mation, 
the Marion ( 


Association at Marton. 


presente d its pro 


oram hefore 


ance \gents vith 


lames A eilan, Norwich Union: HA 
Ritter Travelers: W. 1 (Cowan, ew 
York Underwriters, and H. N. Cold yell, 
yecurity of Connecticut, as participants 
and the Lorain County Insurance Asso 
ciation at Laporte flaking part there 
ere R N Merrill, Hartford: A | 
Danziger, | Fire; \rthur W Henry, 
| rule ‘tar, and f W Tittle awn 


Kansas SWIS Work Under Way 
WI 
varded to 


assignments have heen for 


more 4} 


the 7m OOF ansas in 
spectors who have qualified by i 
Herbert, Topeka, assistant state director 


the 
check-up 


and and work Ss . ell 


under way A 
heen called for May 9 in Wichita imme 


secretary, now 


meeting has 


diately following the annual meeting of 
the Kansas Fire Prevention Association 
and additional recruiting of inspectors 
will follow 


The evening that one Wichita inspec 
tor received his first assignment, he 
spent three hours watching its near to 
tal destruction by fire for a loss of some 
£100,000 It was too late for fire pre 
vention when he arrived, as the plant 
already was in flames Three serious 


fires involving war plants or critical ma 
terials 
past 


have occurred in Wichita in the 


15 days 


Oklahoma SWIS Meeting 
The 


board of 


state evaluation 
the Oklahoma 


and supervisory 


SWIS 


met in 


Oklahoma City to outline plans for 
chooling of inspectors and to name a 
date when the training will begin. The 
course will be directed by Maj. Freder 


ick Kraissel, Jr., regional director of the 
OCD at Dallas 


Slate Bailey for Conn. President 

Wallace G. Bailey has been nominated 
for president of the Connecticut Field 
Club. The annual meeting is being held 
at the West Springfield Country Club, 
May 1. Nominated for vice-president is 
Donald F. Dick; treasurer, Henry G. 
Griswold, and secretary, Clifton B. Au 
tin 
Bach San Francisco Speaker 

Ralph E. Bach of San Diego, pre 
dent California Association of Insurance 
Agents, and practically all of the organ- 
ization’s directors attended agents’ day 
of the San Francisco Blue Goose. Mr 
Bach, who was presented by Joy Lich- 
tenstein, Pacific Coast manager of Hart- 
ford, discussed post-war problems of 
the Pacific Coast. 

John M. Gordon, retired, 
sented a life membership in 


was pre- 
the pond 


The Sioux Falls (S. D.) Blue Goose 
Luncheon Club at its annual meeting 
elected Burt Burton, state agent of 
Home, president; Walter Mashek, St 


Paul F. & M., vice-president: Virgil 
Stegner, London & Lancashire, secre- 
tary-treasurer The meeting was the 


last until next fall 
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N. 7. Fire Rate Cut Totals $7, 150, 000, 


(CONTINUED FROM PAGE 6) 








by its very nature, the present revi- prohibitions 
sion would necessarily be an interim 

measure. In 

Consideration was given in the revi- the loss 

sion to (1) to the loss experience of 

the five years under review; (2) to the tually made. 
upward loss trends manifested during Mr. 

the year 1943; (3) to rate adjustments 


which had been made since 1938 which 
were not fully reflected in the reported 
experience; (4) to liberalizations and ex- 
tensions of coverage granted during 
such period; (5) to 10-year and national 
figures where the experience reported in 
New York state was insufficient to pro- 
vide full credibility; (6) to the elements 


of expense, profit and conflagration: and under discussion would not have oc- 
(7) to all of the statutory yardsticks and curred. 
standards set forth in Article VIII of - 
the insurance law. 

In arriving at the reductions the de- $10 Million on Stevens 
partment did not adhere to the formula oe F , 
described in the department’s decision Since the purchase of the Stevens 
of Jan. 16, 1939. Over the objection of Hotel from the army by Stephen A, 
the ‘rating organization, a temporary Healy for $5,251,000 the property has 
formula was used in order to provide been covered for fire insurance in the 
some degree of uniformity in the revi- ‘ex: of about $10 million through 

. J. Horan & Co., Chicago. 


sions and to comply with the statutory 


had the 









MONG the African Bageshu, if a 
rich man becomes ill, the spirit 
which is believed to be causing the 
illness, must be appeased. Thus a small 
hut is built near the sick man’s house 
in honor of the spirit, a goat or cow is 
killed, and some of the meat and blood 
are put into the hut. 


The medicine man then climbs to 
the top of the house where a large 
piece of meat has been placed on a 
spike, cuts the meat into small pieces, 
and tosses it among the people who 
have gathered for the ceremony. The 
people snatch it up and eat it. In this 
manner, the illness is distributed among 
a large number of people who suffer no 
ill effects, while the sick man recovers. 


National Union 








Y 


This and other ancient methods 


against unfair 


tion and unreasonableness. 
some. classifications and schedules 
experience 
ported greater reductions than those ac- 
In others increases in the 
rates were indicated but were not made. 
Dineen felt that it was not in the 
public interest to have wide fluctuations 
abruptly injected into the rate structure 
but said that obviously 
fair both to the public and to the com- 
panies in such cases to wait five years 
for another revision upward or down- 
ward as might be required. 
necessary 


would have 


discrimina- 


sup- 


it would be un- 


He said that 
revisions been made 
more frequently in the past the situation 





Hensam 


ik Insurance 


of spreading the ill fortune 
of the few among the many, 
in order to eliminate disaster, 
finds its present application 
in the fundamental principle 
of distribution of risks —the 
basis of modern insurance. 
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National Makes 
Changes in Illinois 


Fred A. Sherman, special agent in II- 
linois for National Fire has been ap- 
pointed assistant superintendent of the 
engineering department in the western 
department to assist Carl H. Sachs, su- 
perintendent. 

Mr. Sherman graduated from Armour 
Institute in 1930, was with the Chicago 
Board for 10% years and in 1941 joined 
National in the engineering department. 
In 1942 he was appointed special agent 
in northern I[Ilinois. 

Donald J. Paul, special agent and pro- 
duction engineer in the engineering de- 
partment, has been transferred to the 
northern Illinois field and will continue 
his special agency work in the Indiana 
Calumet district. 

Mr. Paul also graduated from Armour 


in 1930. He was with Western Factory 
six years. Then. he joined Firemen’s, 
where he served as special agent in 


Michigan and later as state agent in In- 
diana. He joined National in 1942. 


M. M. Gorman to Insurance 
Post in Justice Department 


WASHINGTON—M. M. Gorman, 
Hartford lawyer, has succeeded Frank 
Elmore as a special assistant to the at- 
torney general in handling insurance 
matters in the Department of Justice. 

Senator McCarran, chairman senate 
judiciary subcommittee on the Bailey- 
Van Nuys bill, has returned to the city 
after an absence of some time. How- 
ever, the general disposition at the capi- 
tol appears to be to await the Supreme 
Court decision in the case. 

If the court decides against the gov- 
ernment the Bailey-Van Nuys and An- 
derson insurance bills become just so 
much paper. If the court decides the 
other way Rep. Anderson, New Mexico, 
wants to substitute his bill for the other. 


Ga.-S. C. Wind Loss $270,000 


ATLANTA.—Losses in the tornado 
which struck eastern Georgia and west- 
ern South Carolina are estimated by 
F.C.A.B. at $270,000 on 1,150 cases. The 
largest total is for Greenwood, S. C., 
with 600 losses estimated at $500,000; 
Ninety-Six, S. C., has 75 losses amount- 
ing to $50,000; Abbieville, S. C., 75 at 
$50,000; territory surrounding Abbieville, 


losses totaling $50,000; Royston, Ga., 50 
totaling $50,000; Gainesville, Ga., 150 
totaling $10,000 and Athens, 200 total- 
ing $10,000. 

Adjustment, it is stated, will be 
slower than usual due to absence of 
about 60% of the force in the armed 


services. 


Reduces Interest of RFC 


The interest of Reconstruction Finance 
Corporation in Globe & Rutgers Fire 
has been reduced to 14,000 shares with 
a redemption value of $1,400,000. This 
compares with 35,000 shares of redemp- 
tion value of $3%4 million that 
was originally issued in 1934. G. & R. 
just recently acquired 1,500 shares of its 
first preferred stock from RFC at $100 
a share and these shares together with 
another 1,500 that were acquired, Sept. 
1, 1943, were retired at the annual meet- 
ing of G. & R. this week. 


Commissioners’ St. Louis Plans 


An excellent attendance is expected at 
the meeting of the executive committee 
of the National Association of Insurance 
Commissioners to be held at the Park 
Plaza hotel, St. Louis, starting at 9:30 
a. m., May 11, and continuing through 
May 12. As usual, all commissioners 
have been invited. Chairmen of the 
various committees have been especially 
urged to attend. Clarence W. Hobbs, 
the commissioners’ representative on the 
National Council on Compensation In- 
surance, is expected to be on hand and 
participate in any discussions regard- 
ing workmen’s compensation. 


$300,000 Loss 


in Boston Fire 


BOSTON—A loss of some $300,000 
was sustained Sunday afternoon when 
wind-swept flames destroyed the Frost 
Coal & Oil Co. plant and nearly 100 
pleasure yachts stored at the Lockery 
& Butts boat yard on the banks of the 
Neponset river in Neponset. The coal 
company lost 2,000 tons of coal, tipples 
and bunkers, a 200-foot shed along the 
bank of the river and other buildings, 
The estimated loss is more than $200,000. 

The flames, which jumped a quarter 
of a mile to the boat yards, destroyed 
shelters on which there was no insur- 
ance. Only four of some 100 boats were 
saved, the craft ranging from 20 to 60 
footers. Some were valued as high as 
$20,000. Exploding gasoline tanks on 
the boats further spread the flames and 
25 families had to be evacuated from 
nearby tenements. A great number of 
the smaller boats were uninsured. The 
Boston and Old Colony insurance com- 
panies’ marine loss amounted to but 
$12,000, and about as much more lia- 
bility was scattered among other offices 
in the city. A water curtain maintained 
throughout the fire prevented the flames 
reaching three 100,000-gallon fuel oil 
tanks. 


R. A. Nelson Vice-president 


Richard A. Nelson, who has _ been 


secretary of New York Fire, has now 
been elected a vice-president. W. S. 
Nagle, W. D. Collins and George R. 


Miller have been elected assistant secre- 
taries. Dean O. Haggerty, in addition 
to being elected assistant secretary of 
New York Fire, was chosen for that 
position in other companies of the 
Corroon & Reynolds group. 

George D. Vail, Jr., assistant general 
adjuster of Corroon & Reynolds, has 
been elected an assistant secretary of 
all the companies in the group. 


Symposiums Elicit 
Many Suggestions 


(CONTINUED FROM PAGE 7) 
ance was about $90,000 and the insured 
had to contribute about $3,500. 

Mr. Bradley mentioned the problem 
in adjustment that arises when the ele- 
ment of a substantial bargain is involved. 
Bargains are sometimes gained by pur- 
chasers when owners sacrifice for the 
sake of quick liquidation or because of 
market value. Then there are proper- 
ties acquired through gift or through 
nominal consideration. The owner is 
entitled to protection on the basis of 
replacement value at the time of loss, 
less any proper deductions which are 
normally made. The insurer is not en- 
titled to the advantage gained by the 
insured at the time of purchase. When 
these problems arise in arranging insur- 
ance the agent must weigh the character 
of the purchaser assured, his motive 
for buying and then act judiciously. 

As to merchandise values, Mr. Brad- 
ley cited a recent experience involving a 
totally destroyed washing machine, eight 
years old that cost $79. Claim was 
made for the original cost with no al- 
lowance for depreciation and it was ap- 
proved because it was determined that 
reconditioned washing machines of the 
same quality and size commanded a price 
equal to the claim. 

As to machinery, he recalled that an 
OPA ceiling became effective in March, 
1941. There was a rise of 8% between 
1931 and January, 1941, and then in an- 
ticipation of price ceilings further in- 
creases of 22% occurred prior to March, 
1941. 

In discussing fire insurance sidelines, 
Paul L. Hite, special agent of Glens 
Falls, said that the fact that the present 
fire forms have been broadened to in- 
clude reinstatement of all losses under 
$100 does not detract from the desira- 
bility of unearned premium insurance. 
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It is still highly desirable for those buy- 
jug insurance on the three or five-year 
plan to prevent a loss in the early policy 
period from destroying the advantage of 
the term premium. 

Pauli W. Newman, Travelers Fire 
manager, predicted that there will be 
forthcoming in the future a monthly 
premium payment reporting form that 
will eliminate the provisional deposit 
premium. 

Mr. Newman set forth some of the ad- 
vantages of the reporting form, saying 
it is especially designed for business hav- 
ing multiple locations or a single loca- 
tion having large and fluctuating values; 
there may be only one policy with one 
expiration date but if more than one 
policy is desired it is easy to show a 
percentage of the cover in each of vari- 
ous companies; the assured having only 
one policy is able to understand the 
cover and can know that it applies to 
all locations alike; the possibility of 
nonconcurrency is eliminated; the pre- 
mium is computed on the fluctuations on 
an average basis; it is an automatic 
cover which is particularly important to- 
day with values increasing tremendous- 
ly; the form is exceedingly generous and 
the agent in the small town is able to 
offer just as broad protection as any 
form that a big city competitor might 


draw up; improvements and _better- 
ments may be covered under some 
forms, the unearned premium endorse- 


ment may be attached to all forms. 

Mr. Newman urged agents to sell re- 
porting forms with adequate limits of 
liability and for safety to add at least 
10% to the assured’s estimate of maxi- 
mum value. Usually the provisional 
premium is more than earned and at a 
time of loss actual values should not be 
found to exceed policy limits. 

John A. Larimer, special agent of 
Commercial Union, gave an analysis of 
the 1943 New York standard fire pol- 
icy. He said that in anticipation of the 
adoption of the policy for Pennsylvania 
a number of changes were made in the 


rating association rules and clauses, the 
most important of which is the new 
broad lightning clause. He referred 


to the changes in the extended coverage 
contracts that have been introduced in 
Ohio and New York. He said that the 
movement is gradually gaining ground 
to have all classes of companies write a 
general business and when this comes 
about field men will be familiar with 
all lines. 


Agency Management 


Floyd L. Rice of Pittsburgh, in speak- 
ing on the subject of agency manage- 
ment, said that a solvent agency is one 
with sufficient quick assets to liquidate 
all liabilities. Assets should include cash 
to offset an unearned commission re- 
serve and a reserve for taxes and other 
expenditures that may require large 
outlays of cash in any one month. 

The unearned commission reserve is 
necessary as a shock absorber. He sug- 
gested that all commissions in excess 
of budgeted expenditures be considered 
as an earmarked fund and it should in- 
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Expect Used Car Price 
Ceiling Announcement Mayl 


NEW YORK—“Present indications” 
are that the long delayed passenger car 
price ceiling schedule will be issued by 
OPA May 1, according to “Motor,” 
magazine of the automobile dealer and 
service station field. An item in the 
current issue states that it is now re- 
garded as more than possible that ceil- 
ings may be put into effect without the 
30 day advance notice which the trade 
had been led to expect. 

The maximum price schedule has been 
hanging fire for nearly a year. The 
main objections to it have come from 
dealers in smaller localities who have 
been buying used cars at high prices 
in New York City and other eastern 
areas and selling them at still higher 
prices in war industry localities where 
war plant workers must rely on auto- 
mobiles to get back and forth to work. 


General Grant Leaves OCD 


WASHINGTON—Maj. Gen. U. S. 
Grant, III, has resigned as chief of the 
protection branch, Office of Civilian De- 
fense, to devote his full time to the 
chairmanship of the National Capital 
Park & Planning Commission, in charge 
of permanent development of the Wash- 
ington metropolitan area. In his work 
with OCD, Gen. Grant has worked 
with various insurance groups, including 
the National Bureau for Industrial Pro- 
tection, in arranging for protection of 
secondary war plants and those essen- 
tial for civilian production. 








clude as collected, accounts past due 
from assured that the agent has already 
paid to his company. Since most cas- 
ualty companies consider their collec- 
tions on an item rather than on an 
account current basis the agent should 
remit to the casualty company for the net 
on the individual items as_ collected. 
This will bring to the attention of the 
agent casualty items that are becoming 
delinquent and this will create .a cash 
fund through which the agent can bring 
his fire companies up to a cash with ac- 
count current as rendered basis. After 
these steps have been taken, the cash 
account becomes an unearned commis- 
sion reserve. It should equal at least 
one-third of the commissions for the 
previous three years. The monthly bud- 
get should not exceed one-twelfth of 
this amount. 

Mr. Rice mentioned that in New York 
an agent must maintain a trust fund 
into which are deposited the net pre- 
miums due the company. 


Aviation Insurance 


Raymond A. Tucker of the Tucker & 
Johnston agency discussed aviation in- 
surance. He said that the Fly It Your- 
self Association is likely to become in- 
creasingly important. This may result 
in airplanes being handled similar to 
the shuttling of railroad cars back and 
forth across the country. The statement 
has been made that it takes a gross 
income of about $4,000 to support the 
operation of even a small plane. The 
cost will have to be materially reduced 
before the private plane field can be 
developed beyond that of the past and 
it may take a flivver plane really to 
make a market for aviation. The big 
field at the moment, he said, is in the 
foreign travel accident business and this 
will increase materially after the war. 
Such insurance need only be brought to 
the attention of those traveling overseas 
to produce a sale, 

Insuring an airplane or an airport re- 
quires no more data or training than 
is necessary to insure a garage or a 
truck. 


Inland Marine Talk 


Don A. Yocum, National Surety Ma- 
rine, gave a talk on inland marine in- 
surance. He stated that the casualty 
companies have created the impression 
that inland marine policies covering per- 
sonal property are no longer necessary 
in view of the new residence and outside 


theft contracts and the 10% floater pro- 
tection in the fire and extended cover- 
age policy covering household contents. 
The personal property floater may not 
be sold in Pennsylvania but there is 
still a definite place for the personal 
effects policy, he said. The big weak- 
ness of the combination of theft, fire and 
extended coverage is that no damage 
except from specifically insured hazards 
is covered, he stated. For instance, 
there will be no coverage for diamonds 
split, chipped and cracked; paintings, 
etchings and drawings ripped or cut; 
fur coats scorched by hot radiators; lug- 
gage and contents cut and damaged by 
rough handling; jewelry damaged while 
being worked upon, equipment in club 
house lockers, damaged by flood and 
backing up of sewers, articles damaged 
by pets; jewelry and watches broken by 
dropping to tile floors and pavements; 
property lost overboard from boats; 
watches damaged by water; oriental rugs 
and clothing stained; rain and water 
damage to paintings, hangings, oriental 
rugs. Then there are disappearance 
claims where the circumstances are not 
mysterious. The floater form gives 
world-wide coverage, not being limited 


to the western hemisphere. Casualty 
companies emphasize that they do not 
require an appraisal. Under a theft 


policy it is necessary to prove value 
after loss but marine companies general- 


11 


ly require substantiation of value in ad- 
vance and the policies are generally 
treated as valued contracts. This may 
require more effort on the part of the 
solicitor but it is worth it. 

Mr. Yocum outlined a program for 
individuals carrying more than $1,000 
of residence and outside theft cover 
who have items eligible for floater cov- 
erage. For instance, a family may be 
carrying $5,000 fire and extended cover- 
age and a theft policy covering $1,000 
under section A, $1,000 under section B, 
with an additional $1,000 of outside cov- 
erage. An alternative might be $4,000 
fire and extended coverage, $100 theft 
under section A, $900 under section B 
and a $1,000 jewelry-fur floater. The 
cost in a private residence territory 4 
under the existing program would be 
$37.50, whereas the program suggested 
by Mr. Yocum costs $39.09, only a trifle 
higher. 

Mr. 


dorsement may be 


Yocum pointed out that an en- 
attached to the per- 
sonal effects policy eliminating theft or 
attempted theft, larceny, burglary or 
robbery, mysterious disappearance, van- 
dalism or malicious mischief. A 50% 
premium credit is granted but all van- 
dalism and malicious mischief coverage 
is excluded. If this division of coverage 
is selected the insurance should be in 
companies belonging to the same fleet 
(CONTINUED ON PAGE 24) 
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Echo from the Golden ‘90s 


TuE old reliable bicycle as a means of 
navigation is far from being obsolete. 
In days gone by, when the bicycle rose 
to momentous heights so far as use was 
concerned, companies writing accident 
insurance were very perturbed 
about claims that might arise from bi- 
At that time the auto- 
been imagined. 
thousands of 


much 


cycle accidents. 

mobile had not 
There were hundreds 
bicycles and on Saturdays, Sundays and 
holidays they formed the most popular 
means of seeing the country. There were 
special bicycle policies in days gone by 
as there are now special automobile poli- 


even 
of 


cies, 

It might be thought that the bicycle 
as an accident cause is far in the back- 
ground. It is announced, however that 
the Hoosier Casualty, which decided to 
discontinue its bicycle accident policy, is 


reviving this form. There has been a 
renaissance in bicycle riding. We may 
be returning to some of the more sim- 
ple methods of locomotion and _ trans- 
portation. 

Speaking of the bicycle, it is interest- 
ing to read the National Safety Coun- 
cil’s special committee upon bicycle 
problems. Last year, for instance, there 
were 700 deaths resulting from bicycle- 
automobile collisions and injuries re- 
ported were 34,000. Since 1932 the num- 
ber of bicycle deaths has doubled. The 
committee gives two reasons for the in- 
crease, first, the number of bicycles in 
use has almost tripled, and next, motor 
vehicle mileage has increased 48 percent. 
When we had the bicycle alone to con- 
tend with that was one thing but with 
the introduction of the automobile the 
bicycle becomes more hazardous. 


Realistic Approach, Based on Service 


Possibilities are bright for local agents 


retaining control of automobile insur- 
ance business formerly written through 
finance companies when the time comes 
new car production The 
new era will open with agents in closer 


than ever before with 


is resumed. 


contact automo- 
bile owners. However, to meet finance 
company competition, local agents will 
have to recognize the situation facing 
them and arrange their plans accord- 
ingly. 

new car sales were restricted 
the automobile buyer could go to a 
dealer and look at new models and ask 
about an allowance on his old car. In 
the old days if the buyer paid cash he 
used to get a larger allowance on his old 
car but with the rise of the finance busi- 
ness the dealer wasn’t interested in cash 
any longer, in fact he often tried to sell 


Before 


a larger model to the cash buyer so he 
could finance the difference. In making 
the dealer takes care of title 
transfers, license transfers or li- 
if needed, and all details about 


the sale 
new 


censes, 


financing and insurance in one transac- 
tion. The buyer writes a check and he 
is all set. 

Although local agents can kick up a 
fuss about automobile dealers cutting in 
on their territory and perhaps oppose 
the licensing of automobile dealers as in- 
surance agents, the only workable solu- 
tion to this competitive problem is work 
out a plan based on service to the pub- 
lic. John Smith, the car buyer, may be 
a close friend of Local Agent Jones but 
when he can buy a car and conclude all 
the details in one transaction you can 
hardly blame him if he takes the course 
of least resistance. 

The advantages pro and con of agent- 
bank vs. automobile dealer-finance com- 
pany plans may be argued but the pro- 
ponent who makes it easiest to use his 
plan is the one who wins public support. 

During the lull when local agents 
have a breathing spell, it is an opportune 
time to make plans for the post war 
market. These should be realistic, based 
on advantages to the buyer. 


Number of New Field Problems 


Tue field men have a number of new 
problems with them owing to war con- 
ditions. They have’already discovered 
that transportation becomes a question 
that did not bother them before. One 
of the most serious situations confront- 
ing the field men is the turnover in 
agency personnel due to the younger 
agents and employes of agencies going 
into war service. Some of these young 
men have engaged in defense work. This 


creates a new condition. Some have 
sold their agencies, some are leaving 
their business in charge of a member 
of the family or someone in the office. 
Others are relying on other agencies to 
look after their affairs. Altogether this 
demand on the younger men is a serious 
one. In fact it becomes more so as the 
days: go by and more people are called 
into service or enlist voluntarily. All or- 
ganizations feel these pressures. 


PERSONAL SIDE OF THE BUSINESS 





Clant M. Seay, manager Mississippi 
Association of Insurance Agents, will be 
married April 30 to Miss Louise Peeler 
at Kosciusko, Miss. They will visit Chi- 
cago on their wedding trip. 

Paul R. Lorey of Columbus, Ohio 
state agent of Central of Baltimore, and 
Miss Dorothy Skeele of Toledo were 
married in Toledo. 

E. H. Lougee of Council Bluffs, Ia., 
will complete his 50th year as a local 
agent in June. He has lived in Council 
Bluffs since 1887. His first employment 
was in a mortgage loan office and he en- 
tered the insurance business in 1894 
while still employed in the mortgage 
loan business, carrying on his insurance 
work at home and doing his soliciting 
after office hours. He has represented 
National of Hartford since June 21, 
1894. He is a former president of the 
Mortgage Bankers Association of Amer- 
ican and has been active in Republican 
politics. 

John K. Boyce, former executive com- 
mitteeman of the National Association 
of Insurance Agents and past president 
of the Texas association, who has for 
many years been developing public rela- 
tions in his home town of Amarillo, has 
been elected president of the Amarillo 
Chamber of Commerce. 

Commissioner Gregg L. Neel of Penn- 
sylvania has been appointed a member 
of the state committee for the William 
Penn tercentenary celebration. He has 
also been reappointed by Governor Mar- 
tin for a second five-year term on the 
the Pennsylvania Republican committee, 
Neither of these posts carries any salary, 
nor does his position as secretary of the 
Pennsylvania Republican committees, 
which will take him to Chicago for the 
national convention a week after the 
National Association of Insurance Com- 
missioners meets there. 

E. Y. Dukes, secretary of Central 
States Fire, Wichita, Kan., and Mrs. 
Dukes are the parents of a second son. 

Charles B. Cobb, son of Clarence Cobb 
of the Cobb & Stebbins general agency, 
Denver, has enlisted in the marine corps. 
He is 18. 

E. F. Decker, head of the Chicago 
class 1 agency of E. F. Decker & Co., 
is in Martha Washington hospital, Chi- 
cago, with a skull fracture and other in- 
juries suffered in a fall at his home a 
week ago. Mr. Decker has been in a 
coma but the latest reports are some- 
what encouraging. 

After a number of months in the far 
north where he was connected with the 
contractors on the Alcan Highway, 
Homer H. Lipps of Lewiston, former 
national director of the Idaho Associa- 
tion of Insurance Agents, has returned 
to resume the operation of his agency. 


sDEATHS 


Frank Britton, Long in 
Kansas Fire Field, Dies 


Frank L. Britton, 70, state agent for 
Corroon & Reynolds in Kansas, and 
long a prominent figure in the fire in- 
surance business in that state, died at 
Topeka. One son, Paul M. Britton, is 











general agent of Fireman’s Fund in the 
western department at Chicago, and the 
other son, Lee F., was a member of 
the local agency of Britton & Davis at 
Tulsa before entering the navy, where 
he is a lieutenant. 

Frank L. Britton was former presi- 
dent of the Fire Underwriters Associa- 








BRITTON 


FRANK L. 


tion of the Northwest. He had been in 
fire insurance business since 1910, after 
having served as principal of schools in 
Osage county, Kan., for seven years. 
From 1918 until 1929 he was state agent 
for North British & Mercantile in Kan- 
sas, and then until May, 1934, was 
vice-president of Preferred Risk Fire of 
Topeka. He resigned to become mana- 
ger of the Home Owners Loan Cor- 


poration at Topeka and subsequently 
returned to the field for Corroon & 
Reynolds. 


O. H. Parrish, for 10 years head of 
the Parrish-Linke agency, Piggott, Ark., 
died from a heart attack. In recent years 
his son, Hilliard Parrish, had been asso- 
ciated with him in the agency. 

Wendell D. Rockwood, 80, former 
mayor of Cambridge, Mass., and a local 
agent there for more than 25 years, died 
following a long illness. 

John D. Bowes, 84, pioneer Milwaukee 
local agent and oldest living member ot 
the Milwaukee Board, died there after a 
short illness. He became a local agent 
about 60 years ago. 

Arch E. Read, 69, retired Des Moines 
local agent, died from a heart ailment 
following a ten-day illness. He was 
active in the insurance business in Des 
Moines for 20 years and retired two 
years ago, at which time he was with 
the Wallace & Co. agency. 

William K. Osborne, 80, Youngstown, 
O., who founded the Hood & Osborne 
agency, died there. He had been in 
poor health for seven years. 

Albert J. Halsell, 38, assistant vice- 
president of Traders & General, died 
at his home in Dallas. He had been 
with the company since 1935. 

Ray H. Johnson of the Transporta- 











EDITORIAL 
Editors: F. 


Oert.: C. M. 
A. Post, C. D. Spencer. 





Cartwright. 


NATIONAL UNDERWRITER 


Published by THE NATIONAL UNDERWRITER CO., Chicago, Cincinnati, New York. PUBLICATION OFFICE, 175 W. Jackson Blvd... CHICAGO 4, ILL. 


Editor. Levering Cartwright, 
Associate Editors: D. R. Schilling, J. C. 





ATLANTA 3, GA.—560 Trust Co. of Ga. Bldg., 


Tel. Walnut 5867. E. E, Hess, Resident Mgr. 
BOSTON 16, MASS.—944 Park Square Bldg., 
Tel. Hubbard 8696. R. E, Richman, Vice-Pres. 


CHICAGO 4, ILL.—-175 W. Jackson Blvd., Tel. 
Wabash 2704. O. E. Schwartz, W. A. Scanlon, 
and A Ss Cutler, Associate Managers. 
J. W. Atkinson, Advertising Manager 
CINCINNATI 2, OHTO—420 E. 
Tel. Parkway 2140. L. H. Martin, 


Fourth St. 
and Abner 


BRANCH OFFICES 
Jr., Vice-Presidents. Se .<. 
Manager 


Thorp, Roeding, 


Assocjate 
a 


DALLAS 1, TEXAS—526 Wilson Bldg., Tel. 
Riverside 3383. F. Bb. Humphrey, Resident Mer. 


IOWA—-2333 Grand Ave. 


DES MOINES 
T 77. BR ‘*hapman, Resident Manager. 


12, 
el. 7-4677, BR ( 
MICH. — 1015 Transportation 


DETROIT 26, 
Bldg., Tel 3994. A. Edwards, 


ldg., Randolph 
Resident Manager. 


Managing 
O'Connor, 





Editor. News 
Kenneth Force. 


BUSINESS DEPT.: John F. Wohlgemuth. President. 
Vice-President and Secretary. 





PUBLISHED 
EVERY THURSDAY 
Telephone Wabash 2704. 


Howard J. Burridge. 
John Z. Herschede, Treasurer. 





IN KEY CITIES 


MINNEAPOLIS 2, MINN.—500 Northwestern 
jank Bldg. Tel. Geneva 1200. R. W. Land- 
strom, Resident Manager. 


NEW YORK 7, N. Y¥.—99 John St., Room 1103, 
Tel. Beekman 3-3958. Editorial Dept. — R. B. 
Mitchell, Eastern Editor; George E. Wohlge- 





muth, Assistant Editor: Dorothy B Paul, 
Editorial Assistant Business Dept.—N. V. 
Paul, Vice-Pres.; Curtin and W. J. 


Smyth, Resident Managers. 


PHILADELPHIA 9, PA.—123 S. Broad Street. 
1127. Tel. Pennypacker 3706. E. H 
Fredrikson, Resident Mer. 


Room 


SAN FRANCISCO 4, CAL.—507-8-9 Flatiron 
Bldg.. Tel. EXbrook 3054. F. W. Bland, Resi- 
dent Manager Miss A. V. Bowyer, Pacific 
Coast Editor. 


April 2 








tion ag 
Insuran 
nois, r 
days of 
was mi 
his son, 
in the | 
infantry 
south we 
for Rat 
duty wl 
Fune: 
ton, I 
George 
enginee 
tory A’ 
attack ; 
morning 
for chu 
warning 
Mr. | 
matic s 
and the 
the last 
Inspecti 
until 19 
assistan 
Risk As 
ager in 
- i. B 
position 
by Fact 
A br 
sprinkle 
will be 
Capt. 
corps, 1 
July 15, 
western 
for sev 
killed in 
Great A 
action. 
ce | 
son of / 
the Loy: 
killed in 
ville, Ar 
corps f¢ 
caused | 
routine | 
has ano 
ing in t 
Col. F 
ers of | 
and a d 
ized, dic 
the Indi 
Mrs. | 
of Willi 





| outstanc 

» years ill 
ties, 
Mrs. 
agent ir 
ford Fir 


Insu 
Hit « 


(ce 
branch « 
ment o 
public 1 

Comn 
the ope 
tributior 
ing out 
control ; 
and age 


Oo en SR Te peta eerie mr 


Insuranc 


At the 
Cago, ec 
Bulletin: 
WRITER, 
Court in 
gression 
said tha 
one way 
Matter 2 
Public ir 
surance, 
State ins 
Put on t 


i, 1944 


—— 


in the 
nd the 
ber of 
ivis at 
where 


presi- 
$socia- 








een in 
, after 
ols in 
years. 
agent 
Kan- 
, was 
‘ire of 
mana- 

Cor- 
uently 


on & 


ead of 
, Ark., 
> years 
1 asso- 


former 
1 local 


Ss, died 


yaukee 
ber of 
ufter a 
agent 


{oines 
ilment 
> was 
n Des 
d two 
; with 


stown, 
sborne 
fen in 


porta- 


HED 
ISDAY 


h 2704. 


ridge, 





ee 


2 resp ee 


April 27, 1944 


FeNATIONAL UNDERWRITER 








tion agency, Chicago, president of the 
Insurance Brokers Association of IIli- 
nois, received notifications within 10 
days of each other that his son, Thomas, 
was missing in action in Italy, and that 
his son, Robert Johnson, had been killed 
in the India theater. Both were in the 
infantry. Robert had served in the 
southwest Pacific and then volunteered 
for Ranger service and was on active 
duty when he was killed. 

Funeral services were held in Evans- 
ton, Ill. Wednesday morning for 
George N. Porter, 49, superintendent of 
engineering in the Chicago office of Fac- 
tory Association, who died of a heart 
attack at his home in Chicago Sunday 
morning as he was preparing to leave 
for church. He had had no previous 
warning of ill health. 

Mr. Porter was engaged in the auto- 
matic sprinkler business at Indianapolis 
and then saw service in the artillery in 
the last war. He went with the Indiana 
Inspection Bureau and remained there 
until 1935 when he went to Chicago as 
assistant manager of Western Sprinkled 
Risk Association. He became the man- 
ager in 1937 upon the death of his uncle, 
R. L. Rumbaugh, and continued in that 
position until W.S.R.A. was absorbed 
by Factory Association. 

A brother, Robert Porter, is in the 
sprinkler business at Detroit. Interment 
will be in Indianapolis. 


Capt. Lawrence Theis of the army air 
corps, who before entering the service 
July 15, 1941, was a map clerk in the 
western department of Great American 
for seven or eight years, is reported 
killed in action in India. He is the first 
Great American employe to be lost in 
action. 


Lt. Robert A. Doerger, 19-year-old 
son of Ambrose Doerger, state agent for 
the Loyalty group in southern Ohio, was 
killed in an airplane accident in Blythe- 
ville, Ark, Lt. Doerger served in the air 
corps for 14 months. His death was 
caused by a crash of two bombers in a 
routine cross-country flight. Mr. Doerger 
has another son and a son-in-law serv- 
ing in the air corps. 

Col. Richard Lieber, one of the found- 
ers of the Indianapolis Salvage Corps 
and a director ever since it was organ- 
ized, died. He was also the founder of 
the Indiana state park system. 


Mrs. Mary Stewart LaBoyteaux, wife 
of William H. LaBoyteaux, president of 
Johnson & Higgins, died Monday at 610 
Park avenue, New York. 


J. King Wooten, 58, for more than 
25 years a broker with W. A. Alexander 
& Co., Chicago, died in Ravenswood 
hospital. For many years he was an 
outstanding producer, but for several 
years ill health had curtailed his activi- 
ties. 


Mrs. A. B. Potts, wife of the special 
agent in the farm department of Hart- 
ford Fire in Sedalia, died there. 





Insurance Day Big 
Hit at Pittsburgh 


(CONTINUED FROM PAGE 5) 


branch only and asking for the develop- 
ment of all-industry advertising and 
public relations. 

Commissioner Neel spoke briefly at 
the opening session, praising the con- 
tribution of the insurance day and point- 
ing out that the threat of bureaucratic 
control can be met only by an informed 
and aggressive insurance organization. 


Insurance Can Meet Threats 


At the luncheon, J. C. O’Connor, Chi- 
cago, editor “Fire, Casualty & Surety 
Bulletins” of THe NATIONAL UNDER- 
WRITER, reviewed the present Supreme 
Court insurance cases and pending Con- 
gressional bills affecting insurance. He 
said that decisions in the current cases, 
one way or another, will not end the 
Matter and insurance must expect more 
public inquiry into and regulation of in- 
surance, both federal and state. The 
State insurance departments have been 
Put on the defensive and are already be- 


wits 


ginning to show that they can do a 
vigorous job of supervision. Govern- 
ment competition and regulation are us- 
ually intertwined, the threat of competi- 
tion often resulting in changes and in- 
novations in insurance. The real test, 
he said, is whether the public thinks a 
job is being handled adequately by pri- 
vate business and he expressed confi- 
dence that insurance can meet this test 
in adapting itself to public demands and 
in telling the public about it. A. 
McCloskey, senior past president of the 
insurance club, introduced the speaker. 

At the dinner, at which Mr. Bokman 
was toastmaster, E. A. Logue, state 
agent State of Pennsylvania, and presi- 
dent of the insurance club, paid tribute 
to the past presidents and introduced 
them. They were Mr. McCloskey, J. C. 
McCarthy, C. A. Reid, Mr. Bokman, P. 
C. McNight, E. E. Cole, Jr. J. J. 
O’Donnell, A. C. Supplee, R. H. Alex- 
ander, H. S. Bepler, W. M. Reid, C. H. 
Faherty, F. A. Meisel, W. K. Estep and 
H. W. Schmidt. A. W. Pardew was 
unable to attend and F. S. Guthrie, the 
first president, died several years ago. 
He also paid tribute to H. E. McKelvey, 
a leader in the organization, who died 
two weeks ago. 


Chinese Captain on Program , 


Mr. Logue also announced that a com- 
mittee of the club is working on all- 
industry exhibits and hopes to bring 
out the first as a simple, non-technical 
explanation of the relation of insurance 
to credit. 

A surprise guest of honor was Capt. 
H. T. Chin of the Chinese army, now 
in Pittsburgh on a military mission. 
Captain Chin, a pleasant, intelligent ap- 
pearing young man who left Chungking 
eight months ago, spoke briefly and was 
given a tremendous ovation. He is a 
native of Peking, where his family are 
still living under Japanese occupation, 
and has been in Gen. Chiang Kai-Shek’s 
army since the outbreak of hostilities 
in 1937. 


Urges Local Self-Sufficiency 


Commissioner Neel introduced Ralph 
Bradford, Washington, general manager 
and secretary U. S. Chamber of Com- 
merce, who spoke on “An Insurance 
Policy for America.” He said that it 
is useless to decry or try to avoid a big 
or complex government, as the present 
state of complex industrial civilization 
could not get along with the simple 
forms of agrarian periods. Government 
is necessary, but the difficult and chal- 
lenging task is to keep it from encroach- 
ing on liberty more than is necessary 
and it will do so unless the people are 
constantly vigilant. He pointed out that 
one of the most potent spreaders of cen- 
tralized bureaucracy is the habit of local 
governments running to the federal 
treasury for handouts for public works 
and often the very people who most 
loudly castigate the federal government 
for tax expenditures boast of and fight 
for federal projects in their home cities. 
The American city, he said, must have 
the courage to face the future on its own 


if free American enterprise is to be 
saved during the difficult post-war 
period. 


Other than the luncheon and dinner 
speakers, the entire program was han- 
dled by Pittsburgh men. Among the 
few company officials from out of town 
were A. W. Tyrol, Hartford, secretary 
Hartford Fire; Elmer Van Dusen, New 
York, secretary State of Pennsylvania, 
and W. J. Traynor, New York, produc- 
tion manager North British. 


Kimball Outlines Terms He 
Desires for U. & O. Cover 


(CONTINUED FROM PAGE 5) 


crease in sales for the next year. 
Eighteen of the larger stores have been 
on this arrangement for nine consecu- 
tive years. The actual net sales for the 
nine years of those companies was $2,- 
668,942,290 and the estimated sales for 
the year ahead were $2,573,482,142, the 
percentage of error being only 3.6. Be- 





cause of war conditions the amounts of 
insurance on the stores have been 
stepped up usually to cover 18 rather 
than 12 months possible interruption. 
During the last two years mid-term ad- 
justments were put through on the work 
sheet by simply revising upward the 
original sales estimate. 

Mr. Kimball expressed the hope that 
the 12 months limitation rule on loss 
recovery will be rescinded at the earliest 
possible moment. He said he is grate- 
ful that the 12 months limitation rule 
never was adopted in the middle west. 

Simplicity in U.&O. has made its 
greatest advance in New Jersey, he said. 
There are but three forms in that state, 
form A being the two-item 80% coin- 
surance form for manufacturing risks; 
form D, two-item 80% coinsurance form 
for mercantile risks and form G, single 
item gross earnings form for mercantile 
risks with choice of 50, 60, 70 or 80% 
coinsurance. All three forms are sup- 
plemented with recommended work 
sheets while only D and G have been 
supplemented with the agreed amount 
arrangement; “still unduly restricted to 
only sprinklered or unsprinklered fire- 
proof risks.” He expressed the belief 
that the annual reporting control of 
U.&O. would be more practical for 
manufacturing risks than the mercantile 
agreed amount arrangement. The New 
Jersey situation would be more nearly 
ideal if use of the standard work sheets 
were required in connection with the 
two coinsurance forms and the one gross 
earnings form and reporting cover and 
agreed amount arrangement were made 
available for all three forms. 


Okla. Wins Tax Issue; 
No Commerce Case Decision 





(CONTINUED FROM PAGE 5) 


Following receipt of information that 
the U.S. Supreme Court had sustained 
the Oklahoma 4% premium tax Com- 
missioner Read transferred to the gen- 
eral state fund $1,000,000 that had been 
paid under protest. He left $200,000 in 
escrow pending settlement of similar 
cases still pending in Oklahoma state 
courts asking refund of excess taxes 
paid under protest. 





New D. of C. Act Is Signed 


WASHINGTON—The new District of 
Columbia fire and casualty act has been 
signed by the President. The bill re- 
duces brokers’ license fees here and pro- 
vides for fine of $200 for minor viola- 
tions. A rating bill is still pending. 





Report Dealer Contracts Void 


LOS ANGELES—West American is 
reported to have sent letters to all its 
automobile dealer and finance company 
agents that their agency contracts will 
terminate April 20 in pursuance of the 
new policy to deal only with regular 
agents and brokers handling multiple 
lines of insurance. It is understood no 
dealer or finance agents have been ap- 
pointed since 1942, but all such agents 
holding contracts at that time have had 
them continued until the present notice 
of termination. 

West American has advised its agents 
and brokers that it will cease to accept 
automobile collision insurance. The sit- 
uation in the automobile repair garage 
business and the high cost of repairs are 
given as the reasons. 





$65,000 Gary Warehouse Fire 

The 2-story warehouse at 2348 West 
9th avenue, Gary, Ind., and its contents 
were damaged by fire to the extent of 


$65,000. Occupant was Sears-Roebuck 
& Co.. An adjoining 1-story building 
used by Montgomery, Ward & Co. as 


warehouse, was slightly damaged, but a 
southeast wind kept the smoke and fire 
loss to a mninmum. There may be a 
small use and occupancy loss in connec- 
tion with the Sears damage. 





Pennsylvania Threshermen & Farmers 
Mutual has been licensed in Virginia. 











13 
By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Se. La Salle St., Chicago, 
April 24, 1944, 
Par Div Bid Asked 
Aetna Cas. .... 10 5.00* 125 130 
Aetna Fire .... 10 1.80* 50 52 
Aetna Life .... 10 1.40* 33 34% 
Amer. Alliance. 10 1.05* 21 22% 
Amer. Equitable 5 1.00 16% 18 
Amer. Home ... 10 eee 10 11% 
Amer. (N. J.) 2.50 60* 15 16 
Amer, Surety... 25 2.50 56 58 
Balt.-Amer. .... 2.50 .30* 6% 7 
ED eas veces 100 21.00* 546 960 
Camden Fire... 5 1.00 20 21% 
Comm, COB: ocrves 5 1.60* 39% 41 
Contl., N. Y. 2.50 2.00* 45 46% 
F idelity- Phen... 2.50 2.20* 49 51 
Fire Ass’ rr 10 2.50* 57 59 
Fireman’s (N.J.) 5 .40 12% 13% 
Fireman’s Fund 10 3.00 82 84 
Franklin Fire.. 5 1.00 24 25% 
Glens Falls..... 5 1.85* 42% 44% 
Globe & Repub. 5 50 8 9 
Gt. Amer. Fire. 5 1.20* 26% 27% 
Hanover Fire... 10 1.20 26 27% 
Hartford Fire.. 10 2.50* 97 99 
Home (N. Y.).. 5 1.20 28 29 
Ins. Co, of N. A. 10 3.00* 82% 84 
Maryland Cas.. 1 i 8% 9 
Mass. Bonding.. 12.50 3.50 69 72 
rn Te, 5566 « 10 1.25* 23% 24% 
Natl, Fire a. 2.00 4 56 
Natl. Libe rty. Se .30* 6% 7% 
Natl. Un. Fire.. 20 5.00* 175 179 
New Amst, Cas. 2 1.00 25 26% 
New Hamp. .... 10 1.80* 45 47 
North River ... 2.50 1.00 22 23 
ORGS COS. ccvces 5 .70 23% 25 
Phoenix, Conn.. 10 3.00* 79 81 
Preferred Acci.. 5 1.00* 14 15 
Prov. Wash. ... 10 1.40* 32% 34 
St. Paul F. & M. 62.5010.00* 300 305 
Security, Conn.. 10 1.40 34% 36 
Sprefid. F. & M. 25 4.75* 117 121 
Standard Acci.. 10 2.50 60 62 
Travelers ...... 100 16.00 475 485 
U.S. F. & G 10 1.50* 35% 37 
U. Ss. err 4 2.00 46 48 


*Includes extras. 


Grover A. Tompkins, for years an ex- 
aminer in the Michigan insurance de- 
partment, was married in Chicago this 
week to Clare Kenmff, Rockford, IIl. 


A number of insurance people attended 
reception. 


the 








of the Union Pacific and 

Central Pacific were joined 
at Salt Lake City, May 10, 1869, 
completing our first transcon- 
tinental railroad. 


=— 
{a historic railroad lines 


Four years before this epoch- 
making event, Millers National 
Insurance Company was 
founded. Insure with these 
strong, time-tested companies. 








MILLERS NATIONAL 


( om pany 
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[nsurance 


ILLINOIS 


Company 


Insurance 


HOME OFFICE: CHI‘ 


Reprint from a series of adver- 
tisements appearing regularly in 
Banking, Credit and Financial 
Management and the United 
States Investor. 
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“PREFERRED... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” . 


THE record of “PREFERRED” nverformance 
for 59 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile e Accident e Burglary e Plate Glass e Liability e Compensation 


— Branch Offices — 


Boston @ Buffalo e Chicago e Los Angeles e Philadelphia e Pittsburgh e San Francisco e Newark 
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Casualty Subjects 
Ireated at 
Pittsburgh Day 


Sales Hints and 
Recommendations for 
Changes Are Advanced 


Konrad Porter of Indemnity of North 
America in addressing a symposium dur- 
ing Pittsburgh Insurance Day, on auto- 
mobile insurance, expressed the belief 
that automobile third party coverage 
should be issued on the operator basis. 
There is no reason, he said, why the 
car owner should have the added ex- 
pense of insuring the liability of others 
that may drive his car. Each individual 
should realize his responsibility to the 
public. 

Under such a plan, he said, the named 
assured should be covered for the oper- 
ation of the automobile by other per- 
sons, however. 

Mr. Porter also recommended that the 
inlevel limits of liability per person and 
per accident coverage, be dispensed with 
and that a flat amount be written for 
both B. I. and P. D. for each accident. 

As to automobile fleets, he said the 
rates should be promulgated either on a 
receipts or a payroll basis instead of 
the flat premium charge system. 


Residence and Outside Theft 


George F. Avery, assistant Pittsburgh 
manager of U. S. F. & G., gave an ex- 
planation of the residence and outside 
theft policy. He said this is the time 
to sell all forms of burglary and robbery 
cover. Increased payrolls attract float- 
ers and other undesirable persons to 
areas like Pittsburgh and job layoffs 
might bring a wave of*crime. Also 
juvenile delinquency is a disturbing 
problem. 

James T. McMahon, Fidelity & Cas- 
ualty, in speaking of corporate surety- 
ship, mentioned that only recently have 
some of the courts begun to give atten- 
tion to the proper protection of estates 
by requiring personal sureties to pro- 
duce actual financial responsibility and 
then making the bonds become liens 
against the surety until the obligation 
has been settled. This action has great- 
ly increased the demand for corporate 
suretyship. Surety men can well engage 
i missionary work to bring the subject 
to the formal attention of the courts. 


Bankers Blanket Bonds 


Crosby T. Smelzer, assistant Pitts- 
burgh manager of American Surety, in 
speaking about bankers blanket bond 
solicitation, stressed the importance of 
recognizing the various hazards and 
then determining the amount of proper- 
ty which may be exposed to loss under 
the various hazards. The agent must 
be prepared to ask many questions such 
as, for example, what is the maximum 
amount of cash kept at the bank prem- 
ses, how much of collateral securities, 
how much of the bank’s own securities, 
how much trust securities, how much as 
an escrow agent—where are these types 
of property kept, how many employes 
are there, how many checking accounts, 
how much are the bank deposits, the 
trust assets, and does the bank have a 
Personal loan department? 

The bank will want the report in writ- 
ten form and the report must cover 
more than the blanket bond. Almost in- 
Variably a bank will need a burglary and 

(CONTINUED ON PAGE 21) 
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Need Uniform Blue 
Cross Contract 


Dr. Rorem Makes 
Numerous Hospitalization 
Proposals 


CINCINNATI—A uniform compre- 
hensive Blue Cross hospitalization con- 
tract that will be available throughout 
the United States is needed, according 
to C. Rufus Rorem, executive director 
Hospital Service Plan Commission of 
Chicago, who addressed a regional con- 
ference of Blue Cross Associations here. 
With frequent transfer of war plant em- 
ployes and with the far flung activities 
of large national employers, it is neces- 
sary that complete hospital service be 
available everywhere, he said. 

Although the Blue Cross plans have 
accomplished much by arranging trans- 
fers from one plan to another and by 
permitting continued protection when a 
person leaves his place of employment, 
there is still a substantial variation in 
benefits which would be removed if each 
community or state-wide organization 
offered comprehensive hospital service 
for all types of illness. 


Impersonal Government Agency 


Such uniformity, he said, would go 
far to demonstrate the public character 
of the Blue Cross movement. Subscrib- 
ers would hesitate a long time before 
relinquishing the voluntary administra- 
tion of their benefits to an impersonal 
government agency. 

Existing procedures of enrollment and 
administration must be streamlined, Dr. 
Rorem declared. Manpower problems 
necessitate simplified procedures. A sim- 
ple method must be found of enroll- 
ing and accepting payment from self- 
employed persons, farmers and_ those 
engaged in personal service. Also cer- 
tification of paid up status at the time 
of hospital admission must be simplified 
“to permit daily admissions of 30,000 
instead of today’s 3,000 admissions.” 

Participants in Blue Cross plans num- 
bered 14 million on April 15. The pro- 
tection is available in 40 states and 
200,000 employers are cooperating. The 
77 hospital service plans sponsored by 
the American Hospital Association have 
paid hospitals $250 million since their 
establishment. Every day 4,000 patients 
leave the hospital with their bills paid 
by the Blue Cross. There are more 
than 2,500 member hospitals. 

Hospitalization, he said, is a personal 
experience and it must be available in 
service rather than in cash. Money is 
not the only consideration. Many people 
forego hospital service through ignor- 
ance or fear. Blue Cross plans tend to 
remove the ignorance and fear which 
comes from lack of contact with or 
understanding of hospital service. 


Employer May Pay Cost 


Dr. Rorem pointed out that payments 
of the premium for the employes by the 
employer is not considered as wages or 
salaries under the economic stabilization 
act. 

The medical profession holds the key 
to the success of voluntary, non-profit 
hospital service, he declared. Physicians 
should prescribe hospital service in ac- 
cord with the patient’s health needs 
rather than the physician’s convenience. 
Unwillingness to assist subscribers in 
the proper use of their payments may 
intensify the demand for a government 
controlled plan with legally required 
participation and limitations on the ac- 
tivities of physicians and surgeons. 

Physicians and hospitals in the de- 
velopment of pre-payment plans, Dr. 
Rorem said, are not competing with the 
field of commercial insurance. They are 

(CONTINUED ON PAGE 22) 


Aviation Markets 
Reduce Liability, 
Raise Hull Rates 


The aviation insurance markets have 
reduced liability rates substantially as 
of April 1 and are making some upward 
adjustments in the hull rates, effective 
May 15. The hull business has been 
consistently unsatisfactory, and the mar- 
kets now have applied a $50 deductible 
to all ground coverages except fire and 
theft. Heretofore there rarely has been 
a deductible applied except on crash, 
which covers in flight operations, where 
the deductible has run from a minimum 
of $100 up and from 20 to 334% of 
participation. The new $50 deductible 
can be eliminated by the payment of $50. 


New Rates Set Forth 


The markets are putting out the 
changes in different form, though the 
changes are substantially the same. The 
participating light plane hull policy rate 
is increased from 11 to 12% by Associ- 
ated Aviation Underwriters for private 
business and pleasure, and from 13 to 
131%4% on commercial operations. Aero’s 
light plane increase is $1 for pleasure, 
50 cents for commercial. 

The liability rate reductions are sub- 
stantial As given by Associated to 
their agents, they are as follows: 

In the business or private pleasure 
classification, for $5,000/$10,000 limits the 
new rate is $25, was $35; for $10,000/$20,- 
000, the rate is $31.25, was $43.75; $25,000/ 
$50,000, $39 compared with $$54.60, and 
for $100,000/$300,000, $51 and $71.40. For 
commercial operations the comparable 
figures are $40 compared with $55; $50 and 
$68.75; $62.40 and $85.80; and $81.60 and 
$112.20. 

For property damage the new rates 
are: For $1,000, $25; $2,000, $27.50; $5,000, 
$32; $25,000, $43.75, and $100,000, $58.75. 
This is for the private business or pleas- 
ure classification. Previously the $5,000 
rate was $44.80 and the $100,000 rate was 
For commercial operations the 
rates for the preceding amounts of prop- 
erty damage coverage are $40, $44, $51.20, 
$75 and $94. The $5,000 rate was $70.40 
and the $100,000 rate was $129.25. 

The passenger liability rates on not 
for hire operations have been reduced 
also. On private business or pleasure, 
$5,000 limits, the charge for one seat is 
$35, was $50; for two seats, $55 and $75; 
for three seats, $70 compared with $95, 
and for four seats $85 compared with 
$115. For $10,000 the rate comparison is 
$47.50 and $68 for one seat; $74.80 and 
$102 for two seats; $95.20 and $129.20 for 
three seats, and $115.60 and $156.40 for 
four seats. The comparable figures for 
$100,000 property damage are: $66.50 and 
$95; $104.50 and $142.50; $133 and $180.50; 
and $161.50 and $218.50. For each addi- 
tional seat over four the $5,000 rate is 
$15, was $20; the $10,000 rate is $20.40, 
was $27.20; and the $100,000 rate is $28.50, 
was $38. 

For passenger liability on commercial 
operations excluding carrying for hire 
the rates are for one, two, three and 
four seats, shown with previous rate: $50 
and $60; $75 and $90; $95 and $115; $115 
and $140. For $10,000: $68 and $81.60; 
$102 and $122.40; $129.20 and $156.40; 
$156.40 and $190.40. For $100,000: $95 and 
$114; $142.50 and $171; $180.50 and 
$218.50; and $218.50 and $266. For $5,000 
each additional seat is $20, was $25; 
$10,000, $27.20 and $34, and $100,000, $38 
and $47.50. : 

Passenger liability for hire operations 
remain unchanged. 





Honest Man Repays 
Loss After 12 Years 





Harry Koch, Omaha agent, recently 
received a letter addressed to General 
Accident, which he represents, stating: 
“T had some merchandise insured by you 
some 12 years ago and the same was 
stolen from me for about 90 days. You 
paid the premium (he meant loss) to me 
of $250. The party that stole the mer- 
chandise got sorry and returned it to me. 
At that time I had the money spent and 


Bureau Eliminates 
Comprehensive P. L. 
Minimum Premiums 


Minimum Additional 
1°, Charges Halved, 
Now $5 and $2.50 
NEW YORK—tThe National 
of Casualty & Surety Underwriters has 


the premiums 
comprehensive liability insurance, 


Sureau 


abolished minimum for 


auto- 
mobile, general and combined, and has 
halved the minimum additional charges 
for the comprehensive feature of the 
coverage. The change applies April 24 
and is retroactive to policies effective on 
or after March 1. 

The only exceptions to these dates are 
that the change is not retroactive as to 
comprehensive automobile liability in- 
surance in Indiana and not retroactive 
as to either coverage in Kansas. 

The 1% additional charge for compre- 
hensive coverage is still in force, but the 
minimum additional premium for this 
coverage is cut to $5 for bodily injury 
liability insurance, with $5/10,000 limits, 
and $2.50 for property damage liability 
with standard limits, which are $5,000 
for automobile and $1,000 for general 
liability insurance. The old minimum 
additional charges were $10 and $5. 
These charges apply separately to auto- 
mobile and general liability insurance 
Property damage liability coverage is 
still compulsory with comprehensive 
automobile liability insurance, but op- 
tional with general liability cover. 

The only other minimum premiums 
left in the comprehensive liability poli- 
cies are the miriimums prescribed in the 
manual for classifications on which the 
assured has an exposure. 

Since the comprehensive liability poli- 
cies were introduced in January, 1941, 
there has been a consistent history of 


minimum premium reductions. Origi- 
nally, the public liability minimum 
premium was $100 annually and the 


property damage liability minimum $50. 
There was a further comprehensive au- 
tomobile minimum of five times the 
light class 5 truck premium, which 
meant that in most large cities the min- 


imum automobile premium was _ con- 
siderably more than $150. Also, if com- 
bined comprehensive automobile and 


general liability insurance were written, 


the full minimum applied for each. 
Later the minimum of five truck premi- 
ums was abolished and this was fol- 


lowed by abolition of the property dam- 
age liability minimum. The next step 
was permission to lump combined auto- 
mobile and general liability minimums. 
Early in 1943, the bodily injury liability 
minimums were cut to $50 and now they 
have been eliminated. 


Mutual Agents’ Broad Form Poll 


The National Association of Mutual 
Insurance Agents is planning a referen- 
dum of its members on the question of 
consolidating multiple line insurance 
“into one package.” he association’s 
finance advisory committee meets in 
Washington May 12. 

I could not afford to pay you back until 
now.” 

Enclosed in the unsigned letter were 
three money orders totaling $250. The 
name, “Jerry Croom,” signed to the 
orders is not listed in the Omaha direc- 
tory. Mr. Koch pointed out that the 
insured did nothing wrong. If he had 
notified the insurer it would have taken 
over the merchandise. 











16 CASUALTY 


HFieNATIONAL UNDERWRITER 


~ 


April 27, 1944 





——., 
—= 





Claim Aspects of Residence 


Theft Policy Are Appraised 


NEW YORK—tTwo theories have be- 
come prevalent in connection with the 
interpretation of mysterious disappear- 


ance under the residence and outside 
theft policy, Davis Quinn, assistant man- 
ager Central Surety, declared in dis- 
cussing claim aspects of the policy at 
the Surety Company Claim Men’s 
Forum. 

Up to now there have been no im- 


portant or large claims of the type that 
might impel a modification of the con- 


tract. A three-year loss ratio test 1s 
necessary. 

There has been a moderate increase 
in the sale of residence theft cover in 


New York City, where there is a nomi- 
nal additional charge for cover away 
from the premises, and a really “whop- 
ping’ increase outside of New York 
City, where the outside cover is free. 
During recent years the loss ratio 
on residence burglary has been favor- 
able and settlements were often made 
on claims where theft was not actually 
established. In the new contract, the 
burden of proof of theft has been shifted 
from the insured to the company. 


Hold Language Obscure 


If it was the intention of those who 
designed the policy for mysterious dis- 
appearance cover to hinge on theft, one 
school of thought considers this in- 
tention obscure in the language of the 
policy. An opposing school represent the 
policy to contain mysterious disappear- 
ance cover without regard to the “pos- 
sibility of theft,” and advertise it as 
such, practically without reservation. 
Where the insured does not know posi- 
tively what happened to cause the loss, 
the burden is on the company. If he 
knows how the loss happened, there is 


no mysterious disappearance. 
Ultimately, he said, competition will 
bring the two schools to a common 


level of loss adjustment and already a 
certain coalescence may be discerned in 


a recent opinion that after loss 
is established and classified as mys- 
terious disappearance and a_pre- 
sumption of theft exists, the com- 
pany has the privilege of rebutting the 
presumption with facts and _ circum- 
stances surrounding the loss, thereby 


establishing a question of fact to be de- 
termined. 

The residence and outside theft pol- 
icy overlaps certain coverage in the 
personal effects on personal property 
floaters. If both policies are carried by 
the same insured, a my ‘sterious loss 
away from the premises raises the ques- 
tion of contributing insurance. On 
March 27, 1944, National Bureau of Cas- 
ualty & Surety Underwriters announced 
a settlement agreement had _ been 
reached. 

It is proposed to use the limit of lia- 
bility rule rec ommended by the National 


New Amsterdam 
Gradation Chart 


New Amsterdam Casualty has pub- 
lished a booklet setting forth the work- 
men’s compensation gradation plans 
in graphic form. It is entitled “Work- 
men’s Compensation Premium Charts 
—Selected Standard Premiums $2,000- 
$100,000.” 

The charts show the actual premium 
that would be paid at any loss ratio 
up to 100%. One set of charts is for 
states using table 1 and another for 
those using table 2. There is a list of 
the status of these plans in the various 
states. 


Miss Julia Campbell, 
Howard Campbell, special agent for 
Karcas City F. & M. and Hartford Fire 
in Kansas and Oklahoma, was married 
to Elbert H. Woedson in Honolulu. 


daughter of 


3oard as a means of apportionment 
where policies are non-concurrent. The 
limit of liability is determined by treat- 
ing each policy separately; therefore the 
limit of liability will be (a) the amount 
of insurance, or (b) the amount of loss, 
or (c) the amount payable after applying 
any policy limitation (coinsurance, 10% 
on jewelry not to exceed $100 on any 
one article). Whichever is the smallest 
amount of (a), (b) or (c) is the limit, 
as it would be the greatest amount for 
which the insurance is liable. The limits 
so determined of all policies would be 
added and if the total amount exceeds 
the whole loss, each policy would then 
pay its proportion of the whole loss as 
its limit bears to the sum of all limits. 
If the sum of the limits of liability is 
less than the whole loss, then payment 
by each policy would be on the basis 
of the maximum limit, the entire amount 
to the insured being uncollectible. 

If any expense is incurred in the hand- 
ling of losses, such as advertising, re- 
wards, etc., it is suggested that such 
expense be apportioned on the basis of 
the amount of loss paid under the re- 
spective policies. 

There is no war risk exclusion and 
the coverage operates under full power 
during blackouts, drills, maneuvers, air 
raid, submarine shelling of a coastal 
city. 

Outside coverage on property in un- 
attended automobiles may grow into a 
respectable claim builder. A fair test 
will not occur until the war is over and 
people take to the road again. 

There havé been a number of claims 
on packages, satchels, umbrellas, etc., 
left in public carriers. These have been 
generally paid on the theory that if 
the article lost was not turned in, a 
theft has been committed. In the case 
of taxis where the insured cannot iden- 
tify the cab, failure of the article to 
turn up at police headquarters has been 
considered by some companies to be pre- 
sumption of theft. 


Parcel Post or Express 


Some companies have been paying 
claims on articles lost through parcel 
post or express subject to condition five 
which states “The insurance afforded 
by this policy shall not inure directly 
or indirectly to the benefit of any car- 
rier or bailee.” Are travelers checks and 
money orders to be considered money or 
securities, there being a higher limit of 
cover on the latter? It may be reason- 
able to guess that this kind of property 
is to be considered securities. 

Sales and federal taxes may be inter- 
preted as included in the settlement on 
a replacement basis, even though no 
such taxes were paid originally. 

The loss ratio has not appreciably 
climbed over what it was for the old 
form. Frequency of claims is slightly 
ahead, but nothing to worry about; 
these involve mainly small losses. 

If the loss ratio gets out of hand, 
he indicated a choice of remedies as: 
increase in rates; increase in rates for 
the broad form and the promulgation of 
a limited form at more popular rates; 


additional charge for cover away from 
the premises; require a coinsurance 
limit; require equal or level limits of 


cover at the premises and away from 
the premises; underwrite more care- 
fully. 


Allaire South Bend Speaker 


Louis P. Allaire, Indiana special agent 
of Fireman’s Fund, addressed the South 
Bend-Mishawaka Insurance Exchange 
on “The New Forms to Be Used with 
the New York Fire Policy.” 


Sun Indemnity Advancements 
Thomas G. Buckley, William  S. 
Cooper, Thomas J. Murphy and John 
M. Stevens, heads of underwriting de- 
partments of Sun Indemnity, have been 


Sureties Win 
Two Cases Before 


Supreme Court 


WASHINGTON—In cases involving 
government contracts the U.S. Supreme 
Court Monday affirmed the lower court’s 
decision in U.S. vs. American Surety 
and reversed the ruling in Clifford F. 
MacEvoy Co. and Aetna Casualty vs. 
U.S. for the use and benefit of Calvin 
Tomkins Co. Justice Murphy handed 
down the court’s opinions in both cases, 
to which there was no dissent. 

The first case concerned a contract 
of John V. Grogan with the government 
to construct buildings at the U.S. in- 
spection station, Babb-Piegan, Mont. 
American Surety issued the performance 
bond. Grogan failed to complete the 
work within an extended time period. 
Later the government terminated 
Grogan’s right to proceed because of de- 
fault and finished the work through an- 
other contractor, expending $2,044 more 
than would have been required if 
Grogan had completed the work. 

The government brought suit to re- 
cover this excess cost and liquidated 
damages of $9,875 for the delay due to 
default, computed on the basis of $25 
per day for the period between the ex- 
tended date of completion and termina- 
tion. 


Disallow Liquidated Damages 


The district court denied motion to 
strike from complaint the reference to 
liquidated damages and rendered judg- 
ment after jury trial for the above 
amounts. On appeal the smaller sum 
was allowed, but liquidated damages dis- 
allowed. The Supreme Court took over 
on writ of certiorari. 

Justice Murphy says the government 
waived its right to liquidated damages 
under one clause of the contract, that 
right having been conditioned upon the 
government not terminating the contrac- 
tor’s right to proceed. 

“Where there is such termination,” 
says the court, “even though it be sub- 
sequent to the stipulated completion 
date, the right to liquidated damages 
disappears.” 

The opinion holds the contract was 
unambiguous and that “since we are not 
justified in rewriting the clear provisions 
of the contract to include what might 
well have been but was not inserted, 
the judgment below must be affirmed.” 

The reversed case involved a contract 
with MacEvoy Co. for construction of 
dwellings in a defense housing project 
near Linden, N. J., on a cost-plus-fixed- 
fee basis. MacEvoy and Aetna executed 
a payment bond of $1,000,000. 

MacEvoy purchased building materials 
from James H. Miller & Co. for use in 
the contract, and Miller in turn pur- 
chased from Tomkins. Miller failed to 
pay Tomkins a balance of $12,033. 
Tomkins notified MacEvoy and Aetna 
of the claim within 90 days after the last 

(CONTINUED ON PAGE 22) 








Hold Final Parley on 
Comprehensive Personal 


The new comprehensive personal lia- 
bility policy which is being worked out 
by the National Bureau of Casualty & 
Surety Underwriters and the Mutual 
Casualty Insurance Rating Bureau is 
scheduled for what will probably be the 
final conference of the committees rep- 
resenting the two bureaus this week. 
The two organizations expect to make 
a joint announcement very shortly, per- 
haps next week. 








the 
the 


appointed assistant secretaries of 
company. Mr. Buckley heads 
burglary and glass department, Mr. 
Cooper, compensation and liability, Mr. 
Murphy, bonding, and Mr. Stevens, au- 
tomobile. 


Statistical Men 
Study Present, 
Future Problems 


Omaha Convention 
Outstanding One for 
Group: Hughes President 


NEW OFFICERS ELECTED 


President—R. L. Hughes, Guarantee 
Mutual Life, Omaha. 
Vice-president—H. J. Stowe, Manu- 
facturers Life, Toronto. 
Secretary-treasurer —I, H. Wagner, 
Business Men’s Assurance, Kansas City. 
Assistant secretary-treasurer—C. S, 
Cadwell, Minnesota Mutual Life. 


OMAHA—The figures prove that the 
function of insurance as a private enter- 
prise for several hundred years has been 
successful and that the people have a 
confidence in such protection based on 
that record of sery- 
ice, V. J. Skutt, 
vice - president of 
United Benefit 
Life, said in dis- 
cussing “Changing 


ance 
the annual meeting 
of the Insurance 
Accounting & Sta- 
tistical Association 
here. That confi- 
dence has 
from years of 
perience and 





L. 


E. Wilkins 


of dollars in claims, he stated 

The convention was very well at- 
tended and was one of the most success- 
ful the association has held. 


Directors of Sections 


Directors of the various sections 
elected are: Life, J. W. Kimmerle, man- 
ager statistical department Northwest- 
ern National Life; fire, C. E. Butler, 
auditor Security Fire of Davenport; cas- 
ualty, J. S. Pieringer, Jr., assistant sec- 
retary Commercial Standard; research, 
Scott Harris, executive vice-president 
Joseph Froggatt & Co., New York; 
publications, Glenn Waters, supervisor 
tabulating department Kansas City Life, 
and public relations, D. L. Eilers, treas- 
urer of World, Omaha. L. E. Wilkins, 
the retiring president, executive vice- 
president of Kansas City F. & M., was 
elected a director and member of the 
executive committee. 

W. M. Jeffers, president of the Union 
Pacific Railroad, was ill and was unable 
to appear. 


President Wilkins’ Talk 


The statistical association was organ- 
ized in Peoria, Illinois, 16 years ago and 
today ranks fourth in membership of all 
insurance organizations, President Wil- 
kins said. The association has been 
helpful in meeting many of the prob- 
lems that have cropped out because of 
war, he said. 

He suggested that anything that can 
be done to simplify financial and statis- 
tical statements will be a great contribu- 
tion to the public and that accounting 
and statistical people should give as 
much thought to the words as they do 
to the figures. Financial statements are 
more generally circulated now than ever 
before and are read by thousands of 
people not educated in financial termin- 
ology. This is a big subject for con- 
sideration and action. 

He said that along with the work of 
devising new business coverages and 
service and adapting old ones te emer- 
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18 CASU ALTY 
Total Auto. Liab. Other Liab. Work, 
Prems. Losses Prems, Losses Prems. Losses Prems. 
s 
Travelers Indem — saeaae 
Trinity Universal.... 805 1,535 
Union Auto, Indem.. 67,613 | $19,689 | jj $$ 22,8380 j= 6,207 = weeeue wovene cevevee 
United Pacific i 
Ch. Seis eer 6,665 134,319 
OD. 8 BP. & Gewccsece i, 61,734 685,681 
UL. S. Guar : 240 437 
ee 2, stveeesis «+. Oe |. Se +. BOB  eheees §. 8 §‘paveons 49 
WIEIIEEIOD ccccescecess 116 11,913 
nk eee... ll UlUlc( (‘ira ... OO i. 2S. . BE weeesd 3 — 6oeeae, 8 86 R Oe S 
Western Cas. & Su: 12 20,968 
Western Nat. Ind. 5 440 
Western Surety cd © eeebee, « » eeeaia 
Wolverine " 4 “499 c .) \wenees 
Yorkshire .Indem.. 11, 3 ,828 Bee. | weeeon 
Zurich cede eeceece 268, 3 153,102 41,475 2 32,876 8,494 
Total, 19438 ...... 52,150,533* 18,851,866* 8,446,532 1, 984, 836 2 150. 890 303,378 10,776,388 
SOCMd, BOER -veccce 46,934,578 17,803,482 7 7,348 2,894,467 2 200,787 316,220 11,168,126 
*Includes totals in accompanying tables of companies whose totals are not shown above 
tIncludes $771,564 in application fees 
Other Business in Indiana in 1943 
ACCIDENT AND HEALTH Prems. Losses 
Prems. Losses Paul Revere Life....... 61,426 20,294 
Accident & Cagualty....$ 517 $ 2 Peerless Casualty ....... 5,051 1,191 
Aetna Casualty 947 158 Phoenix Indemnity 3,649 531 
Tw 2! a 1,315,259 973,123 Police & Firemen’s...... 71,538 42,993 
Allegheny Mutual 098 613 Preferred Accident ..... 23,543 3,332 
Alliance Life . 3,006 2,422 Progressive Life ........ 2,881 1,204 
American Auto a 47 2 Protective Indem........ 962 166 
American Casualty ..... 547 477. Provident Life & Acci... 123,958 41,522 
American Employers 2,705 Ot Se cnuGecedcnes Ge 467,596 297,375 
American Income ...... 3,53 26,396 Reliamce Life .......... 6,380 466 
American Motorists ag 444 374 Rex Health & Acci...... 128,174 25,162 
American Mut. Liab..... 8,374 5,662 Royal Indemnity ....... 2,597 141 
American Reins. ....... 347 50 Rural Bkrs. Legion Life. 188,831 36,800 
American Standard ..... 55,937 16,465 St. Paul-Mercury Ind.... 3,843 322 
American States ....... 59,407 5,850 Shelby Mut. Cas........ 480 92 
American Surety ........ 252 79 Standard Accident ..... 14,735 3,249 
Amer. Travelers Life.... 11,442 2,856 Standard Sur. & Cas.... 50 cakes 
Atlas Mutual Life....... 109,582 26,955 State Auto. Mutual, O... 69 oseeee 
Bankers Indemnity ..... 242 -.... Sun Indemnity ......... 2,097 513 
0 SN eel ete carne: Superior Life & Acci... 22,803 7,691 
Ben. Assn. Ry. Employ.. 387,650 232,685 Travelers ........cc.eee. 1,176,433 633,459 
Business Men’s Assur... 163,491 62,064 Union Mutual Life...... 7,992 1,410 
Church Membs. Rel..... 88,327 25,157 United Benefit Life..... 7,083 1,651 
Celina Mut. Cas......... sae MCE, TE. 02. scscccsees 475,659 132,222 
Central Assur., O........ 653 J ee 13,734 3,898 
LEAS eae as” re See U. oh. nee dawieneeae 42,904 10,393 
Century Indemnity ..... 833 U, S. Guarantee........ — dieu 
Columbia Casualty ...... 399 Washington National.... 301,243 121,415 
Columbian Natl. Life 1,655 Western Cas. & Sur..... 185 a 
Columbus Mut. Life..... 698 Western Nat'l er ae}. @eseee 
Combined Mut. Casualty. 3,554 Wisconsin Natl. Life.... 25,397 9,396 
Commercial Casualty.... 17,272 Wolverine o6ae8bsbeGes see 26 25 
Conn. General Life...... 252°442 Woodmen Accident, Neb. 254,688 53,365 
Continental Assur. 61,092 Wdmn. Cen, Hith., Neb.. 26,171 12,299 
Continental Cas. ........ 298,118 World Cae a eee 131,479 49,412 
EN 4 6 tnain wed ce 0m 12,995 World Life & Accident.. 13,461 5,550 
Dearborn Nationa] ...... 794 4... ra Yorkshire Indem. ....... 13000 ese es 
Eagle Indemnity ....... = SN ow oath ee tees sedan 43,298 20,539 
Empire Life & Acci..... 116,145 
Employers Liability 1158 ce Oe ere ee $14,316,714 $7,215,825 
Employers Reine. 7911 MU GPE bs cceccnas 12,114,658 5,740,520 
Equitable Society 642,046 STE 7 INOINE + 
European General TRE een oo ENGINE & MACHINERY 
a ee Pree 19,320 A aa gg = neha 3 $ 411 
Federal Life & Cas...... 2333 pen te Employers 177 
Fidelity & Casualty..... 1'787 ee — & Liab.. 18,752 
Fidelity Health & Acci. 40.061 a. die Siw een ke coe 
Fireman’s Fund Ind. 597 Caiviel ge A es. Gee 
Franklin Life 1,162 Co see eo 116 
-ptoaascrane- pr ~ Tradl tal 2'042 ee ag a Se. ceccwcs 805 
General American Life.. 31.715 a ng yng See 3,030 
General Casualty .. aed . eliemaen — 3,227 
we 8 44 sual Gen. Reins.... 1,727 
Glens Falls Indemnity "aa0 eee SER CRECER CRC Ces 06 SEES 0 ste es 
Globe Indemnity P 1.963 emne 4 : Cas. oh SEG hatte ae 
Great American Indem 233 yap Totem si elke is 408 
Great Northern Life 24,189 Gl } . et sksescs EEE = a temes 
Great-West Life . ; ‘vee Gece Indemnity ........ 10,098 
Guarantee Reserve Life 5 730 yuna Steam Boiler. . 441,200 38,475 
Hardware Mut. Cas : London Guarantee : 25,865 5,996 
Hartford Accident .. 14.095 Lumbermen’s Mut. Cas.. 51,851 1,088 
ame taden, ’ Maryland Casualty ..... 33,542 007 
Hoosier Casualty , ‘43,731 Mutual Boiler .......... 10,902 2,627 
Illinois Bankers Life 16779 ocean Accident ........ 17,365 918 
Illinois Mut. Cas 204.374 Phoenix Indemnity ..... 2,836 os ia 
Income Guaranty 41.269 Royal Indemnity ..... . 37,079 5,513 
Independence, Ky 2306 Standard Accident ...... FS: 
Indem. N America 3°152 rravelers Indemnity 9,313 6,433 
diana M’ a fe 3 yt aa ok me 
oe - ee A on Total, 1943............8 821,319 $ 105,863 
Industrial Casualty 19'932 Total, 1068..4<.0<. 775,936 179,551 
Inter-Ocean Casualty 12,740 P ‘ CREDIT pie 
Inter-State Bus. M. Acc 3499 American Credit Ind $ 73,379 $ — 
Jeffersonville Mut. Prot "850 Employers Reinsurance ‘ 13,181 . 
John Hancock Mut 84,477 European > Gen Re 1 3,624 oh te: 
Ky. Cen. Life & Acc ee ge ss" ** yp EE 
Liberty Mutual 57 kip London Guarantee ...... 37,037 83,607 
Life. Ins. of Va 7,459 3 SS 
London & Lanc Ind 11,767 Herd Total, 1943 id PLS © 203,208 §—36, 401 
London Guarante: 6,731 368 Total, 1942...... 113.314 46,242 
Loyal Protective Life 51.006 16.160 SPRINKLER LEAKAGE AND WATER 
Lumbermen'’s Mut. Cas.. 6,990 2,026 ~ DAMAGES r r 
Mammoth Life & Acci 73,361 22,381 Aetna Casualty vip ee $ 615 § 1,319 
Maryland Casualty 115,182 74.212 American Reins. eecceces 12 wwe 
Mass 3onding 17.753 11.481 European Gen. Reins.... a 0 80©=—«CST awn 
Mass. Indemnity 37.67 5.694 Great American Ind..... —41 = cweees 
“Mase Protestive 310.971 152.241 Indemnity of No. Amer.. 59 re 
Metropolitan Casualty 16.951 4.759 London Guarantee ccees _76 coves 
Metropolitan Life . 1.862 820 1,466,546 Maryland Casualty ..... 551 75 
Michigan Mutua) Liab 036 150 Metropolitan Casualty... 93 75 
Monarch Life 57.056 22,512 Phoenix BMG. ccccvdcceree 26 oececes 
Motor Vehicle Cas ; a el ie se re 4 Ge heasceus es 674 15 
Mutua] Benefit A $54,494 0,07 y 
een gia A ere o_o... eee $ 7,087 $ 1,484 
Nationa! Casnaity 82'621 25'060 Total, 1942...... a6 sini 13,928 1,347 
National Life & Ac 264,000 98,432 LIVE STOCK 
New Amsterdam Cas 4.895 729 Hartfor@ Accel. .ccccsces $ oe . geeces 
No. American Accident 161.079 50,162 Hartford Live Stock.... 34,283 $ 18,520 
Northern Mut. Cas 6,726 ae a ae re 
Norwich Union 180 a Week, BOGS, scossscesvs $ 34,493 18,520 
Occidental Life ; 6.440 5.290 Total, 1942........6065 29,447 14,309 
Ocean Accident vr 17,938 3,825 — 
Ohio Casualty ........ 15,660 1,227 
Ohio Farmers Inder 12,796 1,975 Distribute “Why You Need Burglary 
Ohio State Life 629 299 Insurance Protection” booklets contain- 
Old Equity 12,378 2,448 ing latest FBI crime figures. For sample 
Old Line Life 6,462 842 and prices write National Underwriter, 
Pacif Mutual Life £9,687 63,108 175 W. Jackson Blvd., Chicago 4, Ill 
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Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coll, 
Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
$ $ $ $ 
ene a 4,033 44,821 9,590 151,959 48,994 

853 1,777 1,548 106,306 38,861 
Masses © Veereuce '¥eeaens  Rbawes 00) Sbtehe — tenes eee 34,273 10,886 
jicvece wv © BRR. tuwctoe + canzee . Sesoaes ) ° (henna ) eo Sewers 43 136 
8 12,310 1,404 46,631 20,128 
9,306 94,326 17,699 178,293 49,194 
73 SOe <u" .dewede 3,236 1,369 
jeekee: lweekee- eaendd. | eebasd | edge’  Wikesew. | ~pdieas 90 35 
scotee 8 8=—aeee 06060 Sew eee 21,217 8,374 
isacad .tinesets ' geese”)! uteane” weagas! |-Beecee “Cotetes 51 18 
2,412 1,399 27,429 9,692 
obeees 387 Jen ane 948 osé 
198 1,954 20 176,745 
138 96 23 1,320 
1,020 8,828 287 23,558 
91,256 380,633 904,829 140,683 8,817,994 
206,045 284, 712 111,185 751,224 120,748 7,252,961 





and auto fire, theft, etc. ef auto full cover 


American Bonding 
Completes Half 
Century in Field 


BALTIMORE —Anverican Bonding, 
running mate of Fidelity & Deposit, 
celebrating this month the 50th anni- 
versary of its founding. Organized in 
1894 by a group of prominent Balti- 
moreans, American Bonding made rapid 
progress and within a relatively few 
years became the fourth member of the 
quartet of surety companies which in 
those days was known as the “Big 
Four.” 

First president of American Bonding 
was James Bond. He was later suc- 
ceeded by George Cator, who had pre- 
viously been a director of the F. & D. 

In 1912, negotiations were begun by 


is 


American Bonding and F. & D. looking 


to a merger. U. S. Senator George L. 
Radcliffe, present senior vice-president 
of F. & D., was at that time first vice- 
president of American Bonding and it 
was he who represented the latter com- 
pany in its negotiations. The merger 
took place in 1913 and Mr. Radcliffe. 
who had been in the employ of Ameri- 
can Bonding since 1905, was elected a 
vice-president of F. & D. 


Others Still Active 


Other members of American Bonding 
staff who became identified with F. & D. 
at that time and are still active are: 
John A. Luhn, vice-president in charge 
of the claim and legal departments; 
Harry A. Schisler, claims manager and 
attorney; Thomas E. White, vice-presi- 
dent and general attorney, New York; 

. R. Hammond, claims accountant; 
and Vernon G. Peirson, coast manager. 

For a few years American Bonding 
continued to write new business in some 
sections, but eventually its operations 
were restricted to the fulfillment of its 
obligations under the long term risks 
remaining on its books. In 1926, it was 
decided that the times, justified the re- 
newal of American Bonding’s normal 
activities. The company was recapital- 
ized, a new slate of officers and directors 
was elected and other steps were taken 
to put the company aggressively back 


into the field. 

Mr. Radcliffe was elected president 
amd D. C. Handy was named first vice- 
president. Present executive officers 


insurers. 


No Penalties Under 
“Comp” Awards to 
Veterans Urged 


In line with activities of the Associa- 
tion of Casualty & Surety Executives in 
encouraging placement of disabled war 
veterans in industry, North America com- 
panies are conducting their own adver- 
tising drive, pledging “that these heroic 
servicemen shall not be penalized under 
the laws governing workmen’s compen- 
sation awards for the scars they carry.” 

“Let’s not treat these disabled service- 
men as heroes one day and forget them 
the next,” says John A. Diemand, presi- 
dent of North America, in an advertise- 
ment. “Never mind the sympathy. They 
don’t want it. All they ask is the chance 
to get a job and make good. Industry 
and the insurance companies must see 
to it that these men receive the same 
full measure of protection that is given 
to servicemen unscarred by battle 
wounds.” 


Mr. 


are: Charles 
Handy, president; 
vice-president. 
The company is licensed in all states, 
District of Columbia and Hawaii. 


R, Miller, chairman 
John G. Yost, 


Am. Motorists Ohio Premiums 

A serious error was made in report- 
ing the Ohio premiums of American 
Motorists for 1943 in the April 20 issue 


of Tue NATIONAL UNDERWRITER, The 
loss figures reported were correct, but 
in transcribing the net premiums trom 


the company ’s annual statement those 
responsible for the work took the divi- 
dends returned to policyholders. This 
threw the experience exhibit entirely 
out of gear, and the total premiums were 
shown as $11,124 and total losses $53,- 
721. The correct totals were $72,568 
premiums and $53,721 losses. The pre- 
miums and losses for the various classi- 
fications should have been as follows: 
Accident and health, $1,014 and $83; 
automobile liability, $32,246 and $36,415; 


other liability $1,150 and $855; fidelity, 
$8,920 and $34; surety, $342 and no 
losses, plate glass, $132 and $23; but 
glary and theft, $322 and no losses; and 
property damage and collision, $28,442 
and $16,311. 





1943 Premium Leaders in Indiana 









1943 
1. State Auto., Ind......... 2.765, 
Be TORUMECED .nccccccsececes 2,252,213 
Travelers Indem. ..... 458,639 
3. Metropolitan Life ...... 1,862,820 
4. State Farm Mut. Auto... 1,808,540 
S We Be ee Oe Mss ssc ccctage »301,394 
6 American States 1,613,574 
7. Hartford Accident ...» 1,529,857 
8. Farm Bur. Mu. Auto., Ind, 1,500,453 
® Indiana Ins. Co.........-> 1, 31 
ee A Dp cbsecccnases 1,315,259 
Aetna Casualty ...... 1,152,05 
11. Liberty Mutual ......... 1,279,684 
12. Aetma Casualty ......... 1,152,051 
13. Continental Cas. ........ 1,145,314 
Continental Assur. 87,663 
WAtIONS!] GAS. ...scove 129,903 
14. Employers Liab. ....... 1,017,587 
American Employers... 317,073 
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1942 1940 1939 
$2,546,369 $2,600. 102 91,735,558 $1,688,621 
2,101,998 1,483,772 7,992 1,066,041 
419,972 368,218 tte 104 185,814 
1,481,547 1,013,298 1,258,350 891,986 
1,425,922 1,185,679 971,712 977,742 
1,780,804 1,717,411 1,437,737 1,396,276 
1,182,234 1,138,431 924,389 867,333 
1,415,147 1,055,461 975,977 862,235 
811,427 512,986 403,946 
1,225,7 1,193,158 1,036,643 938,282 
843,7 70, 537,077 A3R,913 
1,417,507 2,143,095 946,586 939,747 
1,417,507 2,1 939,747 
1,198,945 1,080,296 71 
70,646 18,974 4,985 2,728 
122,386 134,608 119,330 106,069 
953,4 764,016 775,878 © 
309,918 288,016 297,617 265,872 § 
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COMPANIES 


American Surety 
Marks 60th Year 
with Celebration 


Surety celebrated its 60th 
anniversary with a diamond jubilee 
luncheon in its dining rooms at 100 
Broadway, New York, and the opening 
of the company’s diamond jubilee ex- 
hibit. Guests were executives, depart- 
ment heads, and 40-year employes. 
W. E. McKell, president New York 
Casualty and vice-president American 
Surety, Was toastmaster. 

Last January President A. F. Lafrentz 
wrote branch offices inviting production 
ideas for use in the diamond jubilee 
year observance. The one adopted was 
submitted by Manager Alfred H. Ed- 
wards, Milwaukee, a two weeks’ produc- 
tion campaign in honor of President 
Lafrentz and commemorating the com- 
pany’s 60th anniversary April 14. 

The 12-day production campaign for 
new business, of which Mr. Lafrentz 
was kept in ignorance until the lunch- 
eon, resulted in premiums far exceeding 
the goal set, and the business was pre- 
sented to Mr. Lafrentz by D. H. Cook, 
vice-president in charge of the agency 
and production department. George F. 
Ainslie, Jr., production manager, was in 
charge of the campaign, which ended 
April 14. 

Mr. Lafrentz expressed surprise and 
appreciation. Chairman F. W. Lafrentz 
spoke of the beginning and the progress 
of the company, and W. M. Tomlins, 
Jr., first vice-president, spoke. 

An enlargement of a diamond-shaped 
sticker, which was the insignia of the 
campaign, was unveiled following the 
presentation by Mr. Cook. On the 
president’s table was a diamond jubilee 
anniversary cake. 

Following luncheon, executives ad- 
journed to the company’s diamond jubi- 
lee exhibit on the 12th floor, where they 
viewed many objects of historical in- 
terest relating to the period, 1880 to 
1885, on display. 





American 


Union National Indemnity 
Organization Is Completed 


The organization in New York of 
Union National Indemnity as the cas- 
ualty running mate of the National Fire 
group has been completed. Capital is 
$1,500,000, there is net surplus of the 
same amount and a contingent reserve 
fund of $1 million. The $4 million was 
paid in cash by National Fire, Mechanics 

Traders, Franklin National and 
Transcontinental, The 16 directors in- 
clude all the present directors of Na- 
tional Fire. 

F. B. Layton is president, H. B. Col- 
lamore, executive vice-president, T. A. 
Long, vice-president and in charge of 
underwriting operations; W. W. Corry 
and G. Lowe, secretaries; C. Winslow, 
treasurer, and H. W. Stevenson, assist- 
ant treasurer and assistant secretary. 


American Casualty 
Capital Now $1,500,000 


The capital of American Casualty now 
Stands at $1,500,000 with the completion 
of the sale of 100,000 new shares. Stock- 
holders were offered rights to purchase 
the stock at $11 and they took up 32,400 
banking group headed by Huff, Geyer & 

echt. 

American Casualty will now seek ad- 
Mission to all states and territories in 


view of the fact that its capital position * 


enables it to do so; it will organize a 
Stock fire company to do a general fire 
and inland marine business and to issue 
jOint policies with American Casualty 
and the company will now retain a larger 
Proportion of its business without re- 
Sorting to quota share reinsurance. 

The company now has 300,000 shares 


outstanding out of a total of 400,000 

shares authorized. 

Iowa Mutual Is Reinsured 
Commissioner Fischer and the lowa 


attorney general’s office have approved 
the reinsurance by General Casualty of 
Wisconsin of Policyholders Mutual Cas- 
ualty, West Liberty, Ia. 

Policyholders Mutual was organized 
in 1932. Last year it had $135,383 in 
premiums and losses of $66,279. 


At the May 15 meeting of the Minne- 
sota Blue Goose, County Attorney Dil- 
lon of Minneapolis will tell of the work 
of his office. 


California Agents Leaders 
Meet Organization Heads 
SAN FRANCISCO—Officers and di- 


rectors of the California Association of 
Insurance Agents met here Sunday with 
President Ralph E. Bach of San Diego 
presiding. Committees reported and cur- 
rent problems were discussed. Satur 
day a meeting was held with heads of 
several boards and organizations in line 
with the practice of joint i 
adopted several years ago. 


sessions 


North America’s metropolitan Phila- 
delphia department last week lost four 
special agents and two loss adjusters to 
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the armed services. They are: J. Pres- 


ton Thomas, W. D. Murray, E. D 
Hodge, and J. E. Etchberger, special 
agents; and E. E. Steigerwalt and 
George Burkhart, adjusters. Other 
North America men who have recently 
gone into the armed forces are H. C. 


Fasse, engineer, and R. E. Clute, special 
agent, both of the Chicago service office. 


Suit Against Hooper-Holmes 

Suit for $5,000 damages has been filed 
against the Hooper-Holmes Bureau at 
Charleston, W. Va., by Thurman 
Greene, arising out of a report sub- 
mitted by Hooper-Holmes on an appli- 
cation for insurance by Greene. 
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ACCIDENT — 


Studemond President of 
Philadelphia Association 


M. F. Studemond, Pacific Mutual Life, 
was elected president of the Accident & 
Health Association of Philadelphia at its 
April meeting. Other officers are: Vi ice- 
president, M. Halpen, Standard Acci- 
dent; secretary, I. L. Moll, Travelers; 
treasurer, S. E. J. Belfi, General Acci- 
dent; directors, H. E. Ritter, General 
Accident, retiring president; John Rich- 
ardson, Globe Indemnity, and Fred M. 
Walters, General Accident. 

President Ritter announced that Com- 





missioner Neel of Pennsylvania will 
speak May 16. 

Capt. L. K. Ferguson, U. S. N. R. 
medical corps, now chief of surgical 
service, St. Albans Naval Hospital, St 
Albans, N. Y., and formerly in charge of 
surgical service on the hospital ship “So- 
lace” in the south Pacific, told of cas- 


ualties in the battle area and how they 
were treated. 

Out of 3,300 casualties treated during 
his experience on the hospital ship only 
12 died. He said more than two-thirds 
of the wounded were in the extremities, 
few in the chest and even fewer in the 
abdomen. He emphasized the notable re- 
sults obtained through plasma and sulfa 
drugs. 


List Home Office, Agency 
Management Speakers 


Unusually interesting sessions for 
agency and home office specialists have 
been announced by A. D. Anderson, Oc- 
cidental Life, chairman of the agency 
management committee, and K. H. 
O’Connor, Maccabees, chairman home 
office management committee, to be 
held the last day of the Health & Acci- 
dent Underwriters Conference annual 
meeting at the Edgewater Beach Hotel, 
Chicago. 

The home office management session 
the morning of May 18 includes the 
following topics: “Staff Retirement 
Plans,” R. G. Stagg, actuary Lincoln 
National Life; “Home Office Employe 
Bulletins,” Don Wellenkamp, director of 
publications Washington National; “Re- 
employment of Armed Service Person- 
nel,’ Dr. H. W. Dingman, vice-presi- 
dent and medical director Continental 
Assurance,” and “Paper Conservation,” 
Arthur W. Brooks, production manager 
American Colortype Co., consultant on 
commercial printing for the printing and 
publishing division of the War Produc- 
tion Board. 

\ panel discussion for agency officers 
and supervisors has been arranged for 
that afternoon by Chairman Anderson 
and will consist of the following discus- 
sions: “Recruiting,” Fred Grainger, vice- 
pre sident Federal Life & Casualty; 

“Training,” Clifton W. McNeill, second 
vice -president Union Mutual Life; “Sales 

\ids,” T. T. McClintock, assistant 
agency director Ohio State Life; “Com- 
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pany Advertising,” G, A. L’Estrange, 
vice- -president Wisconsin National Life; 
“Bulletins,” W. Clement Stone, president 
Combined Mutual Casualty, and “Post- 
War Business,” George W. Kemper, 
manager accident and health department 
Fireman's Fund Indemnity. 


Sales Panel in San Antonio 

The San Antonio Association of Acci- 
dent & Health Underwriters held a 
panel discussion of methods to be em- 
ployed in selling accident, health and 
hospitalization insurance. Participants 
were Miss Willie Baker, Provident Life 
& Accident; Mrs. Luella Thomas, Amer- 
ican Hospital & Life; C. D. Harlan, In- 
ter-Ocean Casualty and Security Life & 
Accident, and D. J. Farnell, Pacific Mu- 
tual Life. 


Carse Blasts A. & H. Advertising 
DETROIT—President B. A. Carse of 


the Detroit Association of Insurance 
Agents has directed a blast at the high 
pressure tactics of certain health and 
accident companies advertising their 
policies in local newspapers and on local 
radio stations and characterizes state- 
ments made as misleading to the public. 
He refers to the regulations issued by 
Insurance Director Jones of Illinois to 
curb such advertising and suggests that 
an approach to the situation in Michigan 
might be to hold Illinois companies 
operating in this state to the rules set 
down by the Illinois department. 


Reduces Group Hospital Rates 


Standard Accident has announced a 
reduction in group hospital rates for em- 
ployes and surgical rates for dependents. 
On employes, the base rate for hospital 
room has been reduced from 15 cents to 
11 cents for the 31-day plan and from 
16.7 to 12.2 cents for the 70-day plan. 

The reduction in dependents’ surgical 
rates ranges from 5 cents to 45 cents 
monthly. The rating procedure now al- 
lows the employe with only one depen- 
dent a much lower surgical cost than 
heretofore. 


New L.M.C. Undertakings 


Lumbermen’s Mutual Casualty, in its 
annual report to policyholders, remarked 
upon the fact that it has just opened an 
intermediate personal accident depart- 
ment and a group health, accident and 
hospitalization division. 





Madison Association Elects 


MADISON, WIS.—Walter CC. 
Rhodes was elected president of the Ac- 
cident & Health Underwriters Associa- 
tion of Madison at a dinner meeting held 
at Nakoma Country Club. Others chosen 


were Anton Schroedl, North American 
Life & Casualty, vice-president; Emily 
Widen, secretary-treasurer; Ronald 
Rosa, Illinois Mutual Casualty, re- 
tiring president; Irving Cejka, Busi- 
ness Men’s Assurance; K. W. Graf- 
ton, A. R. Jennings, Great Northern 
Life, and Ray Lueth, directors. Guest 
speaker was G. A. L’Estrange, vice- 


COMPENSATION 











OTICE! 


THE INSURANCE BUSINESS OF THE 


G. H. GARRETSON AGENC 


IS BEING CONTINUED AT THE SAME ADDRESS 


1838 BOARD OF TRADE BUILDING 
141 W. Jackson Boulevard 


Chicago 








Assigned Risk Plan Works 
Out Well in Minnesota 


MINNEAPOLIS — Addition of four 
companies the past year, with no resig- 
nations, has boosted the total member- 
ship in the Minnesota Compensation 
Rating Bureau to 76 as of March 31, 
Manager James F. Reynolds reported at 
the annual meeting. 

Over more than 14 years the assigned 
risk plan has worked out satisfactorily, 
Mr. Reynolds said. From July 1, 1929, 
to Sept. 30, 1941, premiums were $986,- 
551, losses $549,475, loss ratio 55.7. 

Following passage of the occupational 
disease law it was realized that risks 
having a silicosis or asbestosis hazard 
would probably be declined by many of 
the companies and a pool plan for pro- 
viding coverage for all risks unable to 
obtain coverage through the regular 
channels was put into operation. 

Four servicing companies were named 
to handle the plan and from Sept. 1 to 
Dec. 31, 1943, 94 assignments have been 
recorded showing premiums paid $23,- 
018, losses $8,533, expense allowance, 
$6,905. 


Wisconsin Losses Listed 
MILWAUKEE~—Industrial accidents 


in Wisconsin last year cost workers and 
industry close to $60 million, caused a 
loss of 459,000 man-days of labor due to 
temporary disability, and 2,192,000 man- 


days due to permanent disability and 
deaths, Voyta Wrabetz, chairman of the 
Wisconsin industrial commission, re- 


ported in discussing occupational hazards 
at the foremen’s safety school sponsored 
by the Milwaukee Association of Com- 
merce. 





Propose County Self-Insurance 
SHAWANO, WIS.—Discussions. of 
self-insurance for workmen’s compensa- 
tion on county highway department 
employes featured the annual meeting of 
the Wisconsin County Highway Officials 








president and agency director of Wis- 
consin National Life, Oshkosh. 





Cornett Los Angeles Speaker 


LOS ANGELES—W. B. Cornett, 
vice-president of Loyal Protective Life 
and chairman of the law and legislative 
committee of the National Association 
of Accident & Health Underwriters, ad- 
dressed the Accident & Health Manag- 
ers Club of Los Angeles on the Wag- 
ner-Murray-Dingell bill. 

President Ralph Smith of Unity Mu- 
tual Life & Accident in introducing Mr. 
Cornett called attention to the survey 
being conducted for the social security 
board, and said it seems a part of a plan 
to prove government can handle social 
security better than private companies. 
F. G. Sheppard, assistant actuary of that 
company exhibited and explained some 
of the forms sent out in making the 
survey. 

Mr. Cornett said the Blue Cross plans 
have entered the opposition to the bill 
and that the physicians of the country 
are making their opposition felt. 

President Charles Olsen named a 
committee to draft a resolution in op- 
position to the bill, to be sent to mem- 
bers of Congress. 

The club will hold a stag party May 
3, with golf, dinner and an entertain- 
ment program. 

World of Omaha has been licensed in 
South Carolina, the 18th state in which 
it is operating. W. F. Wheeler of 
Raleigh is named South Carolina man- 
ager. 


North America ‘Agents’ Parley 


Agents representing North America in 
various parts of the country Monday be- 
gan a four-day session at the head office 
with company executives. This is an 
annual event as well as with Indemnity 
of North America, whose agents met 
last week. 


Conference here. Several counties were 
reported to be operating self-insurance 
plans with considerable success. A. C. 
Droppers, Sheboygan, said the self-insur- 
ance program was launched in his county 
in 1933 and the insurance fund now has 
$53,000 assets. Experience in several 
other counties was discussed. 


_ CHANGES 


New Anchor Field Men 


Two new field men have been named 
by Anchor Casualty. C. A. Mathews, 
recently with Fidelity & Deposit in Min- 
neapolis and before that with National 
Surety, will represent the new bonding 
department of the Anchor in the field. 
H. Richard Farmer, lately with Aetna 
Casualty, will be special agent in Min- 
nesota. 


Travelers Makes Field Shiits 


Travelers has appointed R. G. Baender 
of Fresno, formerly field assistant of the 
San Francisco branch, as assistant cas- 
ualty manager. The headquarters of G, 
H. Stone, assistant casualty manager at 
Detroit have been changed to Saginaw. 
C. P. Creamer, cashier in the Oklahoma 
City office, has been appointed cashier 
at St. Louis. 











Sanders Assistant Manager 


E. B. Sanders, for the past 16 years 
with U. S. F. & G. m Denver as engi- 
neer and district supervisor, has been 


appointed assistant nt manager, 


Kenney to St. Louis ,ouis for Md. Cas. 


Francis L. Kenney, Jr., supervisor of 
the Youngstown, O., office of Maryland 
Casualty, has been appointed attorney 
in charge of surety claims at the St. 
Li ouis branch. 


SURETY 


Milwaukee Officers Reelected 


MILWAUKEE—A. H. Edwards, 
resident manager American Surety, was 
reelected president of the Surety Under- 
writers 
annual meeting. 
ager U. S. F. & G., was elected to a 
full term as vice- president, having com- 
pleted the unexpired term of Henry 
Gegler, Employers Liability, 
transferred to the Philadelphia office last 
October. Emil F. Halkey, 
Miller Agency of Maryland 











Casualty, 


was reelected to a 14th term as secre- | 
executive | 


tary-treasurer. On _ the 
committee are Thomas Eader, Travel- 
ers; Thomas Graham, Fidelity & Casu- 
alty; William Wolff, Fidelity & Deposit. 


Ladd, Fundenberg L. A. Lecturers 


LOS ANGELES—Manager Don MV. 
Ladd and Associate Manager W. C. 
Fundenberg of Fidelity & Deposit lec- 
tured before the class taking the 
N.A.I.A. course sponsored by the In- 
surance Exchange of Los Angeles on 
coverages under fidelity and_ surety 
bonds, 


Dean New York City Speaker 


NEW YORK—W. D. Dean, general 
manager Bureau of Contract Informa- 
tion, Washington, will speak on methods 
of stimulating contract bond business at 
a meeting of the Surety Underwriters 
Association May 4 at the Railroad Ma- 
chinery Club, 30 Church Street. 


The Surety Association of Minnesota 
will meet May 9 in » SenneNpeE. 


_—_———__—— 


" Gay ie Bureau Winner 


Chester Gay, Connecticut state man- 
ager for “- Farm Bureau insurers © 
Columbus, has been presented the 
president’s pio Po for 1943 as the leader 
of the state in which the best all-round 
advancement during the year was 
achieved. 
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ASSOCIATIONS 


Safety Engineers in St. Paul 

ST. PAUL—A round table discussion 
on safety will be conducted April 28 at 
the new home office of Anchor Casualty 
by the northwestern chapter of the 
American Society of Safety Engineers, 
of which Henry Lee of Travelers is 
chairman. P, L. Bachman of the insur- 
ance department of General Mills is pro- 
gram chairman. Karl Goth of Minneap- 
olis Lloyds has been elected secretary to 
succeed J. A. Elsberg, who is going into 
the navy. 


Garrison to Address Auditors 

LOS ANGELES — Commissioner 
Garrison will speak at the meeting of 
the California Insurance Auditors As- 
sociation, southern California chapter, 
May 8. 


Leineke Los Angeles Speaker 

LOS ANGELES—George Leincke, 
assistant manager of the Pacific Coast 
branch of the National Bureau of Cas- 
ualty & Surety Underwriters, told the 
Casualty Underwriters Club of Los An- 
geles of the problems that confront the 
bureau and gave some highlights on 
what it is doing. 














Round Table on Comprehensive 


DES MOINES—The Des Moines 
Casualty & Surety Club held a round- 
table discussion on comprehensive lia- 
bility insurance, led by James F. Tier- 
ney of U. S. F. & G. 





Joyner to Talk at Peoria 


R. S. Joyner, assistant manager of 
clams in the Chicago office of Maryland 
Casualty, will speak Friday at a meeting 
of the Peoria (Ill.) Casualty Claim 
Men’s Association on the handling of 
fidelity claims. 





A luncheon meeting of the Casualty 
Underwriters Association of New Jer- 
sey will be held in Newark May 8. 


PERSONALS 


R. W. McClaskey, general casualty 
and surety manager in the Travelers 55 
John street office, New York City, will 
be honored at a dinner May 1 on his 
25th anniversary with the company. H. 
A, McKay, superintendent of agencies in 
the metropolitan area, will be toastmas- 
ter and home office officials will speak. 
He has held his present post since 1940. 

A campaign honoring John A. Keelan, 











| president of Time of Milwaukee, whose 


} birthday is May 31, will be conducted in 


+ POR ee 


forma- | 


ethods 
ness at 
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id Ma- 


inesota 


es 


May by the agency force of that com- 
pany. The goal set is an “app a day.” 


DEATHS 


Edward J. Vanderboom, 63, former 
attorney and for many years with the 
Milwaukee office of Fidelity & Casualty 
until his retirement about a year ago due 
to ill health, died at the home of his 
daughter in Chicago. He was a widely 
known Big Ten football star and captain 
of the 1905 team at Wisconsin. 


Thomas D. Quigley, 57, head of the 
claim department at Chicago for London 
¢ Lancashire Indemnity, died in St. 
Elizabeth’s hospital of that city. He 
was born in Cicero, IIl., and had resided 
there his entire life. In his earlier days 
he was a baseball player and was the 
Owner of a semi-pro team at one time. 
He played with the Chicago “Cubs” for 
a year. He was an adjuster for the 
tlevated lines before going with London 
Lancashire. Funeral services were 
held Tuesday. 

Newcomb Cleveland, president Cleve- 
land & Miller, Denver general agents, 
died. His late partner, E. J. Miller, 
led several months ago. In 1903 Mr. 
Cleveland became Denver manager for 














American Surety and 10 years later 
bought the Leonard C. Jones general 
agency, which he operated under his 
own name until 1933 when he consoli- 
dated with Mr. Miller’s general agency, 
adopting the present name. Patrick E. 
O’Rourke, as president, and Leo J. 
Royer, vice-president, both members of 
the firm for many years, will continue 
the agency, using the same name. Mr. 
Cleveland’s son, Lt. Col. Mather Cleve- 
land, is a doctor stationed in the South 
Pacific. 


Casualty Subjects 
Treated at Pittsburgh 


(CONTINUED FROM PAGE 15) 


robbery policy in addition. Then there 
is the need of separate safe deposit box 
insurance. If forgery clauses B and E 
are not purchased alternate recommen- 
dations must be made for the limited 
coverages available under separate con- 
tracts. 

Too often, he said, agents have sold 
banks insurance one hazard at a time 
which may result in covering the lesser 
hazards and leaving uncovered much 
more active exposures. 

Attention should be given to means to 
minimize hazards. 





Cash and Securities 


The sum of the blanket bond and the 
burglary and robbery policy combined 
should be governed by the total cash 
and securities on the premises. It might 
be well to afford 100% insurance on 
cash, plus insuranée on securities equal 
at least to the greatest amount of secur- 
ities stored in any one chest. 

The book “Digest of Bank Insurance” 
published by the American Bankers As- 
sociation contains a schedule of mini- 
mum and fair bond amounts which vary 
with the bank’s deposits. This schedule 
suggests the minimum and not neces- 
sarily the suitable amount. The Penn- 
sylvania state banking department also 
publishes a similar schedule. Neither 
publication mentions trust assets but a 
suitable bond amount must take trust 
assets into consideration to some extent. 

Most banks prefer at least some or 
all of their coverages arranged on the 
broad forms 24 or 8 or on a plan em- 
bodying 24 or 8 as primary coverage for 
a basic amount with a balance arranged 
on an excess basis on form 8 or 2. 

Misplacement or mysterious unexplain- 
able disappearance is universally pur- 
chased as an optional coverage. The 
number of claims in this category is 
greater than from any other hazard ex- 
cept forgery. 


Personal Loan Field 


As banks became more active in the 
personal loan field, there was a demand 
for insurance upon which they could 
lean for forgery protection if they per- 
mitted endorsers on notes to sign away 
from the bank premises. This is cov- 
ered under forgery clause E which also 
protects personal loan department oper- 
ations should banks discount conditional 
or retail sales contracts and later find 
that the contracts were forged. 

The coverage for guaranteeing and 
witnessing signatures on securities in 
clause E is especially attractive due to 
the extensive cashing of war bonds by 
owners who frequently are strangers to 
the bank. It is well for every bank to 
consider including some amount of 
clause E in their blanket bond. 

The amount that the bank is paying 
for insurance is not necessarily a yard- 
stick. Frequently it should be paying 
two or three times as much. 


Comprehensive General Liability 


L. F. Bradford, Zurich, gave a talk 
on comprehensive general liability. He 
mentioned that by-products that are be- 
ing developed today as a result of the 
war effort may tomorrow become the 
principal business of a company and the 
automatic coverage under the compre- 


hensive liability policy covers all of the 
unrelated activities. 

F. S. Campbell, Pittsburgh manager 
of Hartford Steam Boiler, urged agents 
to review their boiler and machinery 
risks with the idea of developing cover- 
age for indirect losses such as U. & O.. 
outage and consequential damage. Also 
the policy limits should be examined to 
see whether the coverage is adequate 
under today’s conditions. Many assured 
have in recent months installed new and 
used machinery, boilers, fired and un- 
fired pressure vessels. The agent should 
discuss inclusion of coverage on these 
objects. 

Frank D. Frymire, Aetna Casualty, 
spoke on comprehensive personal liabil- 
ity. He mentioned the possibility that 
the optional coverages such as property 
damage, employers liability, premises 
medical and coverage for adult members 
of the household other than husband or 
wife will be eliminated and made a part 
of the basic policy. The plan is to have 
the basic contract B. I., P. D. and E. L. 
for a single limit of $10,000 and $250 
blanket medical for E. L. and premises 
combined. 

In selling this policy the best pros- 
pects are those that now have residence 
liability, sports liability, golfers and per- 
sonal liability coverage with that agent. 
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CASUALTY 
Then, automobile and fire policyholders 
and then officers of corporations and 
partners, department heads and others 
employed by business firms with whom 
the agent does business. 

Mark B. Higgins, Equitable Society, 
discussed the possibilities in the field of 
group disability and group hospitaliza- 
tion. Among other things he mentioned 
that the lack of medical examination in 
the group contract is important today 
because between 20 and 25% of the em- 
ployes are unable to pass any insurance 
company examination. He mentioned 
that William Penn Hotel where the 
meeting was being held has group in- 
surance. He said that an employe earn- 
ing between $22 and $32 a week who 
undergoes an average appendectomy 
would receive $15 a week for about 3% 
weeks or a total of $52.50; he would get 
$4 daily hospitalization for about 10 days 
for $40, $20 for special fees charged by 
the hospital, and surgical reimbursement 
$100 or a total of $212.50. If such em- 
ploye is single he pays $1.60 per month 
or-in 11 years he would pay $211.20. 
Hence this one simple operation would 
more than reimburse him for a full 11 
years premium. 

T. E. Frey, bond manager at Pitts- 
burgh for Maryland Casualty, gave a 
stimulating talk on fidelity bonds, bring- 
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ing out numerous sales points and giv- 
ing illuminating accounts of actual 
losses. 





SELL MORE A. & H. 


With the sharp increase incomes 
and with millions of women being em- 
ployed the field for 
accident and health 
sales is practically 
unlimited, <A. C. 
Feagan, Pittsburgh 
manager of Inter- 
Ocean Casualty, de- 
clared. Agents have 
a definite responsi- 
bility to sell more 
people accident and 
health protection. 
Part-time salesmen 
don’t sell enough 
disability coverage 
and there are too 
few full-time acci- f 
dent and health men, Mr. Feagan said. 
In addition there are too many full-time 
men working only part time. 

Mr, Feagan has been able to establish 
an enviable sales record by assuming 
every person is a prospect for accident 
and health. By making a point to present 
the need for coverage to every person 
he sees, he takes the formality out of 
salesmanship. He believes that the 
main thing is to talk about accident and 
health protection and to know enough 
about the policy to answer questions 
which arise. 

Opportunities in Life Insurance 


Local agents were urged to take ad- 
vantage of their opportunity to sell their 
policyholders life insurance by John E. 
Brownell, Pittsburgh manager Manufac- 
turers Life. “Your policyholders are 
certainly better life insurance prospects 
for you than anyone else,” he declared, 
pointing out that local agents spend con- 
siderable time and money developing 
their clientele and in gaining valuable in- 
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Feagan 








REAL OPPORTUNITY 


Good substantial future in the offing by 
personal development of the rural Illinois 
field for a substantial Midwestern cas- 
ualty and surety company. well-known 
and regarded in field west of Mississippi 
River. Will offer substantial permanent 
future to right person. Address V-76, The 
National Underwriter, 175 W.. Jackson 
Blvd, Chicago 4, Illinois. 














UNDERWRITING SUPERVISOR 

A permanent — for a man who has had 
a minimum of five years in a supervisory - 
pacity in Workmen’s Compensation and P 
Liability underwriting. Must have Seowtedes 
of Safety Engineering and Accident Analysis 
and ability to coordinate these activities. State 
age. draft status, salary desired, etc. in first 
letter. Address V-81. The National Underwriter, 
175 W. Jackson Bivd., Chicago 4 Mlinois. 








COMPENSATION LIABILITY 
UNDERWRITER WANTED 


Experienced man to take charge of those departments in 
Chicago branch office of a multiple line bureau company. 
In reply state age, experience and draft status. Splendid 
opportunity. Permanent connection. Address V. 82 ¢/o 
The National Underwriter Company, 175 West Jackson 
Bivd., Chicago 4, III. 








WANTED 


Casualty claim adjuster with at least 2 years 
rience. Must be draft wl Submit two 
erences. All ees be regarded 

o confidenti Address V-79. The National 

ae gaa 175 W. Jackson Bivd., Chicago 4, 

llinois. 








WANTED 
Agency Supervisor in Michigan Territory for 
poemegve Non-Conference Casualty and 
urety Company. We have an unusual oppor- 
tunity for a man who is Jooking to his future, 
in a fast growing g i 
is not a t contidenti 
Address V-75, The National , 98 
- Jackson Blvd., Chicago. Illinois. 
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formation and confidence. One local 
agent checked his policyholders who had 
mortgages on their homes and sold 


$100,000 in mortgage insurance in three 
months. Mr. Brownell pointed to the 
opportunity for selling insurance to meet 
estate taxes, Common sense, he said, dic- 
tates that the local agents should take 
advantage of the contacts he has de- 
veloped. 


Need Uniform Blue Cross 
Contract, Dr. Rorem Says 


(CONTINUED FROM PAGE 15), 
competing with a potential government 
plan. Occasionally, he said, ‘commercial 
insurance representatives propose “the 
inclusion of non-profit organizations 
into the field of hospitalization, This is 
an incorrect and unrealistic attitude,” he 
said. The non-profit feature of the Blue 
Cross is not the explanation of its suc- 
The Blue Cross is merely a pro- 
cedure for bringing a hospital service to 
the people. Hospital care is essentially 
a public service rather than a private 
commodity. 

Ninety-five per cent of the $3™% bil- 
lion capital investment in hospitals has 
been provided through voluntary con- 
tributions and taxation. Hospitals are 
expected to serve all who need care re- 
gardless of ability to pay. A sick man 
needs service rather than cash at the 
time of hospitalization, and the only 
agencies that can guarantee this service 
are the hospitals. 

Dr. Rorem predicted that the total 
participants at the end of this year will 
number 17 million. He also predicted 
that there would be state-wide organi- 
zation of service with only one Blue 
Cross plan handling enrollment for an 
entire state and that there will be pro- 
vision for medical and surgical benefits 
through organizations sponsored by the 
medical profession and coordinated with 
the Blue Cross plans. 

Other speakers at the dinner session 
included A. E, Anderson, president Hos- 
pital Care Corporation of Cincinnati; 
R. F. Cahalane of Boston, and Anson 
Lowitz, vice-president J. Walter Thomp- 
son advertising agency. 


cess. 


Sureties Win Two Cases 
Before U. S. Supreme Court 


(CONTINUED FROM PAGE 16) 


of materials were furnished. Tomkins 
instituted suit on the payment bond. 

The district court dismissed the com- 
plaint, but was reversed by the circuit 
court of appeals. Supreme Court cer- 
tiorari was granted because of a novel 
question presented under the Miller act. 

The court holds that a person sup- 
plying materials to a materialman of a 
government contractor and to whom an 
unpaid balance is due from the material- 
man can not recover on the payment 
bond executed by the contractor. 


Excludes Materialmen, Laborers 


The court refers at length to the 
Miller act and its predecessor, the Heard 
act. It holds that in a broad sense 
Miller was a subcontractor, but thinks 
that under the law the word was used 
in a technical sense to exclude material- 
men and laborers. 

“Congress cannot be presumed,” says 
the court, “in the absence of express 
statutory language, to have intended to 
impose liability on the payment bond in 
situations where it is difficult or im- 
possible for the prime contractor to pro- 
tect himself. .. It is easy for the prime 
contractor to secure himself against loss 
by requiring the subcontractors to give 
security by bond, or otherwise, for the 
payment of those who contract directly 
with the subcontractors. But this 
method of protection is generally inade- 


quate to cope with remote and unde- 
terminable liabilities incurred by an or- 
dinary materialman... 

“To impose unlimited liability under 


the payment bond to those sub-material- 
men and laborers is to create a precari- 
ous and perilous risk on the prime con- 


La Guardia’s Medical 
Care Plan Ready 


N. Y. Mayor to Announce 
Municipal Scheme for 
1,000,000 Persons 


NEW YORK—Mayor LaGuardia of 
New York announced on the radio Sun- 
day he would make a statement on de- 
velopments for a plan covering the city’s 
170,000 employes and privately em- 
ployed groups and their families, per- 
haps including 1,000,000 persons, on his 
radio program April 30, 

The hospitalization and medical care 
plan which La Guardia wants to see 
adopted has aroused considerable op- 
position among accident and health men 
and J. R. Garrett, eastern accident and 
health manager of National Casualty 
and New York state chairman of the In- 
surance Economics Society has issued a 
blast against the project. 

“Private and non-profit companies are 
doing an excellent job of furnishing the 
public with this protection at very rea- 
sonable costs, and service which we are 
sure the bureaucratic city government 
will be unable to duplicate,’ Mr. Garrett 
declared. 


Louis Pink’s Position 


On the other hand, President L. H. 
Pink of Associated Hospital Service of 
New York feels that Mayor La Guar- 
dia’s proposal would not be in any way 
competitive with the Blue Cross plan 
and that there would probably be some 
sort of affiliation between the city plan 
and the associated plan. 

Last Sunday the mayor gave no de- 
tails but said that the special committee 
which he appointed a year ago had sub- 
mitted its report and that he hoped to 
describe the program in his broadcast 
next Sunday. It is understood that the 
plan will provide medical and hospital 
care. Members whose incomes do not 
exceed the specified maximum will be 
covered in full by the plan. The doc- 
tors want the maximum income level to 
be $2,500 but it is regarded as likely that 
the limit will be at least $4,000. Mem- 
bers of the plan earning in excess of 
the maximum would not be excluded 
from service but doctors would be per- 
mitted to charge a fee in addition to the 
compensation which they received from 
the plan. For example, if a surgeon 
would be entitled to receive $150 for an 
operation as his fee from the plan he 
would not charge the patient any addi- 
tional fee if he were below the specified 
income level but would be permitted to 
make an extra charge for patients with 
higher incomes. 


Everyone Will Be Eligible 


It is anticipated that if the plan goes 
into effect everyone living in greater 
New York will be eligible, as will their 
families and also people who work in 
New York City, and their families, even 
though they may live elsewhere. 

If the plan materializes one result may 
be to bring about a merger of the as- 
sociated hospital system and the various 
medical care insurance plans, perhaps 
into one big citywide hospital and med- 
ical care plan. Negotiations looking to- 
ward a merger of the associated hospital 
service and the medical care plans have 
been going for some time but progress 
has thus far been slow. 

Hempstead, L. I., is the 
munity in the United States 


first com- 
to insure 


tractor and his surety. To sanction such 
a risk requires clear language in the 
statute and in the bond so as to leave 
no alternative. Here the proviso of sec- 
tion 2(a) of the act forbids the imposi- 
tion of such a risk, thereby foreclosing 
Tomkins’ right to sue on the payment 
bond. The judgment of the court below 
is reversed.” 


Claim, Agency 


“Selling Together” 
Urged in A. & H. 


NEW YORK—No other form of in. 
surance is more susceptible to one 
conditions than accident and health, 
is more alert to war conditions and a 
sitive to needs, Walter Canner, assistant 
manager of the Travelers John street of- 
fice, in charge of accident and health 
production, told the New York Accident 
& Health Club. The business has met 
today’s problems courageously, -aggres- 
sively, and with a keen sense of respon- 
sibility. 

Describing a number of actual cases 
in which accident insurance kept a fam- 
ily together, enabled a totally disabled 
man to maintain himself financially and 
keep his self-respect and furnished pro- 
tection when income ceased, he said it 
comes to the rescue with “plasma” in 
the form of much needed cash 
used for food, clothing and shelter. Mr. 
Canner said he doubted whether there 
is any form of insurance protection that 
earns such grateful expressions from 
policyholders as are heard in the com- 
mercial accident and health field. 


Claim Men Are Salesmen 


Claim men, he said, are perhaps the 
most valuable department of the busi- 
ness because they see the public at a 
critical time which has a great effect 
upon public relations. Every claim man 
should realize that he is in a position 
to do an outstanding selling job and 
claim experiences should stimulate him 
with a desire to tell as many people as 
possible about the business. A claim 
man who has cultivated the habit of tell- 
ing his experiences of settling claims to 
his producers, underwriters, sales man- 
agers, friends and acquaintances, is fur- 
thering the cause of the business. 





to be | 





A claim man successfully motivated a | 


broker to go out and do a tremendous 
business when the sales manager had no 
success. The claim man who 
ways looking for prospects when work- 
ing on a claim and furnishing the pro- 
ducer with a good lead from time to | 
time brings the claim department and 
producer closer together. 


Job of the Underwriter 


is al- | 


| 


t 


The job of the underwriter is not only | 


to underwrite cases intelligently, get ac- 
tion speedily, make it easy to do busi- 
ness, but to stimulate and 
producers to continue to solicit accident 
and health. 
poses to be a sub-agent of the producer 
and indicates to him that ice water is 


encourage 


' 


' 


' 


The underwriter who pro- | 


not running through his veins is a valu- | 


able man in the business. The great 
need today in every phase of social, 
economic and business life is under- 
standing and the real selling job for 
the underwriter is to clarify any mis- 
understandings on the part of producers 
and to educate them to a better con- 
ception of the business. 

The sales manager should attempt to 
attract the type of sales representative 
that will be a credit to the company ané 
to the business as well as to himself and 
his family. The prestige of any instr 
tution is no greater than the general 


opinion of its individual representatives | 


and the producer is the real product the} 
company is selling. Nothing is mort | 
important if the business is to be sold} 
successfully than to have the right rep- | 
resentative in the field, he said. 


all of its employes against medical ex 
pense, Dr. F. E. Elliott, secretary © 
Medical Expense Fund, New York, fe 
ported. The plan, covering 167 village 
employes except police, who have 4 
plan of their own, provides for the pay- 
ment of medical fees for insured whet- 
ever incurred for a premium of $1.50 
per person per month. Medical bills for 


individuals with incomes of $2,500 of 
less are insured in full. The scale for 
higher incomes is the same provded 


under workmen’s compensation. 


Good F 


April 
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will is the one and only asset that com- 
petition cannot undersell nor destroy 
and this is in the hands of the salesmen. 
He suggested it might be well for the 
educational department of the club to 
consider conducting an accident selling 
course. Some brokers are not sufficiently 
acquainted with the business and do not 
know just how to approach it. 

Accident and health insurance is in 
a fortunate position today because the 
product is unaffected because of war 
conditions and priorities. Few busi- 
nesses with the exception of those en- 
gaged in defense work are showing and 
are capable of growth during the period 
of war and uncertainty, Those in acci- 
dent and health have an opportunity to 
do their biggest job. It requires the 
united effort and “selling together” of 
everyone in the business to get the most 
favorable results from public opinion. 

In every set of rules of salesmanship, 
three will always be found: Believe in 
your product, know your product, see 
them—tell them—sell them. It makes 
no difference what branch of work the 
accident and health man is in, whether 
sales promotion, claims, underwriting, 
medical, or inspection. He is most valu- 
able when he is a “triple threat’ man 
who knows that each department makes 
a contribution and is dependent upon 
the work of others. 

It was voted to hold no further meet- 
ings until early fall. 


Md. Casualty 
Trial Drones On 


The trial of the Milton L. Williams 
stockholder suit against Maryland Casu- 
alty and Reconstruction Finance Cor- 
poration is droning through its third 
week in the courtroom of Federal Judge 
Igoe at Chicago. The windup is ex- 
pected about the middle of next week. 
Williams, a securities salesman of Chi- 
cago, charges that Maryland Casualty 
did not need the additional $12%4 mil- 
lion which it got from RFC in 1942 
through the sale of preferred stock and 
the company is in the unenviable posi- 
tion of establishing that its financial 
position was not all that could be asked 
at that time. 

Dudley Cates of Chicago, who was 
at that time vice-president of Commer- 
cial Investment Trust, testified that he 
made a study of the Maryland Casualty 
condition in 1942 with the idea that 
C.I.T. might offer to buy it from RFC, 
but that he turned down the idea be- 
cause the deal seemed unattractive. 
Stewart McDonald, president and chair- 
man, was on the stand last week as a 
defense witness. Williams’ attorneys in- 
troduced a lengthy deposition of Howard 
J. Klossner, director of RFC, and presi- 
dent of War Damage Corporation. Mr. 
Klossner was in the court room this 
week, 

Peter H. May, vice-president and 
comptroller of Maryland Casualty, was 
on the stand Monday afternoon and 
most of the day Tuesday. He produced 
dozens of charts of the thermometer 
type showing the position of Maryland 
Prior to and after the financing with 
relation to the average of other compa- 
Mes in various respects. It was noted 
that Judge Igoe studied these charts 
carefully while Mr. May was testifying. 

In the cross examination abstruse 
questions of insurance accounting were 
brought up with Williams’ attorneys at- 
tempting to show that the liquidating 
value of Maryland Casualty prior to the 
1942 financing was greater than Mr. 
May stated it to be because of equity in 
the claim reserve. 

John H. Coppage, Maryland depart- 
ment deputy, testified as to the examina- 
tion of Maryland in 1942. He said he 
recommended that Maryland put up in- 
terest on the debentures until 1953 ma- 
turity. Maryland, he said, needed more 
surplus at that time. 

. H. Bratney, surety vice-president, 
testified Maryland was at a competitive 
lisadvantage in 1942 due to its loss of 
Capacity on the Treasury approved list 
of sureties. 


Charles L. Phillips, U. S. F. & G. ex- 


‘ 





Sees Expanding 
Role for Machines 


J. S. Pieringer Tells 
Statistical Men of Some 
Future Possibilities 


There are certain to be changes in the 
insurance industry after the war as the 
need for new types of insurance arises, 
J. S. Pieringer, Jr., assistant secretary 
Commercial Standard, said in discussing 
“The Future Importance of Statistical 
Machinery and Its Relation to the In- 
surance Business” before the annual 
meeting of the Insurance Accounting 
& Statistical Association at Omaha. 
These changes will be gradual and not 
of spectacular import to the public, but 
they will certainly take place, he said. 
Aviation insurance, for example, may be 
considered a postwar line with tremen- 
dous possibilities. Other factors which 
may drastically change operating meth- 
ods, particularly from an accounting and 
statistical viewpoint, are federal control, 
changes in the annual statement, new 
combination policies which break down 
the imaginary boundaries between one 
kind of insurance and another, more 
stringent state control, etc. 

Any new form of insurance must have 
a logical rating method, he said, sup- 
ported by statistical evidence and infor- 
mation. The meager statistics in war- 
time will be obsolete, and new account- 
ing and statistical data will be substi- 
tuted for the old. New rates undoubtedly 
will follow quickly, as war-time rates 
may be distorted for peace-time opera- 
tions. Workmen’s compensation rates, for 
example, will unquestionably prove in- 
adequate. Mr. Pieringer believes that the 
various rating bureaus will request more 
details and statistical figures after the 
war. All rates will be more closely con- 
trolled by the state and an attempt will 
be made to control acquisition cost. This 
will call for the use of new statistical 


machinery and better use of present 
equipment, he said. 
He pointed out that the war has 


brought the greatest use of punch card 
accounting machines in history. Various 
war industries and the army and navy 
are doing things with punch card equip- 
ment that even the most far sighted stu- 
dent of punch card accounting never 
dreamed of. Thousands of operators 
have been trained by war industries 
and many of them will seek employment 
in private industry when the war ends, 
he said. Many companies using machine 
equipment only for premium and loss 
reserves already have plans for com- 
pletely mechanizing their statistical and 
accounting systems and merely are 
awaiting the time when machines are 
available. 

He added that while the insurance 
business was quick to grasp the possi- 
bilities of punch card equipment for 
premium reserve and certain other ap- 
plications, they were slow in taking 
advantage of the machines on salary 
payroll, general accounting and many 
other applications. He suggested that 
increased competition in the field might 
bring down the cost of such equipment 
and may bring new machines onto the 
market. The five-year period just pre- 
ceding the war witnessed a tremendous 
growth in the statistical requirement of 
state and rating bureaus, all predicated 
on the assumption that the carrier had 
some form of punch card equipment 
without which the statistics called for 
would be almost impossible to compile. 








ecutive vice-president, was one of those 
on deck this week to take the stand for 
Maryland. 


To celebrate his eightieth birthday 
and his fifty-fourth year in the insur 
ance business, friends of Joseph Gunther, 
president of the Gunther-Looker agency, 
Cincinnati, gathered at his home. 


For some years Virginia has had a sta- 
tistical plan requiring a company to 
repart on punch cards on a standard 
card form, making possible the rapid 
compilation of statistical data on com- 
bined experience in the state. Several 
other states have given this plan con- 
sideration, he said. 

Mr. Pieringer foresees an increased 
use of internal statistics by all com- 
panies as they strive toward a more 
complete and comprehensive picture of 
the results and trends in their individual 
organization. 

There may be a period immediately 
following the war when companies will 
revert to manual methods on some ac- 
counting and statistical operations in 
order to take care of returning employes 
— jobs that are not immediately avail- 
abie, 


Auto-Owners Inaugurates 
Series of Regionals 


Auto-Owners of Lansing, Mich., held 
a regional sales meeting in Chicago 
April 18. A number of the company of- 
ficials presided at a dinner which was 
attended by more than 30 leading agents 
from Illinois and Cook county. Bert F. 
Brown, state agent in charge of the 
Chicago office, introduced the speakers. 
President Vern V. Moulton, W. C. 
Searl, secretary; Roy W. Clark, super- 
intendent of agents; John Jacobs, su- 
perintendent automobile underwriting 
department; E. L. Brandt, casualty man- 
ager, and Frank Wirken, safety engi- 
neer, spoke. The Chicago meeting was 
the first of a number of similar re- 
gional sales meetings to be conducted by 
the officers of the company, throughout 
the midwest in 1944. 


Tells Buyers of Boiler Changes 
Bromley DeMeritt, manager of the St. 
Louis department of Hartford Steam 
Boiler, Tuesday discussed recent 
changes in boiler and machinery cover- 





Heavy Award Against 
Cemetery Gains Attention 





NEW YORK—Considered by some 
attorneys to be an unwarranted exten- 
sion of tort liability, a heavy award 
against a suburban cemetery has at- 
tracted considerable attention because it 
appears to indicate that almost anything 
can be regarded as negligence. The 
case, which the New York court of ap- 
peals refused to review, was Kate Pen- 
dergast et al. vs. Trustees of Calvary 
Cemetery. The award, $13,750 plus in- 
terest and cost, was substantial but not 
excessive in view of the severe injuries, 
including a broken hip, which the 82 
year old plaintiff suffered. 

The unusual feature of the case was 
that the hole in which the plaintiff 
caught her heel was merely the usual 
spade edging along the concrete walk 
in the cemetery. The plaintiff contended 
that grass had grown over the depres- 
sion and that it constituted a trap. This 
type of edging is widely found in ceme- 
teries and parks. 

While the upholding of the verdict 
seems to broaden the scope of tort 
liability very greatly, there is a possi- 
bility that the higher courts were not 
upholding the award on the basis of the 


defendant's contention that the hole 
which caught the plaintiff's heel was 
merely the usual type of edging. The 


plaintiff contended that it was an actual 
hole in which water had settled and she 
may have succeeded in giving the jury 
the impression that the depression was 
something more than the ordinary spade 
edging. 
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BIG DAMAGE SUIT PENDING— 
NO DRAM SHOP LIABILITY 
INSURANCE POLICY 


The building may be sold by court order to satisfy a judgment. 


Yes—it is a big mistake for the owner of a building in which 
there is a tavern, restaurast or club serving intoxicating bever- 
ages, to be without Dram Shop Liability Insurance. 


Courts and juries seem to favor the “have 
The “have” must pay. 


INSURANCE IS THE ONLY PROTECTION 
For Best Terms Address 


A. F. SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Bivd. 


“WHAT 
A 
MISTAKE 
i 
MADE!” 








Phone WABASH 1068 
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medina in 1 Pittsburgh 
Elicit Many Suggestions 


(CONTINUED FROM PAGE 11) 


so as to avoid a conflict over 
of mysterious disappearance. 

L. R. Pierson of Marsh & McLennan 
in Pittsburgh, in speaking on “Making 
Pay Dividends,” suggested that 
agents ask casualty companies to send 
the loss draft to agents for delivery to 
insured. This is customary with fire 
companies. The companies can be ex- 
pected to offer resistance to the idea 
especially on third party claims. The 
agent should say that he doesn’t want 
to adjust the claims but merely wants 
a small part in the adjusting process. 
After there has been an agreement be- 
tween the claimant and the adjuster, 
“couldn’t we move in to deliver the 
check and perhaps even get the release 
signed?” He said that in doing so the 
agent might learn just how well the 
adjuster had done his job and get an 
opportunity to observe the claim paying 


questions 


Losses 


policies of the company. In any évent, 
he said, the agent should ask to accom- 
pany the adjuster when the release is 


being taken. 

Paul K. Mullen, National Union Fire, 
spoke on inland marine insurance for the 
shipper. Congestion at terminals is seri- 
ous and emphasizes the need of insur- 
ance for the shipper. The possibility of 
losses in transit is increasing and these 
losses may be months in adjustment. A 
transportation policy will bring about a 
more expedient and frequently a more 
complete reimbursement to the shipper. 
Every insurable form of loss on goods in 
the hands of a common carrier should be 
covered. Considering the loss possibili- 
ties the premium charge is modest. 

Because of an increase in parcel post 
rates and an increase in losses on parcel 


post shipments a sales possibility has 
been opened today. The advantages of 
a parcel post policy should be brought 


to the attention of clients. 





COMPANY 
ST. PAUL, MINNESOTA 








AUTO - ACCIDENT 
BURGLARY 
LIABILITY 

PLATE GLASS 

COMPENSATION 

FIDELITY- SURETY 








April 27, 1944 











‘N lotable Program 
at Baltimore A. & H. 
Sales Congress 


BALTIMORE—A notable program 
of informative and inspirational talks, 
which were enthusiastically received, 
was presented at the first sales con- 
gress held by the Baltimore Associa- 


tion of Accident & Health Underwriters 
since its organization two years ago, 
Purl A. Ansel, Monarch Life, founder 


and first president, who is now chair- 
man of the regional directors committee 
of the National association, and C. R. 
DeWitz, Mutual Benefit Health & Acci- 
dent, president last year, reviewed the 
progress of the association and ex- 
tended greetings. E. C. Schuchardt, 
Loyalty group, new president, was con- 
gress chairman. 

H. E. Hilton, assistant manager of 
the U. >. Chamber of Commerce, spoke 
on “Dangers Confronting the Accident 
and Health Business,” reviewing de- 
velopments in Washington, present and 
prospective, from the broad background 
which his connection with the U.S. 
Chamber makes possible. 


Custom Building Urged 


Darrell O. Smith, vice-president of 
American Casualty, described how to 
“custom build” policies to meet the re- 
quirements of the client. He said too 
many agents are inclined to sell the 
prospect what the agent has instead of 
what the prospect should have. A cus- 
tomer will readily determine what he 
wants and the coverage can be framed 
accordingly. He took up such points 
as principal sum, hospitalization, sur- 
gical coverage and waiting period and 
also showed how the standard franchise 
contract can be custom built and adapted 
to group insurance. 

Ernest S. Bell, district manager Mu- 
tual Benefit Health & Accident, told 
of the methods he had used in selling 
war workers and his success in building 
up business through the circularization 
method, especially on hospitalization. 


Is It Worth Buying? 


A. P. Weaver, Jr., Hartford Accident, 
took up the purchase of accident and 
health insurance from the public’s stand- 
point and answered the natural question: 

“Ts it worth buying?” Sales made from 
this standpoint are much more worth- 
while to both the producer and the com- 
pany, He believes véry strongly in de- 
livering renewals in person, telling of 
claims paid, reviewing the contract and 
reselling if it necessary. 

Ivan N. Fuqua, Metropolitan Casu- 
alty, Washington, D. C., founder and 
first president of the District of Colum- 
bia association, speaking on “Security,’ 
said that to the primeval fear of poverty 
and loss of income has been added the 
fear of sickness and catastrophe, with 
the result that the masses are seeking 
a program that will eliminate this in- 
security. That quest is the foundation 
on which insurance has been built. How- 
ever, the job has not been completed 
and the business is faced with the 
necessity of developing a comprehensive 
program if it is to keep the government 
from entering the field. 

Fred M. Walters, General Accident, 
Philadelphia, chairman of the public re- 
lations committee of the National As- 
sociation of Accident & Health Under- 


writers, speaking on “Prospecting 
Through Public Relations,” said that 
while it is possible to sell a certain 


number of individuals through personal 
persuasiveness, a really large volume can 
be achieved only if the proper founda- 
tions have been laid. 

“Prospecting through public relations 
may not seem as rapid as prospecting 
through the mere process of writing the 
names of individuals on a list, calling 
upon them and making a sales talk,” he 
said. “It isn’t, but it is more lasting. 
Sales will be more frequent and easier 
in the community where the public has 
a good opinion of us, as against a poor 
opinion or no opinion at all. What is 


just as important, renewals will average 
even higher than the already high aver- 
age that now exists on a nationwide 
basis. We are all vitally interested in 
the new sales we will make tomorrow, 
even more so in those we will make six 
months, a year, or two years from now 
and in the renewals next year, and five 
or 10 years hence.” 

Commissioner Ensor of Maryland con- 
gratulated the accident and health peo- 
ple on the splendid job they are doing 
in the state and said the annual pre- 
miums now exceed $1,000,000, an in- 
crease of moer than $170,000 last year. 





Broad Countrywide 
Form Approved 





(CONTINUED FROM PAGE 5) 
amount of household furniture insur- 
ance. 

5. There is automatic reinstatement of 
losses without additional premium, up to 
$250 of each loss. In most states now 
providing automatic reinstatement, the 
limit is $100. 


Extended Coverage Included 


6. The extended coverage endorse- 
ment is included as an optional item, fol- 
lowing the practice adopted in most 
middle western and southeastern states. 
The new form adopted in New York, 
Ohio and a few other states is used. 
This includes such changes as covering 
explosion of steam boilers located away 
from the premises, revision of the boiler 
exclusion clause, covering smoke dam- 
age from cooking units and revision of 
the windstorm exclusions. 

The new recommended form has been 
worked on by representatives of the re- 
gional bodies for several months and, as 
was the case with the extended coverage 
endorsement in 1937, was done with the 
sponsorship of the Insurance Executives 
Association. 


Statistical Men 
Study Problems 


(CONTINUED FROM PAGE 16) 
gency conditions, the companies have 
continuously made their contracts and 
coverages more attractive to the buyer 
of personal insurance. They did not 
have to make these changes now, but 
that they did not freeze the contracts, 





despite the temptation to do so, is in- 
dicative of the resourcefulness of the in- 
dustry, and all of this has produced 


additional burdens on the accounting and 
statistical departments. 

He said that the practice is not so 
prevalent now as it was a few years ago 
of a company developing a new form 
of policy without giving proper consid- 
eration to the statistics needed. Most 
underwriters and executives have real- 
ized the importance of accounting and 
statistical departments and now have 
them sit in on their conferences on such 
matters. 


Praises Statement Modernization 


One of the interesting public relations 
features of the life insurance business 
has been the change in method of pub- 
lication in annual statements, C. C. 
Fraizer, Nebraska director of insurance, 
said in his talk. The departure from 
the standard, somewhat dry financial ex- 
hibit and the development of attractive 
exhibitions of the activities of companies 
by illustrated and easily readable book- 
lets, illustrating to the policyholder and 
to the public in readable and interesting 
form how their money is invested and 
the work that their premium payments 
accomplish has been a great step for- 
ward, he said. 

He paid tribute to the interest of the 
casualty business in a post-war prob- 
lem, the employment of disabled war 
veterans and other disabled persons, in 
connection with which the Association 
of Casualty & Surety Executives recently 
issued a pamphlet. He suggested that 
those in the fire or casualty eld should 


be thinking about the movement to 
broaden coverage. If the proposed mul- 
tiple line program is not the thing, then 
arguments should be organized against 
it, he declared. 


Preparing Schedule T 


R. D. Greenewald, Central Manufac- 
turers Mutual of Ohio, said that his 
company had used summary cards to 
solve the problem of preparing sched- 
ule T so that it could be sent out with 
the statement to be planographed instead 
of being sent separately at a later date, 
and that the company has followed this 
practice for two years. The punching 
of summary cards for each month’s busi- 
ness on agency, reinsurance accepted, 
and reinsurance ceded reduces the orig- 
inal detail cards and saves time at the 
first of the year when time is an im- 
portant factor. The company runs its 
schedule T from about 50,000 cards in- 
stead of 600,000 because it spreads the 
work over a 12-month period and ac- 
cumulates the data as it goes instead of 
waiting for the first of the year. The 
cards for the month’s business are first 
ptr by coverage such as use and oc- 
cupancy, rents, profits and commissions, 
and when punching summary cards these 
minor coverages are combined with the 

regular fire business and the major fire 
can is gang punched for the end of the 
year reports. Each coverage also is 
sorted by company, state and transac- 
tion, he gxplained. 


Regier Kansas State Agent 
of Corroon & Reynolds 


Frank Regier has been appointed 
Kansas state agent of Corroon & Rey- 
nolds, succeeding F. L. Britton who died 
April 20. For the last year Mr. Regier 
has been assisting Mr. Britton. He has 
been with the group since 1942, having 
been connected with the Kansas City of- 
fice for his first year. His headquarters 
will continue to be at Topeka. From 
1932-1942 Mr. Regier was field represen- 
tative in Kansas of Midland Mutual Fire. 





C. B. Crist Now Manager 


C. B. Crist, who has been acting man- 
ager at Indianapolis of North America 
since March, 1943, has been made man- 
ager, succeeding A. H. Benjamin, who 
went into the service. 

Fred Kiefer has been transferred from 
North America’s metropolitan Philadel- 
phia engineering department of the loss 
department as an adjuster. 

Leigh Magee has gone from the met- 
ropolitan department to the Harrisburg 
office as an engineer. 





Insurance Committee to Meet 

WASHINGTON, D. C.—The U. S 
Chamber of Commerce insurance 
committee headed by James Mad- 
den, Metropolitan Life, will meet 
here May 4 to discuss legislative, admin- 
istrative and business policy matters 
concerning insurance. It is understood 
a number of national figures, including 
members of Congress and government 
officials will attend and participate in the 
off the record discussions. 





The Wagner-Murray Dingell bill will 
be discussed by Marion E. Burks, assis- 
tant director of the Illinois department, 
at the meeting of the Peoria Caravan 
club Thursday. 


PAYROLL AUDIT SERVICE 








K. L. PEARCE COMPANY 


— Audits Since 1920 — 


PROMPT — COMPLETE 
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MIDDLE WESTERN STATES 





Another Fire in Lansing, 
ope Blaze in Two Weeks 


ANSING, MICH.—The sixth in a 
ani of fires destroyed three frame 
buildings on North Larch street here 
Monday, causing damage estimated at 
$200,000, mostly to contents. All but 
one of the six fires have involved ware- 
houses, and total losses exceed $400,000, 
a total greater than all the losses in 
Lansing for the past three years. Fed- 
eral, state and local investigators were 
convinced, because of the similarity of 
circumstances surrounding the fires, that 
they have had a common origin, and the 
Lansing city council has offered a $500 
reward for information leading to cap- 
ture of the incendiarist. 

The buildings destroyed Monday were 
owned by Andrew Woods, construction 
company executive. The two major ten- 
ants were the Kester-Reed Farm Equip- 
ment Co. and the Fowler Cartage Co., 
which maintained a truck freight depot 
in a section of the structure. Other 
tenants which suffered substantial lossese 
included Reniger Construction Co., 
Lansing Rag & Barrel Co., Gilbert J. 
Tanner, house mover, Michigan Sheet 
Metal Works, Distel Plumbing & Heat- 
ing Co., Lansing Heating & Ventilat- 
ing Co., Lansing Poster Co., Muelen- 
bach Distributing Co., and State Sol- 
vents Co. Small exposure losses were 
suffered by the Abrams Instrument Co., 
manufacturers of war equipment, and 
Swift & Co., Lansing branch. 

Insurance was divided among a large 
number of agencies and carriers and 
losses were said to be shared by mutual 
and stock interests. 

Lansing agents generally reported a 
rush to get adequate coverage, par- 
ticularly from owners of warehouses. 





Minn. Department All Set 
on New Licensing Program 


ST. PAUL—The Minnesota depart- 
ment is now all set to go ahead with 
its new agents’ licensing program re- 
cently drafted by Commissioner John- 
son. New application forms, containing 25 
questions, have come from the printer. 
The groups representing the various 
lines of insurance have about completed 
preparing examination questions and 
from now on newcomers in the insurance 
business in Minnesota will, it is assumed, 
be required to pass a written examina- 
tion on the particular line in which they 
wish to engage. A list of questions 
ranging from less than 100 in some lines 
to more than 200 in others has been 


prepared by groups named by the com- 
missioner for that task. 

These lists will be available to the 
applicant for study in advance of the 
examination but only about 25 questions 
will be asked in the written examination, 
which will be conducted any place in 
the state by deputy state fire marshals. 

Many of the older agents, who have 
been in the business for years, are 
annoyed at the prospect that they, too, 
will have to pass an examination before 
June 1, 1945. They had expected to be 
licensed without examination but Com- 
missioner Johnson says that if this were 
done, unqualified agents now in the busi- 
ness would be permitted to remain. 


Rate Change Procedure in 
Michigan Sought 


LANSING, MICH.—In response to 
inquiries from agents regarding the 
proper course to pursue with relation to 
the fire rate reduction which became ef- 
fective for most classes of properties in 
Michigan April 15, W. O. Hildebrand, 
secretary-manager Michigan Associa- 
tion of Insurance Agents, is sending 
out a bulletin advising the agents to 
hold local board meetings to consider 
the problem. It is entirely legal to can- 
cel affected business and rewrite it on 
a pro rata basis at the new rate on ap- 
plication of an insured. Ethical aspects 
of the situation should be considered by 
local boards so that a uniform method of 
handling the situation can be deter- 
mined. 

Mr. Hildebrand said that it would not 
have been feasible for Commissioner 
Forbes to have given longer advance 
notice of the rate reduction as it would 
have resulted in a wholesale holding up 
of renewals. 


Set Wis. “War Conference” 
for May 22 in Milwaukee 


MILWAUKEE—tThe Wisconsin As- 
sociation of Insurance Agents will hold 
a one-day war conference at the Hotel 
Schroeder here May 22, it was decided 
at a monthly meeting of the executive 
committee here. The meeting will be 
open to officers and members of all local 
boards and county units in the state, 
whether members of the state group or 
not, and all other local agents. It will 
replace the recently cancelled mid-year 
meeting and insurance school, and will 
be devoted to discussion of problems of 
the local agent in wartime and the post- 
war period. 

Round-table 





discussions will be fea- 


tured and there will be only one speaker, 
a prominent Wisconsin business man 
who will talk at the luncheon on what 
he expects from his local agent in serv- 
icing his insurance requirements. Reports 
will be made on the N.A.I.A. sessions at 
Jackson, Miss., and plans will be made 
for cooperation with the Milwaukee 


Board as hosts for the annual meeting of 


the National Association here Oct. 8-12. 


Award Mahoning County Line 
YOUNGSTOWN, O. — Mahoning 


county commissioners have allotted 
$380,000 of fire and windstorm insurance 
to 29 agents in Youngstown and the 
county, representing one-third the total 
insurance carried on county properties. 
One-third of the policies expire each 
year. The amounts awarded to each 
agency ranged from $5,000 to $30,000. 


Range Association Meets May 10 


The Range Insurance Underwriters 
Association will meet at Hibbing, Minn., 
Mav 10. Many of the field men who 
will be in Virginia the following day for 
an inspection conducted by the Minne- 
sota Fire Prevention Association are ex- 
pected to attend the Hibbing meeting. 





Manitowoc Board Affiliates 


MANITOWOC, WIS.—The Mani- 
towoc Insurance Board has voted to 
affiliate with the Wisconsin and National 
Associations of Insurance Agents. John 
S. Rowland, president Wisconsin asso- 
ciation, and Grover Miller, chairman of 
the educational committee and past 
president, both of Racine, spoke. 





Dahlheim with Koop Agency 

Albin Dahlheim is joining the W. 1 
Koop general agency, Minneapolis, as 
field supervisor. Mr. Dahlheim was a 
local agent in Minneapolis until 15 years 
ago when he went with the Mill Mu- 
tuals and was later appointed field su- 
pervisor for the northwest. The Koop 
firm is general agent for the Western 
companies of Kansas. 





Dinner Ends Peoria Course 


The Peoria Association of Insurance 
Agents is the first study group in IIli- 
nois to finish the National Association 
of Insurance Agents 100-hour educa- 
tional course. A banquet will be held 
there May 1 at which certificates will be 
presented to Frank H. Hawk; Miss 
Edith K. Myers of the Frank Hawk 
Agency; Gordon Bagley, W. P. Brown 
agency; W. P. Brown; L. L. Hauser 
and G. R. Mendenhall, Mendenhall, Iliff 
Bros. & Hauser; Lyle H. Gift, local 
agent and past chairman of the Illinois 
association, Miss Jacqueline I. Doughty 


H. H. Wells Opens General 
Agency in Indianapolis 


Harold H. Wells, special agent of the 
Cooling, Grumme & Mumford general 
agency of Indian- 
apolis for 12 years, 
has resigned to 


open a_ general 
agency there with 
offices at 1314 
Circle Tower. He 
already has been 
appointed general 
agent for Indiana 


of American Cas- 
ualty and plans to 





add two fire com- 

panies in the near 

future. He will 

write all fire and wareld H. Wella 

casualty lines, in- 

cluding inland marine and also bonds 
Mr. Wells was born in Columbus, 

Ind., and studied law at Indiana Uni- 

versity. His first business experience 


was in his father’s local agency in Co 
lumbus, which had been started by 
his grandfather. This agency is still in 
successful operation, having been man- 


aged by Mr. Wells’ mother after the 
death of her husband. 
His first field connection was with 


Continental, followed by a brief stay in 
its Chicago office. He left there to be 
come special agent North America in 
Indiana, prior to the Cooling, Grumme 
& Mumford connection. 


of Mr. Gift’s agency, and Ruth E. Gift, 
his wife. C. B. Adams, president Peoria 
association, will be in charge and Alvin 
S. Keys, member executive committee 
National association, will present the 
certificates. James J. Beattie, president 
Illinois association, and Frank Smith 
education chairman, will attend 


Great American entertained members 
of the Nicholson, Clark & Co. agency of 
Decatur, IIll., upon its 25th anniversary. 
G. G. Classen and Walter Harvey, as- 
sistant managers of the western depart- 
ment, went to Decatur for the dinner 
and Cory C. Nicholson and Lynn W. 
Clark were presented silver pitchers 


Clement C. Winke, for the last six 
years with Aetna Casualty, has opened 
a new local agency in the Grain & Stock 
Exchange building, Milwaukee 

The Insurance Women of Madison, 
Wis., elected the following officers: 
Mildred Subey, Herfurth agency, presi- 
dent; Virginia Schmelzer, R. M. Vetter 
agency, vice-president; Bernice Rad 
ke, Geisler-Lindauer agency, treasurer, 
and Mellazine Anderson, General Cas- 
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and Genevieve Frambs, Farmers 
Auto, secretaries. Gladys 
Barth, Farmers Mutual Auto and Lillie 
Salzwedel, Cheesemakers Mutual, were 
elected directors. 


ualty, 
Mutual 


Howard Ditzenberger, who has been 
with the insurance department of the 
Fletcher Trust Company in Indianapolis 
for 16 years, has gone with the Earl F. 
Trimpe agency there. 








IN THE SOUTHERN STATES 





Free Candlers in 
Laundry Case 


in the federal district court 
at Atlanta held Asa G. Candler, Jr., 
and his son, John, not guilty of’ mail 
fraud charges growing out of the Briar- 
cliff Laundry fire in June, 1943. Samuel 

Candler, another son, received a directed 
verdict from Judge Underwood before 
the case went to the jury. 

Losses of customers, estimated at 
more than $100,000, are in litigation in 
state courts. Evidence introduced in the 


A jury 


mail fraud case showed that only $1,000 
insurance on laundry was carried by 
the Briarcliff. Furs and clothing in stor- 
age were not covered. 

The principal defense testimony of- 
fered by the Candlers was in the form 
of a denial that they had conspired to 
escape liability. Numerous’ character 
witnesses were introduced. 

The 10% feature of the extended cov- 
erage endorsement, applying to property 
elsewhere than on premises, provided 
customers of the laundry with some in- 
surance when it was discovered that the 
3riarcliff Laundry had few assets and 
that the $200,000 insurance on the plant 
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itself was pledged to Atlanta banks in 
connection with loans. 


Announce Florida 
Agents’ Speakers 


At the annual meeting of the Florida 
Insurance Agents Association May 
15-16 at the Pennsylvania Hotel, West 
Palm Beach, the speakers will include 
Fred A. Moreton, president of the Na- 
tional association; Governor Holland 
and Commissioner Larson of Florida, 
George W. Scott, educational director 
of the National association: Ed H. 
Harding, Washington, N. C., known as 
the “Tar Heel Humorist,” in a sketch, 
“Extended Coverage’; Hunter Brown, 
Pensacola, state national director, on 
licensing General Motors dealers; Mit- 
chell Stallings, Tampa, past president 
Florida association, on contingent com- 
missions; Flaman B. Adae, Miami, vice- 
president state association, on the state 





rating bill, and J. Howard Gould, St. 
Petersburg, first vice-president state 
association, “Private Enterprise.” 





Warning Given on Auto 
Financing, Dealer Agents 


ATLANTA—At the annual meeting 
here of the Georgia Association of Mu- 
tual Agents, a warning on the effect on 
agency business of automobile financing 
and automobile dealers selling insurance 
was sounded by E. A. Ullrich, produc-s« 
tion manager Utica Mutual, Atlanta. He 
said the producing agents had better get 
busy on this angle before the war is over 
or else they are going to lose a lot of 
business to premium financing compa- 
nies now also controlling insurance com- 
panies. He mentioned a recent meeting 
held by General Motors and Chrysler, at 
which it was decided to promote a pack- 
age sale through their dealers, made up 
of the sale of the automobile, financing 
of the deal and insurance coverage, in- 
cluding fire, theft, comprehensive, prop- 
erty damage and liability. 

Sam S. Chandler, Macon, was elected 
president; H. W. Howard, Carterville, 
vice-president, and J. Bryan Willing- 
ham, Atlanta, reelected secretary-treas- 
urer. 

A. Avery of Atlanta spoke on 
“Preservation of Insurance Business as 
a Free Enterprise.” M. L. Landis, sec- 
retary and general counsel of Central 
Manufacturers Mutual, discussed the 
new standard fire policy. Len H. Jones, 
Lumbermen’s Mutual, Mansfield, O., 
talked on “The Value of Advertising”; 
S. Merle Waugaman, manager Central 
Manufacturers, Atlanta, gave some 
pointers on inland marine coverage and 
George B. Holt, president Otis A. Mur- 
phey Company, Atlanta adjusters, spoke 
on “Insurance to Value.” N.H. Barnes, 
Associated Mutuals, Atlanta, discussed 
“Neglected Casualty Lines.” 





Mauk Explains New Texas Policy 


An overflow meeting of some 200 
agents from Fort Worth and surround- 
ing territory heard Raymond Mauk, sec- 
retary of American General, Houston, 
explain the new Texas standard fire pol- 
icy which becomes effective June 1. The 
meeting was one of a series now being 
held in Texas. A similar meeting in 
Tyler, addressed by Julian Speed, spe- 
cial agent of enttll eexneal was at- 
tended by agents from nearly every town 
in east Texas. 


Reavis to Norfolk & I Dedham 


Ed S. Reavis, formerly special agent 
in Birmingham, Ala., of Central Manu- 
facturers Mutual, Van Wert, O., is now 
with Norfolk & Dedham Mutual Fire in 
the same capacity. He formerly was 
with the Alabama Inspection & Rating 
Bureau. 


Miss MacCubbin in Richmond 


Miss Clara A. MacCubbin, U. S. F. 
& G., Baltimore, first vice- president of 
the National Association of Insurance 


Women, addressed the April dinner- 
meeting of the Insurance Exchange of 


Richmond, telling of the activities of the 
organization. After the meeting she 
conferred with 18 women representatives 
from Richmond agencies, discussing the 
possibility of organizing a chapter there, 
This temporary organization was ef- 
fected: Chairman, Mrs. Esther Arledge; 
secretary, Miss Virginia Sydnor. 





Big Okla. City Warehouse Burns 


The third and fourth floors of the 
O. K. Transfer & Storage Co., 531 West 
Main street, Oklahoma City, were 
gutted by fire and the entire interior of 
the building was damaged. Total loss was 
estimated at $300,000. House furnishings 
belonging to 3,000 individuals were 
stored in the building. 





NEWS BRIEFS 


J. H. Bandy, president Tennessee As- 
sociation of Insurance Agents, spoke at 
the April meeting of the Nashville As- 
sociation of Insurance Women on “Pub- 
lic Relations.” Mr. Bandy is a member 
of Stokes-Bandy Co., Nashville. 


L. P. Gray of the Oklahoma Inspec- 
tion Bureau, who recently underwent a 
serious operation, is reported recover- 
ing. 


Washington County Fire, Washington, 
Pa., has been admitted to Virginia. 


COAST 


Lloyd Is Garrison’s 
Chief Assistant 


SAN FRANCISCO—Cecil C. Lloyd, 
formerly assistant superintendent of the 
compensation and liability department 
of Hartford Accident’s metropolitan de- 
partment here, has been appointed chief 
assistant insurance commissioner of Cali- 
fornia. 

A graduate of the University of Cali- 
fornia, where he completed the insurance 
courses under Prof. A. H. Mowbray 
with high ranking, Mr. Lloyd joined 
Hartford Accident in 1930 on recom- 
mendation of Professor Mowbray. He 
is regarded as one of the outstanding 
younger executives in San Francisco 
and has served as president of the Cas- 
ualty Underwriters Club. 

Naming an experienced compensation 
man to succeed Grant B. Cooper, who 
resigned to reenter private law practice, 
is in line with Commissioner Garrison's 
determination to place added emphasis 
on compensation business in the depart- 
ment. 

While expressing regret at the loss 
of Mr. Lloyd’s services, Joy Lichten- 
stein, vice-president of Hartford Acci- 
dent, expressed his gratification over the 
selection of one of his men for the im- 
portant post. It is regarded as another 
indication of the effective training which 
employes of Hartford receive under Mr. 
Litchtenstein’s guidance and leadership. 














Washington Conferences 
on in San Francisco 


SAN FRANCISCO—Representatives 
of the Washington Association of In- 
surance Agents, Seattle and Spokane 
field men’s organizations are in 


San | 











eS a een 





Francisco this week for conferences with | 


the newly-constituted Washington 
visory Committee. J. K. Woolley, man- 
ager Washington Surveying & Rating 
Bureau, is also attending. 

Lee S. Gregory, Fireman’s Fund, re- 
cently elected chairman of the commit- 
tee succeeding Ray Decker, coast mant- 
ager of Royal-Liverpool, presided. Her- 
bert Ryman, Great American, is the 
new vice-chairman. Other ~ moa are 
Mr. Decker, C. D. Lasher, Home; 
Countryman, Norwich Union; F 
Owen, North America; Evart Lamping 
and Arthur W. Whalley, Seattle gen- 
eral agents. 


Representing the Washington agents | 
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HOTELS ARE 


HOT 


AS we see it, one of the responsi« 


bilities of an insurance company 
is to keep its Agents awake to new 
selling opportunities . . . to point 
out the prospects for increased 
business that are brought to the 
fore by changing conditions of 
our times. The latest of these sales 
ideas to emanate from Camden Fire 
to its Agents is the suggestion that 
hotels are prime prospects for in 
creased insurance coverage be- 
cause the value of their plants and 
equipment have, in most cases, 
increased beyond their former 
coverage. Reports are reaching us 
daily indicating that Agents who 
have taken our tip have written a 
considerable volume of new busi- 
ness on hotels. It pays to be asso- 
ciated with a Company that has 
its face turned toward the future. 





AD1841 


CAMDEN FIRE 


INSURANCE ASSOCIATION 
CAMDEN, N. J. 


“A Company is Known by the 
Agents it KEEPS” 











are C. P. Carroll, Spokane, chairman of 
the contact committee; Frank N. Bel- 
lingar, Bellingham; and James M. Blair, 
Puyallup. F. P. Guptill, Hartford Fire, 
represents the western Washington divi- 
sion of the Special Agents Association 
of the Pacific Northwest, and Glenn F. 
Lett, Fireman’s Fund, the Inland Em- 
pire Fire Underwriters Association. 


Fred S. James & Co. 
Opens Office in Seattle 


Fred S, James & Co. has established 
an office in Seattle under the manage- 
ment of Robert R. Mallard, who for 
seven years was with the Chicago of- 
fice. The new Seattle location is at 539 
Stuart building. 

Mr. Mallard was a stock broker in 
Chicago before joining Fred S. James 
& Co. in 1937 as a broker and special 
agent. In 1943 he went to the San 
Francisco office and went to Seattle last 
February in connection with establish- 
ment of the new office. 








Favors Two or Three-Year Licenses 
SAN FRANCISCO—Because of the 


tremendous amount of work and expense 
involved in issuing new licenses each 
year to the 50,924 agents and brokers 
in California, Commissioner Garrison 
says there appears to be no reason 
why a license cannot be issued for a two 
or three-year period, with the require- 
ment that the licensee merely file with 
the department each year a simple ap- 
plication for renewal, with a statement 
of essential facts. 





Place Big Tacoma School Line 


A schedule of $5,255,000 of fire and 
liability insurance coverage on the Ta- 
coma, Wash., school district has been 
awarded a group of representative local 
agents. Premiums for the three-year 
term total $28,777, including $23,910 for 
fire insurance and the remainder for li- 
ability, safe burglary and miscellaneous 
coverages. The expiring schedule to- 
taled $4,117,000, the increased coverage 
resulting from higher values on present 
property plus additions to the schools. 

George B. Guyles of J. C. Guyles & 
Co., headed a committee of local agents 
handling distribution of the business. 


Herbert L. A. Exchange Manager 
LOS ANGELES—Paul S. Sweeney. 


manager of the Insurance Exchange of 
Los Angeles, has resigned effective May 
15, to manage and conserve the business 
of Louis W. Foster, secretary of the 
exchange and a member of the govern- 
ing committee, who is awaiting orders 
to report for duty as an officer in the 
navy. Mr. Sweeney also will operate 
an agency of his own, 

W. P. Herbert, field representative of 
the exchange, and who was manager ad 
interim during Mr. Sweeney’s 11 
months in the army has been named 
manager. 


Garrison Is Fresno Speaker 


Commissioner Garrison addressed the 
Fresno (Cal.) Insurance Association, 
telling of the tremendous growth of the 
Pacific Coast area and what might be 
looked for in the next few years and 
the post-war era, stressing the impor- 
tance of the insurance agents in cover- 
ing properly the enormous values in- 
volved. 


Sweeney, Brown in Beverly Hills 


Paul S. Sweeney, manager of the In- 
surance Exchange of Los Angeles, ad- 
dressing the Beverly Hills Insurance 
Agents Association, reviewed the ac- 
complishments of the N.A.IA.,_ the 
California association and the local ex- 
change and the benefits of membership 
in the organization. 

L. L. Brown, division manager Na- 
tional Automobile Club, told of its work. 





Seawell Educational Chairman 


W. T. Seawell, Jr., supervisor Inter- 
state Underwriters Board, has been ap- 
pointed chairman of the educational com- 
mittee of the Fire Underwriters Associa- 


tion of the Pacific, succeeding John H. 
Martin, manager Standard Forms Bu- 
reau. He is past president of the Fire 
Underwriters Forum. 





Work on Agents’ Manual 


LOS ANGELES—Work on the com- 
pilation of a manual for prospective 
agents was discussed here at informal 
conferences with Raymond C. Gillette, 
agency superintendent Swett & Craw- 
ferd, San Francisco, chairman of the 
committee in charge. 


National Auto Club Reelects 


SAN FRANCISCO—For the 20th 
consecutive year, William Deans of the 
general agency of Deans & Homer has 
been reelected president of the National 
Automobile Club. H. F. Mills, Pacific 
Coast manager of Aetna Fire, was re- 
elected vice-president, and Charles A. 
Craft, Pacific Coast manager Phoenix 
Assurance, treasurer. 

Herbert E. Manners, general manager 
of the club, was reelected secretary, and 
Arnold Hodgkinson, retired general 
manager, was again named assistant sec- 
retary. 


Edmundson F.I.A. Coast Chairman 

SAN FRANCISCO—H. Clyde Ed- 
mundson, vice-president of America 
Fore, has been elected chairman of the 
Pacific regional committee of the Fac- 
tory Insurance Association. Clinton D. 
Lasher, resident secretary of Home, was 
elected vice-chairman. 


The Insurance Women of Phoenix, 
Ariz., have elected Marjorie Wescott, 
Valley National Co., president; Ruth 
Wade, Southwestern general agency, 
vice-president; Faye Simmons, State 
Farm Mutual, recording secretary; Mary 
Montgomery, California-Western States 
Life, re secretary, and Betty 
Wight, B. L. Udell agency, treasurer. 

Candidates to be voted on at the May 
meeting of the Insurance Women of 
Los Angeles are: President, Genevieve 
Halliday, Loyalty group; vice-president, 
Ethel Early, Dwyer-Curlett Co.; record- 
ing secretary, Thelma Blevans, Oregon 
Mutual Fire; corresponding secretary, 
Dorothy Dow, Fidelity & Casualty; 
treasurer, Arlene Thompson, General 
Agencies of N. Y. 

Harry Smith has left the Mansfield 
& Smith agency of Seattle to join Clise 
& Cumins. He was formerly special 
agent of General of Seattle and also in 
the field for other companies. 

Edmund G. Brown, district attorney 
of San Francisco, addressed the Fire 
Underwriters Forum, telling of the work 
of his office. 

W. A. Robins, Long Beach, Cal., has 
been presented a ool sign by Ameri- 
can in recognition of 45 years’ represen- 
tation. 


The Chapman Insurance Agency, 
Raton, N. M., has been sold to French & 
Walton. W. A. Chapman, who established 
the agency in 1900, has retired at the 
age of 83. 





Deterioration in Value of 
Corn Is Held Covered 


Deterioration in value of undried corn 
to the extent of $20,547 is covered under 
policies covering direct damage to the 
grain by fire and explosion, where the 
deterioration was due to inability to air 
the corn because the machinery had 
been damaged in an explosion and fire. 
This was the decision of the United 
States circuit court of appeals, 5th cir- 
cuit, in Norwich Union vs. Board of 
Commissioners of the Port of New Or- 
leans. Norwich Union contended that 
this was a consequential loss. There was 
no damage done to the grain by the fire 
or by any agency used in extinquishing 
the fire. However, the court held that 
if the loss followed reasonably from 
the fire and if no intermediate control- 
ling and self sufficient cause intervene, 
the loss was the proximate result of the 
fire. The fire occurred in an elevator 
in which 684,820 bushels of undried corn 
were stored on April 4, 1938. The ma- 





chinery was out of operation for about 
seven days. 

St. Clair Adams of New Orleans was 
attorney for Norwich Union and $El- 
don S. Lazarus of New Orleans for the 
commissioners. 





Ashcroft Succeeds McKeel 


Herbert Ashcroft, who has been as- 
sistant manager of the General Cover 
Underwriters Association since 1936, has 
been appointed manager to succeed Ben 
S. McKeel, who has gone with Hanover 
as a vice-president. Walter T. McKin- 
non, who has been chief of the under- 
writing department, was appointed to 
the newly created position of associate 
manager and Frank G. Grizler, who has 
been in the underwriting department for 
11 years, was named assistant manager. 

Mr. Ashcroft has been in the business 
44 years, and the last 24 years with the 
General Cover Association. 


EAST 


Mass. Agents Ask 
Rule, Form Changes 











BOSTON—A_ joint meeting of the 
executive committee of the Massachu- 
setts Association of Insurance Agents 


and the divisional committee of the New 
England Insurance Exchange was held 
here to discuss changes in fire insurance 
rules and forms. Outs standing changes 
requested by the agents which received 
majority consideration in connection 
with the proposed “new dwelling form” 
were: 

In the recent endorsement granting 
10% coverage on personal property away 
from dwelling premises, coverage in the 
open on the premises was asked to be 
restored to 100% as previously written. 

A change was also requested in the 
endorsement to make it definite that it 
does cover in transit. 


Add smoke rider No. 1 to extended 
coverage No. 4 without charge. 
Make provision in smoke damage cov- 


erage for smudge which emanates away 
from the premises, 

Give consideration to coverage against 
smoke from portable stoves. 

Include all electrical losses except 
those sustained through artificial causes. 

Add to dwelling coverage without 
charge 10% on unnamed outbuildings, 
fences, trellises, lawns, driveways and 
shrubbery. 

Consider further reinstatement privi- 
leges without premium charge, noting 
especially conditions of the new Texas 
policy. 

If suggestions which tend to 
broaden the extended coverage are not 
adopted, reduce the present extended 
coverage rate to conform with losses in 
this area. 

Permit the $5 minimum premium to 
apply to cumulative premiums, which 
would include charge for extended cov- 
erage. 


above 


Laundry “Insurance” Cases 
Swamp Mass. Department 


BOSTON — Complaints have been 
piling up on the Massachusetts depart- 
ment over the failure of customers of 
launderers and cleaners to collect for 
loss or damage to clothing on which the 
launderers and cleaners had collected an 
“insurance charge.” The department 
has been unable to do much about it 
for lack of legislation, but when a clean- 
er’s truck burned and with it a large 
number of uniforms belonging to Need- 


ham police and firemen, considerable 
commotion was started. 
The district attorney af that county 


called on the attorney general, with the 
result that several state police have been 
assigned to investigate the case and see 
what can be done. 

Many of the higher class launderers 
actually provide insurance protection, al- 
though the restrictions are such that 
liability is limited to a maximum sum 
or to an apportionment of the value of 
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the article damaged. Some of the 
launderers claim to be “self-insurers” 


but in many cases they have seemed to 
be without much adequate financial re- 
sponsibility and the cost of legal ac- 
tion ordinarily is more than the value 
of articles lost or damaged. 

Commissioner Harrington intends to 
ask for new legislation at the next ses- 
sion to see if the public cannot be bet- 
ter protected and his office relieved of 
the multitude of petty complaints. 


HOLC Issue in Mass. 
Is Still Unsettled 


WASHINGTON—HOLC has _ noth- 
ing to say about reports from Boston 
of a possible adjustment of questions 
arising from the decision of the Mas- 
sachusetts attorney general holding in- 
valid the arrangement whereunder the 
Stock Company Association returns a 
portion of premium to HOLC for insur- 
ance in which HOLC has an interest. 

However, if HOLC recently had rep- 
resentatives in Boston conferring with 
the Massachusetts insurance depart- 
ment, insurance interests concerned were 
said to have no such knowledge. It is 
understood there have been discussions 
between the latter and Massachusetts 
officials with a view to possible adjust- 
ment. 

Nothing definite has developed as yet, 
however, it is stated; no adjustment has 
been made or agreed upon. Eventually, 
it is indicated, the Massachusetts depart- 
ment may have something to say. At 
present word is awaited of further con- 
sideration of the subject. 

There is no confirmation of reports 
from Boston that HOLC is not inclined 
to yield to Massachusetts but has indi- 
cated the latter should forget the mat- 


er. 

An HOLC spokesman says HOLC 
has about 8,000 properties it acquired 
in the northeastern states, which is less 
than 1% of its original loans. HOLC 
does not insure properties except those 
it has acquired, which are being sold as 
rapidly as possible, it is stated. How- 
ever, it does keep track of the insurance 
status of its loan properties and assists 
owners or buyers in taking care of in- 
surance and taxes by accepting deposits 
from its mortgagors for that purpose. 


E. L. Williams to Address 
N. Y. Agents Convention 


Edward L. Williams, president of the 
Insurance Executives Association, will 


For 
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be one of the speakers at the annual 
meeting of the New York State Asso- 
ciation of Local Agents at Syracuse, 
May 8-9. The other outside speakers 
are Fred A. Moreton, N.A.I.A., presi- 
dent, and Congressman Walter C. 
Ploeser of St. Louis. 


War Damage Optional with Banks 


HARTFORD—War damage _insur- 
ance on property mortgaged to banks, 
which has been required in Connecticut 
since establishment of the coverage, will 
no longer be necessary on newly- -ac- 
quired properties, Bank Commissioner 
Rapport has told bankers. The banks, 
however, are given an optional right to 
demand the protection of mortgage in- 
terest in the future. 

In view of the recent decision of WDC 
to provide automatic extension of cov- 
erage without payment of further pre- 
miums, he noted that the order is not 
needed for at least one year as to those 
policies in force March 31, 1944. 


Duryee Is Washington Speaker 
WASHINGTON—The April meeting 
of the Insurance Club of Washington 
was addressed by George Duryee, as- 
sistant manager New York City depart- 
ment of Home. Having assisted in 
preparation of the new standard fire pol- 
.icy as member of the New York City 
forms committee, he discussed that pol- 
icy and compared it with the old form. 


R. I. Probe Committee Organizes 

PROVIDENCE, R. I.—The commit- 
tee of the Rhode Island legislature ap- 
pointed to investigate fire insurance rates 
and policy provisions has organized by 
electing Representative Powers of Cum- 
berland, Democrat, as chairman. The 
committee is to report to the governor 
next fall. There are no insurance men 
on the committee. 


W. Va. Losses Up a Million 


West Virginia fire losses for the first 


quarter totaled $1,683,341 compared to 
$611,028 in 1943, Fire Marshal Kidd re- 
ports, The increase is partially due to 


more extensive records which are being 
maintained this year. March losses to- 
taled $397,766, February $643,726 


NEWS BRIEFS 


New officers installed by the Insurance 
Women of Erie, Pa., are: President, 
Mrs. Lucille Mierke; vice-president, 
Miss Marietta Pichler; secretary, Miss 
Ruth Stewart; treasurer, Normajeanne 
Bevens. Miss Clara MacCubbin, first 
vice-president National Association of 
Insurance Women, conducted the in- 
stallation. Miss MacCubbin talked on 
the history of the National association. 

Helen Chase of New Amsterdam Cas- 
ualty was elected president of the In- 
surance Women of Pittsburgh. Vice- 
president is Dee Hackett, Hall Real Es- 


tate Co.; secretary, Mary M. Smith, 
Tucker & Johnston; treasurer, Bessie 
Hughes, Zurich. The next meeting is 
May 9 


A. A. Packard, Middletown manager 
of Connecticut Power Co., has been 
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elected vice-president of Middlesex Mu- 
tual Fire of Middlesown and will be in 
charge of operations while the president, 
John M. Hinks, is absent in military 
service. 


At a meeting of the Insurance 
Women of New Jersey in Newark, April 
27, William F. Turner, chairman ‘of the 
accident prevention committee of the 
New Jersey Association of Insurance 
Agents, will speak on “Insurance 
Women Participating in Fire and Acci- 
dent Prevention.” 

At the annual meeting of the Syracuse 
Insurance Women’s Association these 
officers were elected: President, Miss 
Marguerite Fitzpatrick; vice-president, 
Els: Bailer; secretary, Mrs. Lucille 
Hurd. They will be installed at a 
“bosses’ night” party May 15. 


Canadian Inland Group 
Reelects Its Officers 


TORONTO—At the annual meeting 
of the Canadian Inland Underwriters 
Association, R. H. Leckey, Aetna Fire, 
was reelected chairman. Norman G. 
Bethune, Home, is vice-chairman. Wil- 
son McLean’s resignation as manager 
was accepted, although he remains as 
secretary-treasurer and counsel. 

Mr. McLean in his annual report said 
“it is somewhat difficult to assign defi- 
nite reasons for the failure of companies 
to make application for membership. 
There appears, however, to be a reluc- 
tance on the part of non-members to 
commit themselves to another tariff or- 


ganization. There is evidently wide- 
spread opinion that such organizations 
have not the same standing that they 
once had, and that they are not fully 
effective. 

“Undoubtedly there has been some 
lack of good faith. Short term views 


have, in some instances, prevailed to the 
detriment of the business. Frankly I 
sometimes despair of the business ever 
properly regulating itself unless forced 
to do so by overpowering economic 
forces or by the intervention of the 
government. The first may come too 
late and the latter may come only too 
soon.” ‘ 


Independent W. C. 
Bureau for Mich. 


DETROIT—Commniissioner Forbes in 
addressing a luncheon meeting of the 
Detroit Association of Insurance Agents, 
revealed that plans are in progress for 
the establishment of an independent 
Michigan compensation rating bureau. 

It will be under the full jurisdiction 
of the department and will be examined 
in the same manner as are insurance 
companies. It wiil fix its own rates, 
compile its own data, and its own classi- 
fication code. It 


can accept or reject 
any proposed changes by the National 
Council. Its cost, he said, should be 


no greater than a bureau of the National 
Council. 

Mr. Forbes said creation 
reau will not necessarily 
rates but, it is our 
commissioner will 
on which 
sonable.’ ” 

Commenting on six active receiver- 
ships still existing in the state, Mr. 
Forbes said criticism should not be di- 
rected against “any of my predecessors” 
or the department but “against the 
claimants and the policyholders (in the 
case of mutual companies) who have 
fought paving their assessment.” He 
said that litigation precipitated by these 
elements is expensive and reflects on the 


of the bu- 
result in lower 
contention that the 
have better grounds 
to accept filed rates as rea- 
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W. B. Wise Is Named 
to Am. Re-Insurance Post 











W. B. 


WISE 


W. B. Wise has resigned as vice-presi- 
dent of Excess, the casualty reinsurer to 
accept a similar position with American 
Re-Insurance. 

Mr. Wise graduated from Dickinson 
School of Law. In the last war he served 
overseas as a lieutenant in a trench mor- 
tar battery. He started with Employ- 


ers’ Liability at Philadelphia and then 
was with Fidelity & Casualty. Since 
1935, he has been with Excess. 


Excess has appointed Darl K. Ehnes 
manager of its bond department. He 
has been identified with the bonding 
business for 30 years and has been as- 
sociated with National Surety, London 


& Lancashire, U. S. F. & G., and was 
assistant secretary of Inland Bonding 


for 17 years. 





cost of a receivership but is no fault of 
the receiver. 

Mr. Forbes said a few accident and 
health insurers have shown lack of a 
“proper claim attitude.” He said such 
company “should not have a loss ratio 
less than 40%.” 

“There is no answer to such a loss 
ratio,” he asserted, “except that the pol- 
icy provisions are not as broad as they 
should be or else the company is not 
paying its claims properly.” He said 
he was referring this matter to the ac- 
cident and health committee of the in- 
surance commissioners. 





Companies’ Figures Transposed 
On page 25 of the April 6 edition a 

typographical error was made in the un- 

derwriting and investment exhibit taken 


from the 1944 Argus Casualty Chart. 
This same error appears in the chart 
also. 

The figures for premiums earned, 
losses incurred and underwriting ex- 
penses incurred with the resulting ra- 
tios shown for Pacific Automobile and 
Pacific Employers are transposed. The 


of 


figures to the right 
name are correct. 


the company 


Big Hail Volume in Minn. 


MINNEAPOLIS—A lot of hail busi- 
ness has been written this month at 
rates as much as 25% higher than last 
year, and a big year is anticipated in 
Minnesota, North and South Dakota. 
The premium volume in the three states 
may surpass the $5,000,000 of 1943, when 
losses were heavy. 

Two meetings were held in western 
and southwestern Minnesota last -week. 
Both meetings were devoted to a hail 
panel conducted by George S. Hansen of 
North America; R. W. White, Midland 


agency, Minneapolis; W. J. Cassidy, 
Home; J. Harry Lewis, St. Paul F. & 
M., and M. C. Formo, Great. American. 
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Let's face dishonesty honestly 








It’s hard to believe. You don’t want to believe it. But does everything possible to help agents promote Dishon- 
the facts remain plain. The annual loss caused by dishonest esty Insurance, so necessary to businesses large and small. 
employees hits the staggering total of $405,000,000... It pays to be The Man with the Plan. For, being an 
$130,000,000 more than the yearly loss by fire. agent of The Employers’ Liability Assurance Corp., Ltd., 

Yes, seven per cent of all business failures are caused by em- The Employers’ Fire Insurance Company, and the Ameri- 
ployee dishonesty. ——y can Employers’ Insurance Company, you can 


That is why Dishonesty Insurance plays such sell...in one complete Employers’ Group Plan 


a vital part in The Employers’ Group program . . the full protection that all men need... 
for freedom from worry over financial loss. That is practically all kinds of fire and casualty insur- 


why The Employers’ Group Bonding Department ance, as well as surety and fidelity bonds. 


It Pays to be 
The Man with the Plan 





THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. * THE EMPLOYERS’ FIRE INSURANCE CO. « AMERICAN EMPLOYERS’ INSURANCE CO. 


The Employers’ Group 


One Liberty Square 2 Boston 7, Mass. 








Fire Insurance is a FORCE that helps us all to 


protect what we have and to plan ahead with confidence 
* * * * * x * x 


Sound planning of protection against fire loss requires, first, 
adequate insurance. Without this, the insured does not get 
the full benefits of this protective force, as in Claim No. 67416. 


A FIELDMAN HELPS: Value of property at time of fire $ 253,524.98 
National Fire Group Fieldmen Insurance required under 80% clause 202,820.00 
give personal help to our agents : : 

avery dey, enesy Week, ouetr- Insurance in force at time of loss 80,000.00 
where year on year... to help Amount of loss 243,231.93 
them provide adequate coverage. . " . 

Seanples Amount paid under insurance in force 80,000.00 

Condition: Prospect was practic- Insured contributed to the loss 163,231.93 

ing self insurance—had large val- 

ues—iire - resistive construction, Insufficient coverage here resulted in a crushing financial disaster to 
Remedy: National fieldmen help- s : a , 

ed agent outline a number of loss the insured. While $122,820 additional insurance would have met 
possibilities prospect carrying . i : . . . 
ge A coreg cheese, the coinsurance requirements, even this would not have provided full 
a large insurance company — re- indemnity to the insured. It is in the best interests of insured, agent, 
insurance and spread of risks ex- ‘ ‘ : : 

lained—too many eggs for one and company to see that insurance to value is maintained. 

asket — also pointed out how 

premiums were deductible on 

tax returns. 

Result: New business for agent 
— the needed protection sup- 

plied prospect. Prospect under- 

stands the insurance business 

better 


HE NATIONAL FIRE GROU 


WATIONAL FIRE INSURANCE COMPANY OF HARTFORD MECHANICS & TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK TRANSCONTINENTAL INSURANCE COMPANY 


HOME AND ADMINISTRATIVE OFFICES: HARTFORD, CONNECTICUT ~ 
WESTERN DEPT. 175 WEST JACKSON BLVD., CHICAGO ec PACIFIC DEPT. 234 BUSH S$T., SAN FRANCISCO 











